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SCAN/A.

Power FOor LiviNnG

August 22, 2008

VIA ELECTRONIC FILING

The Honorable Charles Terreni

Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive

Columbia, South Carolina 29211

Re:  Application by South Carolina Electric & Gas Company for Authority to Borrow
Proceeds of Industrial Revenue Bonds and for Issuance and Deposit of First
Mortgage Bonds '

Dear Mr. Terreni:
Enclosed for filing on behalf of South Carolina Electric & Gas Company (“SCE&G) is
SCE&G’s Application for Authority to Borrow Proceeds of Industrial Revenue Bonds.

Additionally, you will find enclosed a proposed order for your consideration.

SCE&G respectfully requests that the Public Service Commission of South Carolina
approve its Application and issue an order on or before September 19, 2008.

By copy of this letter, we are also serving the South Carolina Office of Regulatory Staff
with a copy of the enclosed Application and attach a certificate of service to that effect.

Thank you for your consideration of this matter. If you have any questions, please
advise.

Very truly yours,

W "

K. Chad Burges

KCB/kms
Enclosures

cc: Shannon Bowyer Hudson, Esquire
(via hand delivery w/enclosures)

SCANA Services, inc, , Legal Department - 130 « Columbic, South Caroling » 29218 « T (803) 217 8141 « F (803} 217.7931 « www.scana.com



BEFORE
THE PUBLIC SERVICE COMMISSION OF
SOUTH CAROLINA

DOCKET NO. 2008- -

INRE:

Application by South Carolina Electric & )
Gas Company for Authority to Borrow )
Proceeds of Industrial Revenue Bonds and ) CERTIFICATE

For Issuance and Deposit of First Mortgage )} OF SERVICE
Bonds )}
)

This is the certify that I have caused to be served this day one (1)} copy of South
Carolina Electric & Gas Company’s Application via hand delivery to the person named

below at the address set forth:

Shannon Bowyer Hudson, Esquire
Office of Regulatory Staff
1441 Main Street, Suite 300
Columbia, SC 29201

%W/

aren M. Scruggs

Columbia, South Carolina
This 21st day of August 2008



BEFORE
THE PUBLIC SERVICE COMMISSION OF

SOUTH CAROLINA
DOCKET NO. 2008- ___ -E

IN RE: APPLICATION BY SOUTH ) APPLICATION FOR
CAROLINA ELECTRIC & GAS COMPANY ) ENTERING INTO LOAN
FOR AUTHORITY TO BORROW ) AGREEMENT FOR
PROCEEDS OF INDUSTRIAL REVENUE ) INDUSTRIAL REVENUE
BONDS AND FOR ISSUANCE AND ) BONDS AND FOR
DEPOSIT OF FIRST MORTGAGE BONDS )  ISSUANCE AND DEPOSIT

) OF FIRST MORTGAGE

) BONDS

)

1. INTRODUCTION

South Carolina Electric & Gas Company (the "Applicant"), a corporation organized
under the laws of South Carolina, hereby makes application pursuant to §58-27-1710, S.C. Code
of Laws (1976) as amended and 26 S.C. Code of Reg. 103-823 (1976) as amended, to the Public
Service Commission of South Carolina (the "Commission") for power and authority to enter into
a Loan Agreement, in substantially the form attached hereto as Exhibit A (the "Loan
Agreement”), with respect to the issuance by the South Carolina Jobs-Economic Development
Authority (the "Authority™) of not exceeding Thirty-Five Million Dollars ($35,000,000) principal
amount of industrial revenue bonds (the "Bonds") to defray the cost of certain Pollution Control
Facilities (as defined herein) and to enter into the transactions described in this Application,
including but not limited to, the Applicant's possible issuance and deposit with a corporate
trustee (the "Trustee™) of its First Mortgage Bonds (the "Pledged First Mortgage Bonds") issued

pursuant to Applicant’s Indenture dated as of April 1, 1993, as supplemented (the "1993




Indenture"), between the Applicant and The Bank of New York Mellon Trust Company, N.A.,
successor to NationsBank of Georgia, National Association, as trustee (the "New Trustee"), as

security for the Bonds.

2. CORRESPONDENCE

Correspondence with respect to this Application should be addressed to the following

persons:
Mark R. Cannon * Catherine D. Taylor *
RMO & Treasurer Assistant General Counsel
SCANA Corporation South Carolina Electric & Gas Company
Columbia, South Carolina 29218 Columbia, South Carolina 29218
(803)217-7838 (803) 217-9356
meannon@scana.com cdtaylor@scana.com
Frank Mood * K. Chad Burgess *
General Counsel Senior Counsel
SCANA Corporation South Carolina Electric & Gas Company
Columbia, South Carolina 29218 Columbia, South Carolina 29218
(803) 217-8634 (803)217-8141
fimood(@scana.com chad.burgess@scana.com

* Persons for service,
3. BUSINESS
Applicant is an electric utility operating in the State of South Carolina, serving the
central, southern and southwestern portions of the State with electric service and furnishing
natural gas service throughout its service territory which encompasses all or part of 35 of the 46

counties in South Carolina and covers more than 23,000 square miles.



4. AMOUNT AND CHARACTER OF SECURITIES TO BE ISSUED

A. Terms of Bonds

For the purposes hereinafter stated, the Applicant proposes to enter into the Loan
Agreement with the Authority, pursuant to which the Authority will agree to issue and sell the
Bonds pursuant to a Trust Indenture, in substantially the form attached hereto as Exhibit B (the
"Indenture™), between the Authority and the Trustee, the terms for the Bonds generally described
as follows:

Principal Amount:  $35,000,000 (maximum) in one or more series

Issue Date: On or before December 23, 2008
Inferest Rate: Market, may be subject to periodic reset
Maturity Date: 40-year maximum

Call and

Redemption

Features: Market

Sinking Fund: Market, but none required

Estimated Initial

Offering Price: Between 97% and 115% of par
Underwriting

Discount: 1% (maximum) (expected range .5% to .75%)

Redemption Price: = Market-estimated to be not in excess of 103% of principal amount

Credit Ratings: Moody’s — A2; S&P - A-; Fitch - A+

The interest rates on the Bonds may be reset daily, weekly, or for intermediate or
extended periods, or may be fixed to maturity, all as selected from time to time by the
Applicant. Interest paid on the Bonds will be excluded from gross income of the registered

owners thereof for federal and South Carolina income tax purposes. Regardless of whether the



Bonds are issued at a variable rate of interest or an interest rate fixed for an intermediate or
extended period of time or to maturity, at the time of initial issuance it is expected that the
interest rate on the Bonds will not exceed 7.0%.

The Applicant, at each interest rate reset, subject to the requirements of the Indenture,
may elect to reset the interest rate based upon the existing interest determination method, select a
different reset period and interest rate determination method or fix the interest rate on the Bonds
to maturity. Once the election is made to fix the interest rate on the Bonds to maturity, there will
be no future interest rate resets or opportunities to convert the Bonds to a different interest rate or
interest determination method. With the variety of interest rates and terms allowable under the
Indenture, the Applicant will be in a position, if it does not select a fixed interest rate to maturity
at the time of issuance of the Bonds, to manage, based upon market conditions, through the use
of interest rate alternatives available, the interest cost of the borrowings until such time, if ever,
when the Applicant determines market conditions are favorable to fix the interest rate on the
Bonds to maturity.

Alternatively, the same economic effect may be accomplished through the use, from time
to time, of interest rate swap instruments. The Applicant can take advantage of market
conditions by entering into, modifying, amending, or terminating an inferest rate swap fo
effectively change the stream of interest payments from fixed rate to floating rate or vice versa
without effecting a conversion or refunding of the Bonds. The Bonds are expected to be sold in
an underwritten public offering as described in an Official Statement, in substantially the form of

the Preliminary Official Statement attached hereto as Exhibit C.




B. Security

The Bonds may be sold on the general credit of the Applicant or as secured by a
pledge to the Trustee of an equal principal amount of Pledged First Mortgage Bonds issued
under the 1993 Indenture. If issued as security for the Bonds, the Pledged First Mortgage
Bonds will be secured primarily by the lien of the 1993 Indenture upon substantially all of
the electrical generation, transmission and distribution properties of the Applicant as
described in the granting clauses of the 1993 Indenture. Pledged First Mortgage Bonds may
be issued on the basis of unfunded property additions equal to ten-sevenths of the aggregate
principal amount of such additional Pledged First Mortgage Bonds, retirement credits, or
cash equal to the aggregate principal.amount of such Pledged First Mortgage Bonds. The
Bonds may also be secured by a bank letter of credit, in which event the Pledged First
Mortgage Bonds may also secure Applicant’s repayment obligation under the credit or
reimbursement agreement under which the letter of credit is delivered.

C. Net Earnings Test

In general, the issuance of Pledged First Mortgage Bonds under the 1993 Indenture is
subject to adjusted net earnings of the Applicant for 12 consecutive months within the
preceding 18 months being at least twice the annual interest requirements on mortgage
securities at the time outstanding and the Pledged First Mortgage Bonds then to be issued.

D, Maturity and Interest Rate of Pledged First Mortgage Bonds

The Applicant expects that the Pledged First Mortgage Bonds will have a maturity

date which will coincide with the maturity of the Bonds and will bear interest at a rate not

exceeding the interest rate in effect for the Bonds from time to time.



5. APPLICATION OF PROCEEDS AND COMPLIANCE
WITH PSC ORDER NO, 91-72

In compliance with the provisions of Order No. 91-72, dated January 18, 1991, Docket

No. 91-032-E, Applicant submits the following required information.

A

Identify the effect on the income statement and balance sheet of the proposed financing.
See Exhibit D to Application with pro forma adjustments.

Identify specifically how the funds obtained through the proposed financing are to be
used by the Applicant.

The net proceeds from the sale of the Bonds will be loaned by the Authority to the
Applicant pursuant to the Loan Agreement for the purpose of financing a portion of
the costs to construct the Pollution Control Facilities and to reimburse prior advances
made by Applicant for such purposes. Federal and State air emissions standards
necessitate the addition of certain other equipment at the Plant to include but not be
limited to, desulfurization equipment (wet scrubber) (the “Pollution Control
Facilities™) in connection with the operation of the Applicant's Wateree generating
plant (the “Plant”) located within Richland County. The Pollution Control Facilities
will be capable of reducing sulfur dioxide (“SO,”) emissions at the Plant by at least
95%. As a result of the Clean Air Act Amendments of 1990 and subsequent
legislation, regulations and rules, the Environmental Protection Agency and the South
Carolina Department of Health and Environmental Control require reduction of SO,
emissions from coal-fired generating facilities.

Provide information of the possible impact of the Company if the proposed financing is

not approved or if approval is delayed.




This' financing provides a portion of the funds to construct the Pollution Control
Facilities. If the financing is not approved the Applicant may have to seek alternative
financing at a higher interest rate, which would have an adverse impact on its customers.
Similarly, if the approval is delayed the Applicant’s access to available tax-exempt
financing may be lost or delayed, which loss or delay of the lower interest rates on such
tax-exempt financing would adversely affect customers.

Specify the expected effective rate of interest of any debt financing (a range for the rate is
appropriate). For common stock issues, provide information on the anticipated market
price and book value per share at the time of issue.

The initial rate of interest for the Bonds is expected to not excéed 7.0%.

Provide information on the expected benefits (example ~ savings expected from early

debt retirement) and costs (example — issuance expenses) of the proposed financing.
Provide any studies that were developed to identify these costs and benefits and the net
result. (This could incorporate present value analysis of the costs/benefits.)

Identify the basic assumptions of any analyses of costs/benefits.

Interest rates on tax-exempt financing are lower than on taxable forms of bond financing,
therefore resulting in a savings benefit. See Exhibit D. The present value of debt service
savings generated by issuing tax-exempt financing versus taxable financing for a 40-year
period, assuming the current market differential between the two forms of fixed rate
financing of approximately 90 basis points, is estimated to range between $4.4 million
and $5.0 million. Also, attached as Exhibit E is a schedule of estimated expenditures for

construction of the Pollution Control Facilities. Equipment and improvements gualifying



for the tax-exempt financing represents only a portion of the total cost of the Pollution

Control Facilities.

The total expenses of the proposed financing, including the underwriter's fee, are

estimated not to exceed 1.5% of the principal amount of the Bonds to be issued.
F. Identify the impact on the firm’s capital structure of the proposed new financing.

See Exhibit D to the Application with pro forma adjustments.

6. TERMS OF ISSUANCE AND SALE AT MARKET

Applicant may offer and sell one or more series of the Bonds from time to time when

market conditions, in the judgment of Applicant, are favorable, in either of three ways:

A. Underwriters or Dealers. If underwriters are utilized with respect to any series of the

Bonds, Applicant proposes to sell such series pursuant to an appropriate bond purchase
agreement to any underwriter or fo a group of underwriters to be selected at the time of
each such sale.

B. Private Placement. Private placement to a limited number of purchasers or to a single

purchaser, which will require an appropriate sales agreement with respect to such Bonds.

C. Through Agents. If Applicant offers any series of the Bonds in a private placement or

through agents to a limited number of purchasers or to a single purchaser, an appropriate

sales agreement will be utilized with respect to such Bonds.

Negotiations at market with the purchaser or purchasers, to be concluded shortly before
the offering of each series of the Bonds, will determine the interest rate to be borne by, the
maturity date of, the initial offering price of, the price to be paid to the Applicant for, the call
provisions of, any underwriting or purchase discount (i.e., the difference between the initial

offering price and the price paid by the purchaser underwriter to Applicant) with respect to, and



the redemption prices of, each series of the Bonds. In addition, the Bonds may be resold subject
to the periodic reset of the interest rate therein for varying periods. Based on market conditions,
Applicant believes that the initial offering price and any remarketing price usually will not be
less than 97% nor more than 115% of the principal amount of such series of Bonds, that any
underwriting discount will not exceed 1% of the principal amount of such series of the Bonds,
and that the initial regular redemption price, if any, will not exceed 103% of the principal amount
of such series of the Bonds. Applicant requests that it be authorized to negotiate, in its judgment,
the most favorable initial interest rate or interest rate determination method and terms obtainable
on the date each series of the Bonds is sold including, if appropriate, terms, prices and
redemption provisions.
7. FINANCIAL CONDITION

Attached hereto as Exhibit F and made a part hereof are a Balance Sheet of the Applicant
as of June 30, 2008, and an Income Statement of the Applicant for the six months ended June 30,
2008.

When the Loan Agreement has been executed, a copy of the executed document will be
filed with the Commission as a supplemental Exhibit in this proceeding.

WHEREFORE, Applicant prays that the Commission make such investigation as it may
deem necessary in accordance with law and:

(1)  Grant Applicant a Certificate of Authority stating (a) that the issuance of up to

Thirty-Five Million Dollars ($35,000,000) of Bonds, and the borrowing the
proceeds thereof the Applicant, are reasonably necessary to the financing of the

construction herein described and (b) that the value of the Pollution Control



@

3)

@

(%)

(6)

Q)

®

Facilities will be equal to or in excess of the amount of loan proceeds to be
applied for that purpose;

Authorize and approve the terms and conditions of and authorize Applicant to
execute and deliver the Loan Agreement in connection therewith;

Authorize Applicant to issue and deposit with the Trustee as security for the
Applicant's obligations under the Loan Agreement and any letter of credit
reimbursement agreement not exceeding Thirty-Five Million Dollars
($35,000,000) aggregate principal amount of Pledged First Mortgage Bonds;
Authorize the execution and delivery of a bond purchase or sales agreement with
respect to the issuance of the Bonds;

Authorize the negotiation and execution and delivery from time to time by
Applicant of letter of credit reimbursement agreements with respect to the Bonds,
providing for the delivery of bank letters of credit to enhance the marketability of
the Bonds;

Enter into, amend, modify and terminate, from time to time, such interest rate
swap transactions with respect to the Bonds as Applicant shall determine to be
advisable;

Periodically reset the interest rate term and determination method with respect to
the Bonds pursuant to the terms of the Indenture;

Authorize and empower Applicant to negotiate the terms of the transaction as
described herein and to make such changes in the instruments filed as exhibits
hereto and to negotiate and to enter into other related or supplemental agreements

as are reasonably necessary, including, but not limited to, changes in the dates of

10



the documents described herein, {o consummate the transactions described herein
or hereafter to maintain or preserve such transactions. Applicant proposes‘to file
with the Commission conformed copies of the instruments in the final form in
which they are executed; and

9 Grant such other and further relief as may be appropriate in the circomstances.

SOUTH CAROLINA ELECTRIC & GAS
COMPANY

[SEAL] M/ C)W
Magk R. Ca.nn n
Traasurer

ATTEST:

Heie

Gina Champion

Secretary

Columbia, South Carolina
August 21, 2008

11



STATE OF SOUTH CAROLINA )

)
COUNTY OF RICHLAND )

PERSONALLY APPEARED before me Mark R. Cannon, and Gina Champion, who on
oath, say, each for himself or herself, that they are respectively Treasurer and Secretary of South
Carolina Electric & Gas Company, Applicant herein, and make this verification on its behalf.
That they have read the foregoing and attached Application and that the statements of fact

therein are true of their own knowledge, and that as to the opinions expressed herein, they

believe them to be true.
M % . ( ,q/\.—._...._.—-———"""
M%k R. Cannoh
Gina Champion '
SWORN TO before nie this

21st day of August, 2008

oA Mw/vﬂv&a 'j(\\r\\fA/M\'

Patricia K. Haltlwanger
Notary Public for South Carolina
My Conunission expires March 22, 2016.

12
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Exhibit F

EXHIBITS

Draft L.oan Agreement

Draft Trust Indenture

Draft Preliminary Official Statement
Applicant’s Pro Forma Financial Statements
Estimated Construction Expenditures

Applicant’s Quarterly Report on Form 10-Q for the quarter ended June 30, 2008
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Exhibit A
Draft Loan Agreement

LOAN AGREEMENT
between
SOUTH CAROLINA JOBS-ECONOMIC DEVELOPMENT AUTHORITY
and
SOUTH CAROLINA ELECTRIC & GAS COMPANY
Dated as of 1,2008
Relating to
[35,000,000]
South Carolina Jobs-Economic Development Authority
Industrial Revenue Bonds

(South Carolina Electric & Gas Company Project)
Series 2008

COLUNMBIA 925236v4
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LOAN AGREEMENT

This Loan Agreement, dated as of 1, 2008, is by and between the SOUTH
CAROLINA JOBS-ECONOMIC DEVELOPMENT AUTHORITY, a public body corporate
and politic and an agency of the State of South Carolina (the "Issuer"), and SOUTH
CAROLINA ELECTRIC & GAS COMPANY, a South Carolina corporation (together with its
successors and assigns, the "Borrower").

PRELIMINARY STATEMENT

The Borrower proposes to finance the acquisition, by construction and purchase, of solid waste
control facilities at its Wateree Electric Generating Station, including but not limited to, the projects
described in Exhibit A hereto (the "Project™).

The Issuer is authorized under and pursuant to the provisions of Title 41, Chapter 43, Code of
Laws of South Carolina 1976, as amended (the "Act"), to issue revenue bonds and to enter into
agreements securing such bonds to provide funds for any program authorized under the Act and to
loan the proceeds to eligible business enterprises to be used to acquire, by construction or purchase,
land, buildings or other improvements thereon, machinery, equipment, office furnishings or other
depreciable assets, or for research and design costs, legal and accounting fees, or other expenses in
connection with the acquisition, construction and financing thereof.

In order to accomplish the foregoing, the Issuer proposes to issue its $[35,000,000] principal
amount Industrial Revenue Bonds (South Carolina Electric & Gas Company Project), Series
2008 (the "Bonds"), the proceeds of which will be used, together with other available funds, to finance
a portion of the cost of the Project and pay a portion of the costs of issuance of the Bonds. Concurrently
with the issuance of the Bonds, the Borrower will deposit with the Bond Trustee its First Mortgage
Bonds, 2008 Deposited Series, bearing interest at the [same rates]{maximum rate on the Bonds] and
maturing on the same date as the Bonds {the "Deposited Bonds"), in the initial principal amount of
$[35,000,000], issued under the 1993 Indenture (as such term is defined in the Bond Indenture) as
security for the Bonds.

The Issuer is issuing the Bonds pursuant to its powers under the provisions of the Act and in
accordance with the provisions of a bond resolution adopted by the Board of Directors of the Issuer

pursuant to the Act on _, 2008 (the "Bond Resolution"). The Bonds will be issued under and
secured by a Bond Trust Indenture dated of even date herewith (the "Bond Indenture™), from the Issuer
to -, as Bond Trustee (the "Bond Trustee"). Pursuant to the Bond Indenture

the Issuer will assign its rights hereunder (other than Unassigned Rights (as such term is defined in the
Bond Indenture)) as security for the Bonds. The Bonds will be payable by the Issuer solely out of the
payments to be made by the Borrower under this Loan Agreement and pursuant to the Deposited Bonds.

In consideration of the issuance of the Bonds by the Issuer and other valuable consideration, the
receipt of which is hereby acknowledged, and in order to secure the payment of the principal of and
interest on the Bonds and the performance of the covenants of the Borrower contained herein, the Issuer
and the Borrower hereby covenant and agree as follows:
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ARTICLE 1
DEFINITIONS

Section 1.01 Definitions. Unless otherwise required by the context, all terms used
herein shall have the meanings assigned to such terms in Section 101 of the Trust Indenture,
dated as of 1, 2008, between the Issuer and , as
Bond Trustee, either as originally executed or as amended or supplemented from time to time
(the "Trust Indenture") or as set forth below:

"Act" means the South Carolina Jobs-Economic Development Fund Act, Title 41,
Chapter 43 of the Code of Laws of South Carolina 1976, as amended, or any successor statute.

"Agreement" means this Loan Agreement, including any amendments or supplements
hereto as herein permitted.

"Bond Fund" means the fund created and so designated by Section 501 of the Trust
Indenture.

"Bonds" means South Carolina Jobs-Economic Development Authority Industrial
Revenue Bonds (South Carolina Electric & Gas Company Project) Series 2008 authorized to be
issued pursuant to a resolution of the Board of Directors of the Issuer in the aggregate principal
amount of [35,000,000], including such Bonds issued in exchange for other such Bonds pursuant
to Section 211 of the Trust Indenture, or in replacement for mutilated, destroyed, lost or stolen
Bonds pursuant to Section 212 of the Trust Indenture.

"Bond Trustee" means the Bond Trustee at the time serving as such under the Trust
Indenture, whether original or successor.

"Bond Year" means the period commencing on of each year and ending on
of the following year; provided, however, that the initial Bond Year shall

commence on the Closing Date and end on

"Borrower Representative” means the Chairman and Chief Executive Officer, President,
Vice President, the Treasurer, the Controller, the Secretary and each other person at the time
designated to act on behalf of the Borrower in a written certificate furnished to the Bond Trustee,
which certificate shall contain the specimen signature(s) of such person(s) and shall be signed on
behalf of the Borrower by the Secretary or other designated officer.

"Code" means the Internal Revenue Code of 1986, as amended.

"Completion Date" means the date of completion of the Project, as such date shall be
certified pursuant to Section 4.05 hereof.

"Cost," as applied to the Project, means, without intending thereby to limit or restrict any
proper definition of such word under the Act, all items of cost set forth in Section 403 of the
Trust Indenture.
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"Event of Default" means with respect to this Agreement each of those events set forth in
Section 6.01 of this Agreement.

"Fiscal Year" means the fiscal year of the Borrower, which period commences on
January 1 of each year and ends on December 31 of the following year, unless the Bond Trustee
and the Issuer are notified in writing by the Borrower of a change in such period, in which case
the Fiscal Year shall be the period set forth in such notice.

"Holder" means Holder as defined in Section 101 of the Trust Indenture.

"Issuer” means the South Carolina Jobs-Economic Development Authority, a public body
corporate and politic and an agency of the State, and any successor thereto.

"Issuer Representative” means each of the persons at the time designated to act on behalf
of the Issuer in a written certificate furnished to the Borrower and the Bond Trustee, which
certificate shall contain the specimen signature(s) of such person(s) and shall be signed on behalf
of the Issuer by the Chairman or Vice Chairman of its Board of Directors or its Executive
Director and Chief Executive Officer.

"Interest Account” means the account in the Bond Fund created and so designated by
Section 501 of the Trust Indenture.

"Interest Payment Date" means Interest Payment Date as defined in Section 101 of the
Trust Indenture.

"Loan" means the loan of the proceeds of the Bonds made by the Issuer to the Borrower
pursuant to Section 3.01 of this Agreement.

"Loan Repayments" means those payments designated by and set forth in Section 3.03 of
this Agreement.

"Note" means the promissory note of the Borrower in substantially the form attached to
this Agreement as Exhibit B, executed and delivered by the Borrower as consideration for the
issuance of the Bonds and the making of the Loan.

"Officer's Certificate” means a certificate signed by an Issuer Representative or a
Borrower Representative, as the case may be.

"Project” means the Project described in Exhibit A hereto, including any modifications
thereof, substitutions therefore or additions thereto.

"Project Fund" means the fund created and so designated by Section 401 of the Trust
Indenture.

"Required Payments under the Agreement" means the payments designated by and set
forth in Section 3.04 of this Agreement.
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"Remarketing Agent" means Remarketing Agent as defined in Section 101 of the Trust
Indenture.

"State” means the State of South Carolina.
“Tender Agent" means Tender Agent as defined in Section 101 of the Trust Indenture.

"Total Required Payments" means the sum of Loan Repayments and Required Payments
under the Agreement.

"Trust Indenture" means the Trust Indenture securing the Bonds, dated as of ,
2008, between the Issuer and the Bond Trustee, including any trust indenture amendatory thereof
or supplemental thereto.

Section 1.02 Rules of Construction. Words of the masculine gender shall be
deemed and construed to include correlative words of the feminine and neuter genders. Unless
the context shall otherwise indicate, the words "Bond," "owner," "Holder" and “"person" shall
include the plural as well as the singular number and the word "person” shall mean any
individual, corporation, limited liability company, partnership, joint venture, association, joint
stock company, trust, unincorporated organization or government or any agency or political
subdivision thereof.
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ARTICLE I¥
REPRESENTATIONS

Section 2.01 Representations by the Issuer. The Issuer represents that:

(&)  The Issuer was duly created and is validly existing under the laws of the State as a
public body corporate and politic and an agency of the State. ‘

(b}  Under the provisions of the Act, the Issuer is duly authorized to enter into and to
execute and deliver this Agreement and the Trust Indenture, to undertake the transactions
contemplated by this Agreement and the Trust Indenture, and to catry out its obligations
hereunder and thereunder.

(¢) By duly adopted resolution, the Board of Directors of the Issuer has duly
authorized the execution and delivery of this Agreement and the Trust Indenture and the
issuance, sale, execution and delivery of the Bonds.

(d)  The Issuer will lend the proceeds of the Bonds to the Borrower for the purpose of
providing funds to (i} pay, and reimburse the Borrower for paying, a portion of the Cost of the
Project and (ii) pay certain expenses incurred in connection with the authorization and issuance

of the Bonds.

Section 2.02 Representations and Warranties of the Borrower. The Borrower
represents that:

(a) The Borrower is a South Carolina corporation, is not in violation of any
provisions of its Restated Articles of Incorporation and Bylaws, has the authority to enter into
this Agreement and the 1993 Indenture and to issue the Deposited Bonds and deposit them with
the Bond Trustee and has duly authorized the execution and delivery of this Agreement and the
1993 Indenture and the issuance of the Deposited Bonds by proper corporate action.

(b)  Neither the execution and delivery of this Agreement or the Note the
consummation of the transactions contemplated hereby nor the fulfillment of or compliance with
the terms and conditions of this Agreement or the Note conflicts with or results in a breach of
any material terms, conditions or provisions of any material restriction or any material agreement
or instrument to which the Borrower is now a party or by which the Borrower is bound, or
constitutes a default under any of the foregoing.

{c) There is no litigation or proceeding pending or, to the best of the knowledge of
the Borrower, threatened against the Borrower or any other person materially adversely affecting
in any manner whatsoever the right of the Borrower to execute this Agreement or the Note or the
ability of the Borrower to make the payments required hereunder or to otherwise comply with
the Borrower's obligations contained herein.
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ARTICLE 11
THE LOAN

Section 3.01 Issuance of the Bonds to Fund Loan; Making of the Loan.
Simultaneously with the delivery of this Agreement, the Issuer shall issue and deliver the Bonds
to provide it with funds to be loaned to the Borrower pursuant to this Agreement. The Bonds
shall be issued in accordance with the Trust Indenture. The Borrower's approval of the terms of
the Bonds and the Trust Indenture, including any obligations imposed on the Borrower by either
of them, shall be conclusively established by its execution and delivery of this Agreement.

Upon the terms and conditions of this Agreement, the Issuer hereby makes a loan to the
Borrower in the principal amount of [35,000,000], the same being the principal amount of the
Bonds. The Loan shall be deemed to have been made when the proceeds of the sale of the Bonds
are delivered to the Bond Trustee. The proceeds of the Loan shall be used, together with other
available funds, to (i) pay, and reimburse the Borrower for paying, a portion of the Cost of the
Project and (ii) pay certain expenses incurred in connection with the authorization and issuance
of the Bonds. For the purposes of this Agreement, the amount of any underwriter’s discount on
the Bonds shall be deemed to have been loaned to the Borrower.

The Borrower hereby accepts the Loan and as evidence of its obligation to repay the
same shall deliver to the Issuer herewith the Note. The Borrower shall repay the Loan in
accordance with the provisions of the Note and this Agreement. The Borrower acknowledges
that the proceeds of the I.oan will be delivered to the Bond Trustee and applied on behalf of the
Borrower in accordance with this Agreement and the Trust Indenture. The Borrower covenants
to deposit and maintain on deposit with the Bond Trustee, Deposited Bonds in principal amounts
and bearing interest at the same rate and maturing on the same date and in the same year as the
Bonds issued under the Bond Indenture.

Section 3.02 Total Required Payments. The Borrower shall make Total Required
Payments under this Agreement when due.

The Borrower's obligation to make the Total Required Payments and to satisfy any other
financial liabilities incurred under this Agreement shall be a direct, general and unconditional
obligation of the Borrower.

The Borrower shall make Loan Repayments directly to the Bond Trustee for deposit in
the Bond Fund or the Redemption Fund, as the case may be. Required Payments under the
Agreement pursuant to Section 3.04 shall be made by the Borrower directly to the persons, firms,
governmental agencies and other entities entitled to such payments.

Neither the Issuer nor the Bond Trustee is required to give the Borrower notice of any
date upon which any of the Total Required Payments is due. Nothing in this Section 3.02 shall
require the Borrower to pay the costs and expenses set forth in Section 3.04, except the fees and
expenses of the Issuer to the extent provided below, so long as the validity of such costs or
expenses, or the reasonableness thereof, shall be contested in good faith and the Borrower shall
have delivered to the Bond Trustee an Opinion of Counsel acceptable to the Bond Trustee to the
effect that such contest does not jeopardize the interests of the Issuer, the Bond Trustee or the
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Holders; otherwise the Borrower shall pay such costs and expenses to the end that, in the opinion
of such counsel, the interests of the Issuer, the Bond Trustee or the Holders are not jeopardized.
If the Opinion of Counsel mentioned in the preceding sentence is not acceptable, the Bond
Trustee shall so notify the Issuer and the Borrower within five days of its receipt thereof, after
which a subsequent Opinion of Counsel may be furnished. If the content of such subsequent
Opinion of Counsel is not acceptable to the Bond Trustee, the Borrower shall pay such costs and
expenses. Notwithstanding anything in this paragraph to the contrary, the Borrower agrees that it
will continue to pay such fees and expenses of the Issuer pending the resolution of any contest
with respect to the validity or the reasonableness thereof.

If, after giving effect to the credits specified in Section 502 of the Trust Indenture, any
installment of Total Required Payments should be insufficient to enable the Bond Trustee to
make the deposits specified in Section 502 of the Trust Indenture, the Borrower shall increase
each future installment of the Total Required Payments as may be necessary to make up any
previous deficiency.

All of the Total Required Payments shall be made in any coin or currency of the United
States of America that is legal tender for the payment of public and private debts at the time each
of the Total Required Payments is made.

Section 3.03 Loan Repayments. The Borrower shall repay the Loan in installments
as provided in this Agreement. Each installment shall be deemed to be a Loan Repayment and
shall be paid at the times and in the amounts set forth below. Loan Repayments shall be
sufficient in the aggregate to repay the Loan, together with interest thereon and to pay in full,
when due (whether by maturity, redemption, acceleration or otherwise), all Bonds, together with
the total interest thereon. The obligation of the Borrower to make any payment hereunder shall
be deemed satisfied and discharged to the extent of the corresponding payment made by the
Bank under the Credit Facility.

The Loan Repayments shall be due and payable as follows:

(a)  while the Bonds bear interest at a Daily Interest Rate, a Weekly Interest Rate or
Bond Interest Term Rate, on each Interest Payment Date, and while the Bonds bear interest at a
Long-Term Interest Rate, on the 25th day of the month preceding each Interest Payment Date, to
the Bond Trustee, for deposit to the credit of the Interest Account, an amount equal to the interest
due on the Outstanding Bonds on such Interest Payment Date, less any applicable credit under
Section 502 of the Trust Indenture; provided, however, that if the interest rate on the Bonds is
subject to adjustment pursuant to Section 205 of the Trust Indenture after the date of such
required deposit, interest on the Bonds accruing from such adjustment date shall be assumed to
accrue at the Ceiling Rate; and provided further, however, that if a Credit Facility is in effect, no
payment shall be due under this paragraph until such Interest Payment Date;

(b)) on , to the Bond Trustee for deposit in the Principal Account, the
amount required to be paid at matlmty of the Bonds on such ;

(¢)  to the Bond Trustee, for deposit in the Interest Account, on or before the date(s)
payment thereof is required to be made by the Bond Trustee, any amounts that may from time to
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time be required to enable the Bond Trustee to pay the accrued interest on Bonds purchased or
redeemed from money in the Redemption Fund in accordance with Section 505 of the Trust

Indenture; and

(d) to the Bond Trustee, for deposit in the Redemption Fund, on or before the date(s)
payment thereof is required to be made by the Bond Trustee, any amount that may, from time to
time, be required to enable the Bond Trustee to pay principal of the Bonds and any redemption
premiums as and when Bonds are called for redemption.

Each Loan Repayment as set forth in this Section 3.03 shall be equal to the sum of the amounts
specified above in paragraphs (a) to (d), inclusive.

On the Interest Payment Date following a date on which the Borrower shall have failed to
pay to the Bond Trustee the amount due as a Loan Repayment or on which an investment loss
shall have been charged to the Bond Fund or any account therein in accordance with Section 602
of the Trust Indenture, the Borrower shall pay, in addition to the Loan Repayment then due, an
amount equal to the deficiency in payment or the amount of such loss. To the extent that the
investment earnings are transferred or credited to the Bond Fund or any account therein in
accordance with Articles V or VI of the Trust Indenture or amounts are transferred or credited to
such Fund or accounts as a result of the application of Bond proceeds or a transfer of surplus
funds from the Project Fund or otherwise, future Loan Repayments shall be proportionately
reduced by the amount so credited unless such transfer is made to cure deficiencies in the fund or
account to which the transfer is made.

The Borrower may prepay all or any part of the Loan at the times and in the manner
provided in Article VII of this Agreement.

Section 3.04 Required Payments under the Agreement.

(a)  The Borrower shall also pay, when due and payable, as Required Payments under
the Agreement, certain costs and expenses, exclusive of costs and expenses payable from the
proceeds of the Bonds and investment earnings thereon, as follows:

)] to the Tender Agent, such amounts as shall be necessary to enable the
Tender Agent to pay the purchase price of any Bonds tendered or deemed tendered for
purchase on the date such Bonds are required to be purchased; provided, however, that
the obligation of the Borrower to make any payment of purchase price of any Bonds
tendered or deemed tendered for purchase shall be deemed to be satisfied and discharged
to the extent of any moneys described in clauses (i) and (ii) of Section 1303(b) of the
Trust Indenture that are furnished to the Tender Agent;

(ii)  the fees and other costs payable to the Bond Trustee, the Tender Agent
and the Remarketing Agent;

(iii)  all costs incwrred in connection with the purchase or redemption of Bonds
to the extent money is not otherwise available therefor;
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(iv) the fees and other costs incurred for services of such attorneys,
management consultants, insurance consultants and accountants as are employed to make
examinations, provide services, render opinions or prepare reports required under this
Agreement, the Remarketing Agreement, the Trust Indenture, the Tender Agreement, a
Liquidity Facility or a Credit Facility Provider Agreement;

(v)  all costs incurred by the or the Bond Trustee in connection with the
discontinuation of or withdrawal from any book-entry system for the Bonds or any
transfer from one book-entry system to another including, without limitation, the printing
and issuance of additional or substitute Bonds in connection with such withdrawal,
disconiinuance or transfer;

(vi)  reasonable fees and other costs incurred by the Issuer in connection with
its administration and enforcement and compliance with this Agreement or the Trust
Indenture, including, but not limited to reasonable attorneys' fees;

(vii) fees and other costs incurred in connection with the remarketing of the
Bonds;

(viii) the fees and other costs payable to the Bond Insurer; and

(ix)  all amounts required to be paid to the Tender Agent pursuant to Section
205(a)(ii) of the Trust Indenture on the date of remarketing of Bank Bonds.

The Required Payments under the Agreement as set forth in this Section 3.04(a), if any,
shall be equal to the sum of the amounts specified in clauses (i) to (ix), inclusive.

(b)  The Borrower shall also cause to be paid the Rebate Requirement (as defined in
the Tax Agreement) to the United States Government. The Borrower further agrees to pay all
costs incurred by the Issuer in connection with the filing of Form 8038-T with respect to the
Bonds. The obligation of the Borrower to make such payment shall survive the termination of
this Agreement,

Section 3.05 Loan Payments as Trust Funds. All Loan Payments shall be and
constitute trust funds, whether held by the Bond Trustee or any bank or trust company designated
for such purpose, and shall continue to be impressed with a trust until such money is applied in
the manner provided in the Trust Indenture.

The Borrower may at any time give to the Bond Trustee written or oral directions
respecting the investment of any money held in any of the funds or accounts established under
the Trust Indenture, subject, however, to the provisions of Article VI of the Trust Indenture. The
Bond Trustee may request, orally or in writing, direction or authorization of the Borrower with
respect to the proposed investment of money under the provisions of the Trust Indenture. Upon
receipt of such request, accompanied by a memorandum setting forth the details of any proposed
investment, the Borrower shall either approve such proposed investment or shall give written or
oral directions to the Bond Trustee respecting the investment of such money.
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Section 3.06 No Set-Off. The obligation of the Borrower to make the Loan
Repayments, all Required Payments under the Agreement and all payments under the Note and
to perform and observe the other agreements contained in this Agreement shall be absolute and
unconditional. The Borrower will pay without abatement, diminution or deduction (whether for
taxes or otherwise) all such amounts regardless of any cause or circumstance whatsoever
including, without limitation, any defense, set-off, recoupment or counterclaim that the Borrower
may have or assert against the Issuer or the Bond Trustee or any other person.

Section 3.07 Pledge and Assignment to Bond Trustee. Simultaneously with the
delivery of this Agreement, the Issuer shall pledge and assign to the Bond Trustee as security for
the Bonds all of the Issuer's right, title and interest in and to the Note and this Agreement (except
for those certain rights under this Agreement that are set forth in the granting clauses of the Trust
Indenture). The Borrower hereby consents to such pledge and assignment and agrees that the

Bond Trustee may enforce any and all rights, privileges and remedies of the Issuer under or with
respect to the Note and this Agreement, including those rights reserved by the Issuer.

ARTICLE IV
COVENANTS RESPECTING THE PROJECT

Section 4.01  Acquisition and Construction. The Borrower shall acquire, construct
and equip, or cause to be acquired, constructed or equipped, the Project with all reasonable
dispatch.

Section 4.02 Insurance. The Borrower covenants that it will maintain or cause to be
maintained insurance on the Project of such type, against such risks and in such amounts, with
insurance companies, captive insurance companies or by means of self-insurance, as are
customarily carried by facilities of a nature similar to that of the Project, which insurance shall
include property damage, fire and extended coverage, public liability, and property damage
liability insurance.

Section 4.03 Revision of Project. The Borrower may revise the description of the
Project in Exhibit A hereto from time to time; provided, however, that, in the case of any change
that would render materially inaccurate the description of the Project in Exhibit A hereto, there
shall be delivered to the Bond Trustee a revised Exhibit A containing a description of the Project
that reflects such change, the accuracy of which shall have been certified by the Borrower
Representative.

Section 4.04 Disbursements from Project Fund. The money in the Project Fund
shall be applied by the Bond Trustee, upon receipt of a requisition of the Borrower signed by a
Borrower Representative, to the payment of the Cost of the Project in accordance with Article IV
of the Trust Indenture, and pending such application such money shall be invested and reinvested
in accordance with Article VI of the Trust Indenture.

Section 4.05  Sale or Other Disposition of the Project. The Borrower agrees that any
amounts received by it constifuting (i) proceeds from the sale or other disposition of all or any
part of the Project, (ii) insurance proceeds with respect to any casualty loss to all or any part of
the Project or (iii) condemnation awards or payments in lieu thereof relating to all or any part of
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the Project shall be used (A) to make capital expenditures eligible to be financed under the Act,
(B) to make capital expenditures approved by the Issuer or (C) to prepay the Note in accordance
with its terms.

Section 4.06 Completion of Payment of the Cost of the Project. The Borrower shall
complete the Project and pay that portion of the Cost of completing the Project as may be in
excess of the money available therefor under the Trust Indenture.

Section 4.07 Establishment of Completion Date. The completion date for the
Project shall be evidenced to the Bond Trustee and the Issuer by a certificate signed by a
Borrower Representative (1) setting forth the Cost of the Project and stating that, except for
amounts not then due and payable, or the liability for the payment of which is being contested or
disputed in good faith by the Borrower, the acquisition, construction and equipping of the Project
have been completed and the Cost of the Project has been paid or provision for such payment
shall have been made by a surety bond or irrevocable bank letter of credit adequately securing
such payment, (2) stating that it is given without prejudice to any rights against third parties that
exist at the date of such certificate or which may subsequently come into being, and (3)
specifying whether the Borrower met one of the spending exceptions to the Rebate Requirement
(as defined in the Tax Agreement).

Section 4.08 No Warranty of Condition or Suitability. The Borrower acknowledges
its full familiarity with the Project and that the Issuer has no responsibility for the Project
Documents. The Issuer makes no representation or warranty, either express or implied, and
offers no assurance that the proceeds of the Bonds will be sufficient to pay in full the Cost of the
Project in accordance with the Project Documents or that the Project will be suitable for its
intended purpose.

ARTICLE V
SPECIAL COVENANTS

Section 5.01 Further Assurances and_Corrective Instruments. Subject to the
provisions of Article XI of the Trust Indenture, the Issuer and the Borrower agree that they will,
from time to time, execute, acknowledge and deliver, or cause to be executed, acknowledged and
delivered, such supplements and amendments hereto and such further instruments as may
reasonably be required for carrying out the intention or facilitating the performance of this
Agreement.

Section 5.02 Maintenance of Existence/Transfers of Assets. The Borrower shall
maintain its existence as a corporation qualified to do business in South Carolina and shall not
dissolve or dispose of ail or substantially all of its assets, unless (a) the Borrower shall receive, as
consideration for such disposition, services or property equal to the fair market value of such
assets or (b) the transferee legal entity shall assume in writing the obligations of the Borrower
under this Agreement, in which event the Issuer and the Bond Trustee shall release the Borrower
in writing, concurrently with and contingent upon such assumption, from all liability hereunder.

Section 5.03 Arbitrage. The Issuer and the Borrower shall proceed with due
diligence to spend the proceeds of the Bonds to pay the Cost of the Project. The Issuer and the
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Borrower shall not take any action or fail to take action, and shall not approve any action or
failure to take action on the part of, or the making of any investment or use of the proceeds of the
Bonds by, the Bond Trustee that would cause the Bonds to be "arbitrage bonds" within the
meaning of Section 148 of the Code and the regulations thereunder as such may be applicable to
the Bonds at the time of such action, investment or use.

Section 5.04 Tax Exemption Covenant. The Borrower covenants that it will not
take any action which will, or fail to take any action which failure will, cause interest on the
Bonds to become includable in the gross income of the Holders for federal income tax purposes
pursuant to the provisions of the Code and regulations promulgated thereunder. The Borrower
will comply with its obligations as provided in the Tax Agreement.

Section 5.05 Secondary Market Disclosure. The Borrower covenants, in the event
the Bonds are adjusted to an Interest Rate Period that would make the Bonds subject to the
requirements of Rule 15¢2-12 under the Securities Exchange Act of 1934, as amended ("Rule
15¢2-12™), to comply with the requirements of Rule 15¢2-12 and will execute a continuing
disclosure undertaking, for the benefit of the Beneficial Owners of the Bonds, to provide
continuing information as required by Rule 15¢2-12.

The Issuer covenants to comply with Section 11-1-85 of the Code of Laws of South
Carolina 1976, as amended. The Borrower covenants to furnish all information requested by the
Issuer to comply with such Section.

ARTICLE VI
EVENTS OF DEFAULT AND REMEDIES

Section 6.01 Events of Default Defined. The term "Event of Default” shall mean
any one or more of the following events:

(a)  The Borrower shall fail to pay, or cause fo be paid, in full any payment required
under the Note or this Agreement when due, whether at maturity, prepayment, acceleration or
otherwise pursuant to the terms hereof or thereof; or

(b)  The Borrower shall fail duly to perform, observe or comply with any covenant,
condition or agreement on its part under this Agreement (other than a failure to make any
payment under subsection (a) of this Section 6.01), and such failure continues for a period of 30
days after the date on which written notice of such failure, requiring the same to be remedied,
shall have been given to the Borrower by the Bond Trustee or the Bond Insurer, provided,
however, that if such performance, observation or compliance requires work to be done, action to
be taken, or conditions to be remedied, which by their nature cannot reasonably be done, taken or
remedied, as the case may be, within such 30-day period, no Event of Default shall be deemed to
have occurred or to exist if, and so long as, the Borrower shall commence such performance,
observation or compliance within such period and shall diligently and continuously prosecute the
same to completion; or

(©) An event of default shall occur under the Trust Indenture; or
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(d)  The entry by a court having jurisdiction in the premises of (i) a decree or order for
relief in respect of the Borrower in an involuntary case or proceeding under any applicable
federal or state bankruptcy, insolvency, reorganization or other similar law or (ii) a decree or
order adjudging the Borrower a bankrupt or insolvent, or approving as propetrly filed a petition
seeking reorganization, arrangement, adjustment or composition of or in respect of the Borrower
under any applicable federal or state law, or appointing a custodian, receiver, liquidator,
assignee, trustee, sequestrator or other similar official of the Borrower or of any substantial part
of its property, or ordering the winding-up or liguidation of its affairs, and the continuance of any
decree or order for relief or any such other decree or order unstayed and in effect for a period of
90 consecutive days; or

(¢)  The commencement by the Borrower of a voluntary case or proceeding under any
applicable federal or state bankruptcy, insolvency, reorganization or other similar law or of any
other case or proceeding to be adjudicated a bankrupt or insolvent, or the consent by it to the
entry of a decree or order for relief in respect of the Borrower in an involuntary case or
proceeding under any applicable federal or state bankruptcy, insolvency, reorganization or other
similar law or to the commencement of any bankruptcy or insolvency case or proceeding against
it, or the filing by it of a petition or answer or consent seeking reorganization or relief under any
applicable federal or state law, or the consent by it to the filing of such petition or to the
appointment of or taking possession by a custodian, receiver, liquidator, assignee, trustee,
sequestrator or other similar official of the Borrower or of any substantial part of its property, or
the making by it of or taking possession by a custodian, receiver, liquidator, assignee, trustee,
- sequestrator or other similar official of the Borrower or of any substantial art of its property, or
the making by it of an assignment for the benefit of creditors, or the admission by it in writing of
its inability to pay its debts generally as they become due, or the authorization of any such action
by the Borrower's Board of Directors;

D if the principal of the Deposited Bonds shall have been declared by the 1993
Trustee to be immediately due and payable pursuant to Section 1102 of the 1993 Indenture.

Section 6.02 Acceleration. Whenever an Event of Default shall have occurred and
be continuing, the Issuer, by written notice to the Borrower may, and upon the direction of the
Bond Insurer, shall, declare the entire outstanding principal balance of the Note, together with all
interest accrued thereon to the date of such acceleration, to be immediately due and payable and
such principal and interest shall thereupon become and be immediately due and payable.

Section 6.03 Remedies on Default. Whenever any Event of Default hereunder shall
have happened and be continuing, the Issuer may, and upon the direction of the Bond Insurer,
shall, take whatever action at law or in equity is necessary or desirable to collect the payments
then due under the Note or the Agreement or to enforce the performance, observance or
compliance by the Borrower with any covenant, condition or agreement by the Borrower under
this Agreement.

Section 6.04 Application of Amounts Realized in Enforcement of Remedies. Any

amounts collected pursuant to action taken under Section 6.03 hereof shall be paid to the Bond
Trustee for application in accordance with the provisions of the Trust Indenture, or, if payment

13
COLUMBIA 925236v4



of the Bonds shall have been made, shall be applied according to the provisions of Section 10.04
hereof.

Section 6.05 No Remedy Exclusive. No remedy herein conferred upon or reserved
to the Issuer is intended to be exclusive of any other available remedy or remedies, but each and
every such remedy shall be cumulative and shall be in addition to every other remedy given
under this Agreement or now or hereafter existing at law or in equity. No delay or omission to
exercise any right or power accruing upon default shall impair any such right or power or shall
be construed to be a waiver thereof, but any such right and power may be exercised from time to
time and as often as may be deemed expedient.

Section 6.06 Agreement to Pay Aftorneys' Fees and Expenses. In any Event of
Default, if the Issuer or the Bond Trustee employs attorneys or incurs other expenses for the
collection of amounts payable hereunder or the enforcement of the performance or observance of
any covenants or agreements on the part of the Borrower herein contained, whether or not suit is
commenced, the Borrower agrees that it will on demand therefor pay to the Issuer or the Bond
Trustee the reasonable fees of such attorneys (as limited by this Agreement) and such other
reasonable expenses so incurred by the Issuer or the Bond Trustee.

Section 6.07 Issuer and Borrower to Give Notice of Default. The Issuer and the
Borrower severally covenant that they will, at the expense of the Borrower, promptly give to the
Bond Trustee written notice of any Event of Default under this Agreement of which they shall
have actual knowledge or written notice, but the Issuer shall not be liable for failing fo give such
notice. The Borrower covenants that it will promptly give to Issuer written notice of any Event of
Default of which it has actual knowledge or written notice.

Section 6.08 Correlative Waivers. If an event of default under Section 801 of the
Trust Indenture shall be cured or waived and any remedial action by the Bond Trustee rescinded,
any correlative default under this Agreement shall, ipso facto, be deemed to have been cured or
waived, and any remedial action taken by the Issuer or the Bond Trustee hereunder as a result
thereof shall be rescinded.

ARTICLE Vi1
PREPAYMENTS

Section 7.01 Optional Prepayment.

: (a)  The Borrower shall have the option to prepay, together with accrued interest, all
or any portion of the unpaid aggregate amount of the Loan in accordance with the terms and
provisions of the Trust Indenture. Said prepayment shall be made by the Borrower taking, or
causing the Issuer to take, the actions required (i) for payment of the Bonds, whether by
redemption or purchase prior to maturity or by payment at maturity, or (i) to effect the purchase,
redemption or payment at maturity of less than all of the Bonds according to their terms, or (iii)
in order that all or any part of the Bonds shall be deemed not to be Qutstanding as described in
paragraph (2) of the definition of "Outstanding" in Article 101 of the Trust Indenture.
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()  To make a prepayment pursuant to this Section 7.01, the Borrower shall give
written notice to the Issuer and the Bond Trustee which shall specify therein (i) the date of the
intended prepayment of the Loan, which shall not be less than 35 nor more than 60 days from the
date the notice is mailed, and (ii) the aggregate principal amount of the Bonds to be purchased,
redeemed or paid at maturity and the date or dates on which the purchase, redemption or
payment is to occur.

Section 7.02 Extraordinary Prepayment. The Borrower shall have the option to
prepay {a) in whole or in part, from amounts received by the Borrower as insurance proceeds
(except from a draw on the Credit Facility if a Credit Facility is in effect) with respect to any
casualty loss or failure of title or condemnation awards, upon damage to or destruction of all or
any part of the Project constituting land, buildings or equipment by fire or casualty or loss of
title to or use of all or any part of the Project as a result of the failure of title or as a result of
eminent domain proceedings or proceedings in lieu thereof (if such damage, destruction, loss of
title or loss of use causes such Project to be impracticable to operate for a period of at least six
months); (b) in whole, upon changes in the Constitution of the United States of America or of the
State or of legislative or administrative action, or failure of administrative action by the United
States or the State or any agency or political subdivision of either, or by reason of any judicial
decision to such extent that, in the opinion of the board of directors of the Borrower and an
independent management consultant, (i) the Agreement is impossible to perform without
unreasonable delay or (ii) unreasonable burdens or excessive liabilities not being imposed as of
the date of the Agreement are imposed on the Borrower; or (¢) in whole, in the event changes,
which the Borrower cannot reasonably control, in the economic availability of materials,
supplies, labor, equipment, or other properties or things necessary for the efficient operation of
the Project shall have occurred, which in the judgment of the Borrower, render the continued
operation of the Project uneconomical; or changes in circumstances, after issuance of the Bonds,
including but not limited to changes in solid waste abatement, control and disposal requirements,
shall have occurred such that the Borrower shall determine use of the Project is no longer
required or desirable.

This Section 7.02 shall not be construed to prohibit the Borrower from applying
insurance proceeds with respect to any casualty loss or condemnation awards or payments in lieu
thereof in any manner permitted by Section 5.06 hereof, including to the optional prepayment of
the Loan in accordance with the provisions of Section 7.01 of this Agreement.

Section 7.03 Notice and Right of Revocation.

(a) - To make a prepayment pursuant to Section 7.01 or 7.02, the Borrower shall give
writtenn notice to the Bond Trustee which shall specify therein (i) the date of the intended
prepayment of the Loan, which shall be not less than ten days (or such shorter number of days as
may be acceptable to the Bond Trustee) from the date the notice is mailed, (ii) the aggregate
principal amount of the Bonds to be purchased, redeemed or paid at maturity and the date or
dates on which such purchase, redemption or payment is to occur, and which shall include such
certificates or opinions as are required by paragraphs (a) or (b) of Section 7.02 and (iii) the
maturity or maturities of the Bonds to be purchased, redeemed or paid.
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(b)  The Borrower shall have the right to condition any notice of prepayment pursuant
to Section 7.01 or Section 7.02 that is given pursuant to this Section 7.03 in the same manner
provided for redemption notices in Section 303(b) of the Trust Indenture. If a Conditional
Redemption does not occur for either of the reasons permitted under Section 303(b) of the Trust
Indenture, the corresponding notice of prepayment given pursuant to this Section 7.03 shall be
deemed to be revoked.
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ARTICLE Vil

INDEMNIFICATION AND NON-LIABILITY OF THE
ISSUER AND THE BOND TRUSTEE

Section 8.01 QGeneral. The Borrower releases the Issuer, the Bond Trustee and their
respective directors, members, officers, agents, and employees as such, past, present and future
(collectively "officials and employees™), from, agrees that the Issuer, the Bond Trustee and their
respective officials and employees will not be liable for, and agrees that it will at all times
indemnify and hold harmless the Issuer, the Bond Trustee and their respective officials and
employees against and pay all reasonable expenses of the Issuer, the Bond Trustee and their
respective officials and employees relating to, claims made against the Issuer, or the Bond
Trustee or any official or employee of the Issuer, or the Bond Trustee or resulting from, arising
out of or in connection with (a) loss or damage to property or death or injury to any person,
arising during the term of this Agreement that may be occasioned by any cause pertaining to the
construction or use by the Borrower of the Project, and any liabilities or losses resulting from
violations by the Borrower of conditions, agreements, and requirements of law affecting the
Project or the ownership, occupancy or use thereof; (b) any breach or defauit on the part of the
Borrower in the performance of any covenant or agreement of the Borrower under this
Agreement, or arising from any act or failure to act by the Borrower or any of its agents,
confractors, servants, employees or licensees; (c¢) the authorization, issuance and sale of the
Bonds, or the execution and performance by the Borrower or the enforcement against the
Borrower, the Issuer, the Bond Trustee or their respective employees and officials of this
Agreement or the Indenture (unless as a result of the negligence or willful misconduct of the
Issuer or the Bond Trustee and their respective officials and employee; (d) the provision of any
information or certification by the Borrower furnished in connection therewith concerning the
Bonds, the Project or the Borrower (including, without limitation, any information furnished by
the Borrower) for inclusion in, or as a basis for preparation of, any material used in connection
with the sale of the Bonds, including without limitation, the Tax Agreement, to assure the
exclusion of the interest on the Bonds from the gross income of the holders for federal income
tax purposes; or () any claim, action or proceeding brought against the Issuer, the Bond Trustee
or their respective directors, officers or employees with respect to any matter set forth in clause

(a), (b), (¢) or (d) above.

In case any action shall be brought against the Issuer, or the Bond Trustee in respect of
which indemnity may be sought against the Borrower, then the Issuer, or the Borrower, as the
case may be, shall promptly notify the Borrower in writing. Failure to notify the Borrower shall
not relieve it from any liability that it may have other than on account of this Agreement. The
Borrower shall have the right to assume the investigation and defense of such action, including
the employment of counsel, which counsel shall be satisfactory to the indemnified parties, and
the payment of all expenses. The Issuer and shall have the right to employ separate counsel in
any such action and participate in the investigation and defense thereof, and the reasonable fees
and expenses (as limited by this Agreement) of such counsel shall be paid by the Borrower. The
Bond Trustee shall have the right to employ separate counsel in any such action and participate
in the investigation and defense thereof, but the fees and expenses of such counsel shall be paid
by the Bond Trustee unless the employment of such counsel has been authorized by the
Borrower or the Bond Trustee has reasonably objected to a joint defense by the Borrower on the
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ground that there may be legal defenses available to it that are different from or in addition to
those available to the Borrower, in which case the Bond Trustee shall have the right to designate
and retain separate counsel in such action and the reasonable fees and expenses of such counsel
shall be paid by the Borrower. If no reasonable objection is made and the Borrower assumes the
defense of such action, the Borrower shall not be liable for the fees and expenses of any counsel
for the Bond Trustee incurred thereafter in connection with such action. In no event shall the
Borrower be liable for the fees and expenses of more than one counsel for the Bond Trustee in
connection with any one action or separate but similar or related actions in the same jurisdiction
arising out of the same general allegations or circumstances, unless the retaining of additional
counsel has been specifically authorized by the Borrower. Provisions referring to reasonable fees
and compensation shall not necessarily mean statutory fees and compensation, but shall mean
what is reasonable under the given circumstances.

The Issuer or the Bond Trustee, as the case may be, shall reimburse the Borrower for
payments made by the Borrower pursuant to this Section 8.01 to the extent of any proceeds, net
of all expenses of collection, actually received by the Issuer or the Bond Trustee from any
insurance covering such claims with respect to the losses sustained. The Issuer and the Bond
Trustee shall have the duty to claim any such insurance proceeds and the Issuer and the Bond
Trustee shall assign their respective rights to such proceeds, to the extent of such required
reimbursement, to the Borrower.

Notwithstanding anything in this Section 8.01 to the contrary, the Borrower shall not be
liable for any losses or claims of the Bond Trustee resulting from the negligent act of or
negligent failure to take action by the Bond Trustee.

Section 8.02 Payment of Costs upon Default. The Borrower shall pay, and shall
indemnify the Issuer and the Bond Trustee against, all costs and charges, including reasonable
counsel fees (as limited by this Agreement), lawfully and reasonably incurred in enforcing any
covenant or agreement of the Borrower contained in this Agreement.

ARTICLE XX
TERMINATION OF AGREEMENT

Section 9.01 Termination of Agreement. When the Bond Trustee certifies fo the
Issuer that all Bonds have been paid or defeased in accordance with Section 1201 of the Trust
Indenture and that all other obligations incurred by the Issuer and the Borrower under the Trust
Indenture, this Agreement and the Note have been paid or that sufficient money or Defeasance
Obligations, for such payment are held in trust by the Bond Trustee for such purposes, this
Agreement shall terminate and the Bond Trustee shall contemporaneously cancel the Note and
shall deliver the same fo the Borrower.
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ARTICLE X
MISCELLANEOUS

Section 10.01 No_Recourse Against Officers and Fmployees of the Borrower. No
recourse shall be had for the payment of the indebtedness hereunder, or for any claim based thereon
or on this Agreement or any agreement supplemental hereto, against any member, officer, director,
employee, agent or attorney, past, present or future, of the Borrower, any subsidiary or affiliate of
the Borrower, or of any predecessor or successor corporation of any of them, as such, either directly,
or through the Borrower, any subsidiary or affiliate of the Borrower, or any such predecessor or
successor corporation, whether by virtue of any constitution, statute or rule of law, or by the
enforcement of any assessment or penalty or otherwise, all such liability, whether at common law,
in equity, by any constitution, statute or otherwise, of members, officers, directors, employees,
agents or attorneys of the Borrower as such, being released as a condition of and in consideration for
the execution of this Agreement.

Section 10.02 Amendment of Agreement. The Issuer and the Borrower may from
time to time and at any time enter into agreements supplemental hereto, without the consent of or
notice to any Holder, to effect any one or more of the following:

(a) cure any ambiguity or defect or omission or correct or supplement any provision
herein or any supplemental agreement hereto; or

(b)  grant to or confer upon the Bond Trustee for the benefit of the Holders any
additional rights, remedies, powers, authority or security that may lawfully be granted to or
conferred upon the Holders or the Bond Trustee, which are not contrary to or inconsistent with
this Agreement or the Trust Indenture as then in effect; or

(¢) add to the provisions of this Agreement other conditions, limitations and
restrictions on the Borrower to be observed thereafter which are not contrary to or inconsistent
with this Agreement or the Trust Indenture as then in effect; or

(d) make any other change that is determined by the Bond Trustee, who may rely
upon an Opinion of Counsel, to be not materially adverse to the interest of the Holders.

Other than amendments referred to in the preceding paragraph of this Section and subject
to the terms and provisions and limitations contained in Section 1102 of the Trust Indenture and
not otherwise, the Holders of a majority in aggregate principal amount of the Bonds then
Outstanding shall have the right, from time to time, anything contained herein to the contrary
notwithstanding, to consent to and approve the execution by the Borrower and the Issuer of such
supplements and amendments hereto as shall be deemed necessary and desirable for the purpose
of modifying, altering, amending, adding to or rescinding, in any particular, any of the terms or
provisions contained herein; provided, however, nothing in this Section shall permit or be
construed as permitting a supplement or amendment which would:
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@ Extend the stated maturity of or time for paying interest on the Note or
reduce the principal amount of or rate of interest payable on the Note without the consent
of the Holders of all Bonds then outstanding; or

(i)  Reduce the aggregate principal amount of Bonds then Outstanding the
consent of the Holders of which is required to authorize such supplement or amendment
without the consent of the Holders of all Bonds then Outstanding.

Section 10.03 Redemption of Bonds. Upon the request of the Borrower made in
accordance with this Agreement, the Issuer shall take all steps that may be proper and necessary
under the applicable redemption provisions of the Trust Indenture to effect the redemption of all
or part of the then outstanding Bonds in such principal amount and on such redemption date as
the Borrower shall direct. All expenses of such redemption shall be paid from money in the
hands of the Bond Trustee or by the Borrower and not from funds of the Issuer.

Section 10.04 Surplus Funds. When all Bonds shall have been redeemed or retired
and the Note and all other obligations incurred or to be incurred by the Issuer and the Bond
Trustee under the Trust Indenture or this Agreement shall have been paid, or sufficient funds or
Defeasance Obligations, or a combination of both, shall be held in trust pursuant to the Trust
Indenture for the payment of all such obligations, any surplus funds remaining to the credit of
any fund or account established under the Trust Indenture for the security of the Bonds shall be
paid to the Borrower as an overpayment of the Total Required Payments.

Section 10.05 L _imitation on the Issuer's Liability. All obligations of the Issuer under
this Agreement shall be payable solely from the Total Required Payments and other revenues
received and to be received from the Borrower, Neither the members, officers nor employees of
the Issuer shall be personally liable for the payment of any sum or for the performance of any
obligation under this Agreement.

Section 10.06 Borro wer's Remedies. In the event the Issuer should fail to perform
any of its obligations under this Agreement, the Borrower may institute such action against the
Issuer as the Borrower may deem necessary to compel performance; provided, however, that no
such action shall seek to impose, or impose, any pecuniary liability upon the Issuer, or any
personal or pecuniary liability upon any member, officer or employee thereof, except in the case
of willful misconduct.

Section 10.07 Consents and Approvals. Whenever the written consent or approval of
the Issuer, the Borrower, or the Bond Trustee shall be required under the provisions of this
Agreement, such consent or approval shall not be unreasonably withheld or delayed. Unless
otherwise specified herein, consents of the Issuer shall be executed and delivered on behalf of the
Issuer by the Issuer Representative and consents of the Borrower shall be executed and delivered
on behalf of the Borrower by the Borrower Representative.

Section 10.08 Extent of Covenants. All covenants, stipulations, obligations and
agreements of the Issuer and the Borrower contained in this Agreement shall be effective to the
extent authorized and permitted by applicable law.
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Section 10.09 Notices, Demands, Requests. All notices, demands and requests to be
given to or made hereunder by the Borrower, the Issuer, or the Bond Trustee shall be given or
made in writing and shall be deemed to be properly given or made if sent by United States
registered mail, return receipt requested, postage prepaid, addressed as follows:

(a)  Astothe Borrower—

South Carolina Electric & Gas Company
1426 Main Street

Columbia, South Carolina 29218
Aftention: Treasurer

() As to the Issuer--

South Carolina Jobs-Economic Development Authority
1201 Main Street, Suite 1600

Columbia, South Carolina 29201 ,
Attention: Executive Director and Chief Executive Officer

(c) As to Moody's—-

Moody's Investors Service, Inc.
Fully Supported Team

99 Church Street

New York, New York 10007

(d)  Asto S&P--

Standard & Poor's Ratings Services
Structured Finance/LOC 40th Floor
55 Water Street

New York, New York 10041-0003

(e} As to Fitch--

Fitch Ratings

Municipal Structured Finance
One State Street Plaza

New York, New York 10004

Any such notice, demand or request may also be transmitted to the appropriate above-
mentioned party by telephone, facsimile or other electronic transmission and shall be deemed to
be properly given or made at the time of such transmission if, and only if, such transmission of
notice shall be confirmed in writing and sent as specified above.
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Any of such addresses or other information set forth above may be changed at any time
upon written notice of such change sent by United States registered mail, postage prepaid, to the
other parties by the party effecting the change.

Section 10.10 Multiple Counterparts. This Agreement may be executed in multiple
counterparts, each of which shall be regarded for all purposes as an original constituting but one
and the same instrument.

Section 10.11 Severability. If any one or more of the covenants, agreements or
provisions of this Agreement shall be determined by a court of competent jurisdiction to be
invalid, the invalidity of such covenants, agreements and provisions shall in no way affect the
validity or effectiveness of the remainder of this Agreement, and this Agreement shall continue
in force to the fullest extent permitted by law.

Section 10.12 StateLaw Controlling. This Agreement shall be construed and
enforced in accordance with the laws of the State.

Section 10.13 Effective Date of This Agreement. Notwithstanding that this
Agreement is dated as of the Ist day of , 2008, this Agreement shall take effect when it is
fully executed and has been delivered to the parties hereto contemporaneously with the delivery
of and payment for the Bonds, and none of the Total Required Payments shall be payable prior to
or for any period prior to the effective date of this Agreement.

Section 10.14 Time, Days Other than Business Days. All references to times herein
shall refer to New York City time,

(b)  Any action required to be taken hereunder on a day other than a Business Day
shall be deemed to be timely if such action is taken on the next succeeding Business Day.

Section 10.15 Notice of Amendment of Agreement. The Borrower shall provide
notice to Moody's and S&P of any supplements or amendments to this Agreement made pursuant

to Section 10.02 above.

Section 10.16 Confidential Information. Nothing contained in this Agreement will
require the Borrower to disclose or permit the Issuer, the Bond Trustee or others to acquire any
access to trade secrets of the Borrower or any other confidential processes, techniques or
information.

Section 10.17. Extent of Covenants of the Issuer: No Personal Liability, To the extent

permitted by law, no recourse shall be had for the enforcement of any obligation, promise or
agreement of the Issuer contained herein or in the Bond Indenture, or for any claim based hereon or
thereon or otherwise in respect hereof or thereof against the Issuer, any member, director, officer,
agent, attorney or employee, as such, in his’her individual capacity, past, present or future, of the
Issuer, or of any successor entity, either directly or through the Issuer, or any successor entity,
whether by virtue of any constitutional provision, statute or rule of law, or by the enforcement of
any assessment or penalty or otherwise. No personal liability whatsoever shall attach to, or be
incurred by, any member, director, officer, agent, attorney or employee, as such, in his/her
individual capacity, past, present or future, of the Issuer, or of any successor entity, either directly or
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through the Issuer or any successor entity, under or by reason of any of the obligations, promises or
agreements entered into between the Issuer and the Borrower, whether herein contained or to be
implied herefrom as being supplemental hereto; and all personal liability of that character against
every such member, director, officer, agent, attorney or employee is, by the execution of this
Agreement and as a condition of, and as part of the consideration for, the execution of this
Agreement, expressly waived and released.

Notwithstanding any other provision of this Agreement, the Issuer shall not be liable to the
Borrower or the Bond Trustee or any other person for any failure of the Issuer to take action under
this Agreement unless the Issuer (a) is requested in writing by an appropriate person to take such
action, (b) is assured of payment of, or reimbursement for, any reasonable expenses in such action,
and (c) is afforded, under the existing circumstances, a reasonable period to take such action. In
acting under this Agreement, or in refraining from acting under this Agreement, the Issuer may
conclusively rely on the advice of its counsel.

Section 10.18. No Liability of Issuer; No Charge Against Issuer's Credit. The Bonds shall
be limited obligations of the Issuer, the principal, premium, if any, and interest on which shall be
payable by the Issuer solely out of the revenues derived by the Issuer pursuant to this Agreement
and other funds expressly pledged under the Bond Indenture, which revenues constitute an
indebtedness payable only from a revenue-producing project or special source within the meaning
of Article X, Section 13(9) of the Constitution of the State, which source does not include revenues
from any tax or license. The Bonds, the purchase price thereof, and the interest and any premium
thereon do not and shall never constitute a general obligation or indebtedness of the Issuer or of the
State within the meaning of any state constitutional provision {other than Article X, Section 13(9) of
the State Constitution authorizing indebtedness payable solely from a source of revenues derived
other than from a tax or license) or statutory limitation and do not and shall never constitute or give
rise to a pecuniary liability of the Issuer or State or a charge against the general credit of the Issuer
or the State or against the taxing power of the State. The Issuer does not have taxing power. The
principal premium, if any, and interest on the Bonds shall be secured by the Issuer solely by the
aforesaid revenues; by the pledge to the Bond Trustee made under the Bond Indenture of said
revenues and of certain accounts established under the Bond Indenture; and by the assignment by
the Issuer of its rights under this Agreement, except for Unassigned Rights (as defined in the Bond
Indenture).

No breach by the Issuer of this Agreement or the Bonds or of any provision or condition
hereof or in the Bonds shall result in the imposition of any pecuniary liability upon the Issuer or the
State or any charge upon the general credit of the Issuer or the State or upon the taxing power of the
State. The liability of the Issuer under this Agreement and the Bonds, or any provision or condition
hereof or thereof, shall be limited solely and exclusively to the revenues derived by the Issuer from
the Borrower under this Agreement. The Issuer shall not be required to execute or perform any of
its duties, obligations, powers, or covenants hereunder or under the Bonds except to the extent that
revenues are available therefor. The Issuer may require, as a condition to the participation by it with
the Borrower in obtaining any license, permit or other approvals, a deposit by the Borrower of such
amount as determined by the Issuer to be reasonable to assure the reimbursement to the Issuer of the
costs incurred by it in such participation, with any amount of such deposit in excess of such cosis to
be returned to the Borrower.
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No covenant, agreement, or obligation contained in this Agreement or in the Bonds shall be
deemed to be a covenant, agreement, or obligation of any present or future director, member,
officer, employee, or agent of the Issuer in their individual capacity, and neither the members of the
Issuer nor any officer thereof executing this Agreement or the Bonds shall be liable personally on
the Bonds or under this Agreement or be subject to any personal liability or accountability by reason
of the issuance, execution, or delivery of the Bonds. No officer, director, member, employee, or
agent of the Issuer shall incur any personal liability with respect to any other action taken, or not
taken, by them pursuant to Agreement, the Bond Indenture or the Act, provided they do not act with

malicious intent.

The provisions of this Section 10.18 shall control every other provision of this Agreement,
anything to the contrary notwithstanding.

24
COLUMBIA 925236v4



IN WITNESS WHEREOF, the South Carolina Jobs-Economic Development Authority

has caused these presents to be signed in its name and on its behalf by its and
South Carolina Electric & Gas Company has caused these presents to be signed in its name and
on its behalf by its , all as of the date first above written.

SOUTH CAROLINA JOBS-ECONOMIC
DEVELOPMENT AUTHORITY

By:

(SEAL)

SOUTH CAROLINA ELECTRIC & GAS
COMPANY

By:
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Exhibit A

DESCRIPTION OF THE PROJECT

The Project means the acquisition, by construction and purchase, of solid waste control
facilities at the Borrower's Wateree Electric Generating Station, including but not limited to, buildings
and improvements to land, desulfurization systems, dewatering systems, conveyors and transportation
systems, waste handling and disposal equipment, landfill improvements and equipment and other
improvements and equipment functionally related and subordinate thereto, located in Richland
County, South Carolina.
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Exhibit B

PROMISSORY NOTE

Columbia, South Carolina
2008

FOR VALUE RECEIVED, South Carolina Electric & Gas Company, a corporation
existing under and by virtue of the laws of the State of South Carolina (together with its
successors and assigns, the "Borrower"), promises to pay the South Carolina Jobs-Economic
Development Authority (the "Issuer™), or order, the principal sum of THIRTY FiVE MILLION
DOLLARS ([35,000,000]) together with (a) interest thereon at such rate or rates as in the
aggregate will produce an amount equal to the total of all interest becoming due and payable on
the South Carolina Jobs-Economic Development Authority Industrial Revenue Bonds (South
Carolina Electric & Gas Company Project) Series 2008 (the "Bonds"), in the aggregate principal
amount of [35,000,000] issued pursuant to a Trust Indenture, dated as of 1, 2008,
between the Issuer and , Bond Trustee (the "Trust
Indenture™), which is incorporated herein by reference and made a part hereof, and (b) such other
amounts as are required to be paid by the Borrower to the Issuer as part of the Loan Repayments
as provided in the Loan Agreement, dated as of 1, 2008, between the Borrower and the
Issuer (the "Agreement"), which is incorporated herein by reference and made a part hereof.

The foregoing amounts shall be paid by means of the Loan Repayments which shall be
due and payable as provided below. The respective Loan Repayments shall be in amounts equal
to the sum of the following (less any credits to which the Borrower may be entitled under the

Agreement):

(a) to the credit of the Interest Account, on each Interest Payment Date, at such time
as will enable the Bond Trustee to make the payment of interest required by the Trust Indenture,
that amount which shall be equal to the interest payable on the Bonds on such Interest Payment

Date;

(b)  to the credit of the Principal Account, on , the amount required
to be paid at maturity of the Bonds on such ;

{c)  to the credit of the Interest Account, any amounts that may from time to time be
required to enable the Bond Trustee to pay the accrued interest on Bonds purchased or redeemed
from money in the Redemption Fund in accordance with Section 505 of the Trust Indenture.

This Note is due on unless the term hereof is extended in accordance
with the Agreement and the Trust Indenture.

The Borrower shall have the option to make advance payments of Loan Repayments
from time to time, which advance payments shall be deposited by the Bond Trustee in the
Redemption Fund established by the Trust Indenture and shall be used as provided in the
Agreement and the Trust Indenture.
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If the Borrower should default in the payment of any installment due under this Note or if
any one or more of the events of default specified in the Agreement should occur, and if any
such default is not remedied as provided in the Agreement, the Issuer then, or at any time
thereafter, may give notice to the Borrower declaring all unpaid amounts of this Note then
outstanding, together with all other unpaid amounts outstanding under the Agreement, to be
immediately due and payable, and thereupon, without further notice or demand, all such amounts
shall become and be immediately due and payable. Failure to exercise this option shall not
constitute a waiver of the right to exercise the same at any time in the event of any continuing or
subsequent default. In the event of default in the payment of this Note, the undersigned hereby
agrees fo pay all costs incurred in connection with the collection of the amounts then due
thereon, including reasonable attorneys’ fees (as determined pursuant to Section 10.12 of the
Agreement).

The Borrower hereby waives presentment for payment, demand, protest, notice of protest
and notice of dishonor.

This Note and all instruments securing the same are to be construed according to the laws
of the State of South Carolina.

SOUTH CAROLINA ELECTRIC & GAS
COMPANY

By:

B-2
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Exhibit B
Draft Trust Indenture

TRUST INDENTURE
between

SOUTH CAROLINA JOBS-ECONOMIC DEVELOPMENT AUTHORITY

and
, as Bond Trustee
Dated as of , 2008
Securing
[35,000,000]

South Carolina Jobs-Economic Development Authority
Industrial Revenue Bonds
(South Carolina Flectric & Gas Company Project)
Series 2008
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THIS TRUST INDENTURE, dated for convenience of reference as of , 2008
(the “Trust Indenture™), is made and entered into by and between the SOUTH CAROLINA
JOBS-ECONOMIC DEVELOPMENT AUTHORITY, a public body corporate and politic
and an agency of the State of South Carolina (the "Issuer") and
' , a banking corporation duly organized and validly
existing under the laws of the , Which is authorized under such

laws to exercise trust powers (the "Bond Trustee™).

WITNESSETH:

WHEREAS, the Issuer is a public body corporate and politic and an agency of the State
of South Carolina, and is authorized under the South Carolina Jobs-Economic Development
Fund Act, Title 41, Chapter 43 of the Code of Laws of South Carolina 1976, as amended (the
"Act"), to issue revenue bonds and to enter into agreements securing such bonds to provide funds
for any program authorized under the Act and to loan the proceeds to eligible business
enterprises to be used to acquire, by construction or purchase, land, buildings or other
improvements thereon, machinery, equipment, office furnishings or other depreciable assets, or
for research and design costs, legal and accounting fees, or other expenses in connection with the
acquisition, construction and financing thereof; and

WHEREAS, the Issuer has determined fo issue its revenue bondsin the aggregate
principal amount of [35,000,000] (the "Bonds") and to lend the proceeds thereof to South
Carolina Electric & Gas Company, a South Carolina corporation (the “Borrower™) for the
purpose of providing funds, together with other available funds, to (1) finance the Project (as
detailed in the Agreement described below), and (2) pay a portion of certain expenses incurred in
connection with the authorization and issnance of the Bonds; and

WHEREAS, simuliancously with the issuance of the Bonds, the Borrower and the Issuer
will enter into a Loan Agreement, dated asof ~ , 2008 (the "Agreement"), pursuant to
which the Issuer will lend the proceeds of the Bonds to the Borrower and the Borrower will
deliver its promissory note, dated the date of delivery of the Bonds (the "Note") as evidence of
its obligation to repay the loan; and

WHEREAS, concurrently with the issuance of the Bonds, the Borrower will deposit with
the Bond Trustee its First Mortgage Bonds, 2008 Deposited Series, bearing interest at the [same
rates][maximum rate on the Bonds] and maturing on the same date as the Bonds (the "Deposited
Bonds"), in the initial principal amount of $[35,000,0001, issued under the 1993 Indenture (as defined

herein) as security for the Bonds; and

WHEREAS, the Issuer has determined that the Bonds and the certificates of
authentication to be endorsed by the Bond Trustee on all Bonds as provided herein shall be,
respectively, substantially in the form set forth in Exhibit A hereto, with such variations,
omissions and insertions as are required or permitted by this Trust Indenture; and

WHERFEAS, under the Constitution and laws of the State of South Carolina, including
the Act, the Issuer is authorized to enter into this Trust Indenture, to issue the Bonds as
hereinafter provided, to lend the proceeds of the Bonds to the Borrower for the purposes



hereinabove stated, and to do or cause to be done all the acts and things herein provided or
required to be done as hereinafter covenanted; and

WHEREAS, all acts, conditions and things required by the Constitution and laws of the
State of South Carolina, including the Act, to happen, exist and be performed precedent to and in
the execution and delivery of this Trust Indenture have happened, exist and have been performed
as so required to make this Trust Indenture a valid and binding agreement securing the Bonds in
accordance with its terms; and

WHEREAS, the Bond Trustee has accepted the trusts created by this Trust Indenture and
in evidence thereof have joined in the execution hereof;

NOW, THEREFORE, THIS TRUST INDENTURE WITNESSETH: that in
consideration of the premises, of the acceptance by the Bond Trustee of the trusts hereby created,
and of the purchase and acceptance of Bonds by the Holders (as hereinafier defined) thereof, and
also for and in consideration of the sum of One Dollar ($1.00) in hand paid by the Bond Trustee
at or before the execution and delivery of this Trust Indenture, and for other good and valuable
consideration, the receipt whereof is hereby acknowledged, and for the purpose of fixing and
declaring the terms and conditions upon which Bonds are to be issued, authenticated, delivered,
secured and accepted by all persons who shall from time to time be or become Holders thereof,
and to secure (1) the payment of the principal and purchase price of, redemption premium, if
any, and interest on all Bonds at any time issued and outstanding under this Trust Indenture
according to their tenor, purport and effect, and to secure the performance and observance of all
the covenants, agreements and conditions, express or implied, therein and herein contained, (2)
the payment of all amounts due and owing a Credit Facility Provider (as hereinafter defined)
under a Credit Facility Provider Agreement (as hereinafter defined) and (3) the payment of ali
fees and expenses of the Bond Trustee, the Issuer has executed and delivered this Trust
Indenture, and by this Trust Indenture has given, granted, bargained, aliened, remised, released,
conveyed, transferred, assigned, confirmed, set over, and pledged, and does hereby give, grant,
bargain, alien, remise, release, convey, transfer, assign, confirm, set over, and pledge unto the
Bond Trustee and its successors in trust {the “Trust Estate™):

(A)  Allright, title and interest of the Issuer in and to the Note;

(B)  All right, title and interest of the Issuer in and to the Agreement (except for those
certain rights that are set forth in the next sentence of this clause), 1t being the intent and purpose
hereof that the assignment and transfer to the Bond Trustee of the payments and other sums due
and to become due under the Agreement shall be effective and operative immediately and the
Bond Trustee shall have the right to collect and receive said payments and other sums for
application in accordance with the provisions hereof at all times during the period from and after
the date of this Trust Indenture until the indebtedness hereby secured shall have been fully paid
and discharged. The Issuer specifically reserves from this assignment the following rights (the
"Unassigned Rights"). (a) to receive all notices, opinions, certificates, copies of documents,
instruments, reports and correspondence, and evidence of certain actions by the Borrower
required to be delivered to the Issuer under the Agreement; (b) to grant approvals and consents
and make determinations when required under the Agreement; (c) to make requests for
information and inspections where allowed under the Agreement; (d) to receive payments under




Sections 3.04(a)(vi) and 8.02 of the Agreement; (¢) those exculpations from liability conferred
upon the Issuer in Sections 10.01 and 10.05 of the Agreement; and (f) to be indemnified pursuant
to Section 8.01 of the Agreement; provided that the reservation of the aforementioned rights
shall not prevent the Bond Trustee from enforcing the same on behalf of the Issuer and the
Holders. The Issuer is to remain obligated to observe and perform all the conditions and
covenants in the Agreement provided to be observed and performed by it;

(C)  The Deposited Bonds, which have been issued by the Borrower and deposited
with the Bond Trustee, and all sums payable in respect of the indebtedness evidenced thereby;

(D)  All moneys and securities in the Bond Fund and the Redemption Fund (all as
defined herein) and, until applied in payment of the cost of the Project and the cost of issuing the
Bonds, all moneys and securities in the Project Fund (as defined herein); and

(E)  All moneys drawn by the Bond Trustee under a Credit Facility.

TO HAVE AND TO HOLD all the same with all privileges and appurtenances hereby
conveyed and assigned, or agreed or intended so to be, to the Bond Trustee and its successor or
successors in trust and fo them and their assigns forever, subject to the rights of the Borrower
under the Agreement and to the exceptions, reservations and matters therein and herein recited.

IN TRUST, NEVERTHELESS, upon the terms and trusts herein set forth, for the
benefit, security and protection of all and singular the present and future Holders of the Bonds
issued or to be issued under and secured by this Trust Indenture, without preference, priority or
distinction as to lien or otherwise, except as may otherwise be provided herein, of any one Bond
over any other Bond by reason of priority in their issue, sale or otherwise, all as herein provided;

Provided, however, that if the Issuer, its successors or assigns, shall well and truly pay, or
cause to be paid, or provide for the payment, pursuant to the provisions of this Trust Indenture,
of the principal of Bonds and the interest and any redemption premium due or to become due
thereon, at the times and in the manner mentioned in the Bonds and this Trust Indenture,
according to the truc intent and meaning thereof and hereof, and shall cause the payments to be
made into the Bond Fund as required under this Trust Indenture, and shall pay or cause to be
paid to the Bond Trustee and the Bond Insurer all sums of money due or to become due to it in
accordance with the terms and provisions hereof, and all obligations to any Bank secured hereby
have been paid in accordance with the terms of the Credit Facility Provider Agreement or
Liquidity Facility, as applicable, then upon such performance and payments this Trust Indenture
and the pledge and assignment hereby granted shall cease, determine and be void, as provided in
Article XTIV hereof’ otherwise this Trust Indenture to be and remain in full force and effect.

THIS TRUST INDENTURE FURTHER WITNESSETH and it is expressly declared
that all Bonds issued and secured hereunder are to be issued, authenticated, delivered and dealt
with, and all said property hereby given, granted, bargained, aliened, remised, released,
conveyed, transferred, assigned, confirmed, set over and pledged is to be dealt with and disposed
of, under, upon and subject to the terms, conditions, stipulations, covenants, agreements, frusts,
uses and purposes hereinafter expressed, and the Issuer has agreed and covenanted, and does



hereby agree and covenant, with the Bond Trustee and with the respective Holdess, from time to
time, of Bonds, or any part thereof, as follows:

ARTICLE I
DEFINITIONS; CONSTRUCTION

Section 101, Definitions, In addition to terms elsewhere defined in this Trust
Indenture, the following words and terms as used in this Trust Indenture and the preambles
hereto shall have the following meanings unless the context or use clearly indicates another or
different meaning or intent: :

"1993 Indenture” means the Indenture dated as of April 1, 1993, as supplemented and
amended, from time to time, including as supplemented by the Second Supplemental Indenture
dated as of June 15, 1993, between the Borrower and the 1993 Trustee.

"1993 Trustee" means The Bank of New York Mellon Trust Company, N.A., successor
to NationsBank of Georgia, National Association, a national banking corporation, as trustee
under the 1993 Indenture, and its successor in such capacity.

"Act" means the South Carolina Jobs-Economic Development Fund Act, Title 41,
Chapter 43 of the Code of Laws of South Carolina 1976, as amended, or any successor statute.

"Agreement” means the Loan Agreement, dated as of , 2008, between the
Issuer and the Borrower, including all amendments and supplements thereto as therein permitted.

"Alternate Credit Facility” means a replacement irrevocable direct-pay letter of credit that
is provided by an entity other than the Bond Trustee or any affiliate of the Bond Trustee,
containing administrative provisions reasonably satisfactory to the Bond Trustee, issued and
delivered to the Bond Trustee in accordance with Article XII of this Trust Indenture; provided,
however, that any amendment, extension, renewal or substitution of the Credit Facility then in
effect for the purpose of extending the expiration date of such Credit Facility or modifying such
Credit Facility pursuant to its terms shall not be deemed to be an Alternate Credit Facility for
purposes of this Trust Indenture.

"Authorized Denominations” means: (i) with respect to any Long-Term Interest Rate
Period, $5,000 and any integral multiple thereof; and (ii) with respect to any Short-Term Interest
Rate Period, Daily Interest Rate Period or Weekly Interest Rate Period, $100,000 and any
integral multiple of $5,000 in excess of $100,000.

"Authorized Liquidity Termination" means a suspension or termination of the Liquidity
Facility before its expiration date pursuant to provisions in the Liquidity Facility that allow the
Bank to suspend or terminate its obligation to purchase Liquidity Enhanced Bonds immediately
upon the occurrence of certain events set forth therein without giving any advance notice to the
Issuer, the Borrower, the Bond Insurer, the Bond Trustee or Holders.

"Available Moneys" means, if a Credit Facility is in effect, (i) moneys drawn under the
Credit Facility which at all times since their receipt by the Bond Trustee or the Tender Agent



were held in a separate segregated account or accounts or subaccount or subaccounts in which no
moneys (other than those drawn under the Credit Facility) were at any time held, (ii) moneys
which have been paid to the Bond Trustee or the Tender Agent by the Borrower and have been
on deposit with the Bond Trustee or the Tender Agent for at least [124] days during and prior to
which no Event of Bankruptcy shall have occurred, (iii) any other moneys, if, in the opinion of
nationally recognized counsel cxperienced in bankruptcy matters (which opinion shall be
acceptable to each Rating Agency then rating the Bonds), the application of such moneys will
not constitute a voidable preference in the event of the occurrence of an Event of Bankruptey,
and (iv) investment earnings on any of the moneys described in clauses (i), (i) and (iii) of this
definition; otherwise, "Available Moneys" means any moneys deposited with the Bond Trustee
or the Tender Agent.

"Bank" means, if a Credit Facility or Liquidity Facility is then in effect with respect to
the Bonds, the issuer of the Credit Facility or Liquidity Facility then in effect.

"Bank Bond Interest Differential Amount” means, as to any Bank Bond for any period
for which interest on such Bank Bond has not been paid, the difference between the amount of
accrued interest on such Bank Bond at the Bank Bond Interest Rate during such period and the
amount of interest that would have accrued on such Bank Bond during such period if such Bank
Bond had not been a Bank Bond during such period.

"Bank Bond Interest Rate" means the interest rate, if any, specified in the Credit Facility
Provider Agreement or Liquidity Facility then in effect with respect to the Bonds as the rate at
which Bank Bonds shall bear interest; provided, however, that if no such rate is specified in the
Credit Facility Provider Agreement or Liquidity Facility then in effect, then Bank Bonds shall
continue to bear interest and such interest shall accrue and be payable as specified in this Trust
Indenture as if such Bank Bonds were not Bank Bonds. In no event shall the Bank Bond Interest
Rate exceed 20% per annum without the prior written consent of the Issuer.

"Bank Bonds" means any Bonds purchased with moneys furnished by the Bank to the
Tender Agent pursuant to the Credit Facility or Liquidity Facility then in effect until such Bonds
are remarketed as provided in the Tender Agreement.

“Bankruptcy Code" means Title 11 of the United States Code, as amended, and any
successor statute or statutes having substantially the same function.

"Beneficial Owner” means the Person in whose name a Bond is recorded as beneficial
owner of such Bond by the Securities Depository or a Participant or an Indirect Participant on the
records of such Securities Depository, Participant or Indirect Participant, as the case may be, or
such Person's subrogee.

"Bond Counsel” means a firm of attorneys knowledgeable and experienced in the law
relating to municipal securities and the law relating to federal and State taxation of interest

thereon and approved by the Borrower.

"Bond Fund" means the fund of that name created and so designated by Section 501
hereof and consisting of the Principal Account and the Interest Account.



"Bond Insurance Policy” means any bond insurance policy that may be issued providing
for payment on the Bonds.

"Bond Insurer” means the issuer of a Bond Insurance Policy.

"Bond Interest Term" means, with respect to any Bond, each period established in
accordance with Section 205(i) hereof during which such Bond shall bear interest at a Bond

Interest Term Rate.

"Bond Interest Term Rate" means, with respect to each Bond, a non-variable interest rate
on such Bond established periodically in accordance with Section 205(i) hereof.

"Bond Purchase Fund" means the fund so designated which is established with the
Tender Agent pursuant to Section 1301(b)(ii) hereof and the Tender Agreement.

"Bonds" means the Issuer's Industrial Revenue Bonds (South Carolina Generating
Company Project) Series 2008 in the aggregate principal amount of [35,000,000].

"Bond Trustee" means the Bond Trustee at the time serving under this Trust Indenture,
whether the original or a successor trustee.

"Bond Year" means the period commencing on of each vear and ending on
of the following year; provided, however, that the initial Bond Year shall

commence on the Closing Date and end on

"Book Entry Bonds" means Bonds for which a Securities Depository or its nominee is the
Holder.

"Book-Entry System" means a book-entry system established and operated for the
recordation of Beneficial Owners of the Bonds pursuant to Section 215 hereof.

"Borrower" means South Carolina Electric & Gas Company, a South Carolina
corporation, and its successors and assigns.

"Borrower Account” means the account bearing such name which is created pursuant to
the Tender Agreement.

"Borrower Representative” means Borrower Representative as defined in Section 1.01 of
the Agreement.

"Business Day" means any day other than (i) 2 Saturday, a Sunday or any other day on
which banks located in the cities in which the designated corporate trust offices of the Bond
Trustee and the Tender Agent and the principal offices of the Bond Trustee, the Remarketing
Agent, the Borrower or the Bank are located, or in which the office of the Bank from which
payments are made pursuant to the Credit Facility or the Liquidity Facility is located, are
authorized or required to remain closed or (if) a day on which the New York Stock Exchange is

closed.



"Ceiling Rate" means the lesser of (i) the highest interest rate that may be borne by the
Bonds under applicable State law, (ii) while the Bonds bear interest at a Daily Interest Rate,
Weekly Interest Rate or Bond Interest Term Rate, 12% per annum, (iii) while the Bonds bear
interest at the Bank Bond Interest Rate, 20% per annum.

"Cessation of Operation" means Cessation of Operation as defined in Section 1.01 of the
Agreement.

"Closing Date" means the date of the delivery of the Bonds against payment therefor.

"Code" means the Internal Revenue Code of 1986, as amended, and all regulations
promulgated thereunder.

"Conditional Redemption” has the meaning given such term in Section 303(b) hereof.

"Credit Facility" means an irrevocable, direct-pay letter of credit issued with respect to
the Bonds for the benefit of the Bond Trustee, together with all amendments, renewals and
extensions thereof in accordance with its terms and, on the effectiveness of any Alternate Credit
Facility, such Alternate Credit Facility.

"Credit Facility Account” means the account within the Bond Purchase Fund bearing
such name which is created pursuant to the Tender Agreement.

"Credit Facility Provider" means the issuer of the Credit Facility then in effect and, upon
the effectiveness of an Alternate Credit Facility, the issuer of such Alternate Credit Facility.

"Credit Facility Provider Agreement" means the agreement between the Borrower and/or
any of its Affiliates and the Credit Facility Provider, pursuant to which the Credit Facility is
issued by the Credit Facility Provider, as the same may be amended or supplemented, and any
such other similar agreement or agreements as may be entered into from time fo time between
the Borrower and/or any of its Affiliates and the provider of any Alternate Credit Facility.

"Daily Interest Rate" means a variable interest rate on the Bonds established in
accordance with Section 205(e) hereof.

"Daily Interest Rate Period" means each period during which a Daily Interest Rate is in
effect.

"Defaulted Interest”" means Defaulted Interest as defined in Section 203 hereof.

"Defeasance Obligations" means (i) noncallable Government Obligations, (ii) evidences
of ownership of a proportionate interest in specified noncallable Government Obligations, which
Government Obligations are held by a bank or trust company organized and existing under the
laws of the United States of America or any state thereof in the capacity of custodian, (iii)
Defeased Municipal Obligations and (iv) evidences of ownership of a proportionate interest in
specified Defeased Municipal Obligations, which Defeased Municipal Obligations are held by a
bank or trust company organized and existing under the laws of the United States of America or
any state thereof in the capacity as custodian.



"Defeased Municipal Obligations” means obligations of state or local government
municipal bond issuers which are rated in the highest rating category by S&P and Moody's,
respectively, provision for the payment of the principal of and interest on which shall have been
made by deposit with a trustee or escrow agent of (i) noncallable Government Obligations, (ii)
evidences of ownership of a proportionate interest in specified noncallable Government
Obligations, (iif) cash or (iv) any combination of such noncallable Government Obligations,
evidences of ownership and cash, which Government Obligations or evidences of ownership,
together with any cash, are held by a bank or trust company organized and existing under the
laws of the United States of America or any state thereof in the capacity of custodian, the
maturing principal of and interest on such Government Obligations or evidences of ownership,
when due and payable, being sufficient, together with any cash, to provide money to pay the
principal of, premium, if any, and interest on such obligations of such state or local government
municipal bond issuers.

"Deposited Bonds" means the First Mortgage Bonds, 2008 Deposited Series, issued by
the Borrower pursuant to the 1993 Indenture and deposited with the Bond Trustee as security for
the Bonds, bearing interest at the same rates and maturing in the same amounts, on the same
dates and in the same years as the Bonds.

"Designated Corporate Trust Office” means, initially, the corporate trust office of the
Bond Trustee located at o , and thereafter any
office designated by the Bond Trustee by notice to the Issuer, the Borrower, the Bond Insurer,
the Tender Agent, the Remarketing Agent and the Bank given pursuant to Section 1604 hereof.

"Electronic Means" means telephone, telecopy, telegraph, telex, internet, facsimile
transmission or any other similar means of electronic communication. Any communication by
telephone as an Electronic Means shall be promptly confirmed in writing or by one of the other
means of electronic communication authorized herein,

"Event of Bankruptcy" means any of the following events:

() the Borrower (or any other Person obligated, as guarantor or otherwise, to
make payments on the Bonds or under the Agreement, the Note or a Credit Facility
Provider Agreement, or an "affiliate" of the Borrower as defined in Bankruptcy Code §
101(2)) or the Issuer shall (a) apply for or consent to the appointment of, or the taking of
possession by, a receiver, custodian, trustee, liquidator or the like of the Borrower (or
such other Person) or the Issuer or of all or any substantial part of their respective
property, (b) commence a voluntary case under the Bankruptcy Code, or (¢) file a petition
secking to take advantage of any other law relating to banksuptcy, insolvency,
reorganization, winding-up or composition or adjustment of debts; or

(ii)  a proceeding or case shall be commenced, without the application or
consent of the Borrower (or any other Person obligated, as guarantor or otherwise, to
make payments on the Bonds or under the Agreement, the Note or a Credit Facility
Provider Agreement, or an "affiliate” of the Borrower as defined in Bankruptcy Code §
101(2)) or the Issuer in any court of competent jurisdiction, seeking (a) the liquidation,
reorganization, dissolution, winding-up, or composition or adjustment of debts, of the
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Botrower (or any such other Person) or the Issuer, (b) the appointment of a trustee,
receiver, custodian, liquidator or the like of the Borrower (or any such other Person) or
the Issuer or of all or any substantial part of their respective property, or (¢) similar relief
in respect of the Borrower {or any such other Person) or the Issuer under any law relating
fo bankruptcy, insolvency, reorganization, winding-up or composition or adjustment of
debts. :

"Event of Default" means any of the events specified in Section 801 hereof.

"Favorable Opinion of Bond Counsel" means an opinion of Bond Counsel, addressed 1o
the Issuer, the Borrower, the Bond Trustee, the Bond Insurer, the Tender Agent, the Remarketing
Agent and the Bank to the effect that the action proposed to be taken is authorized or permitted
by the laws of the State and this Trust Indenture and will not adversely affect any exclusion from
gross income for federal income tax purposes, or any exemption from State income taxes, of
interest on the Bonds.

"Financing Documents” means the Agreement, the Note, this Trust Indenture, the
Remarketing Agreement, the Tender Agreement and the Credit Facility Provider Agreement.

"Fitch" means Fitch Ratings, its successors and assigns, and, if such corporation shall be
dissolved or liquidated or shall no longer perform the functions of a securities rating agency,
"Fitch" shall be deemed to refer to any other nationally recognized securities rating agency
designated by the Borrower, with the consent of the Remarketing Agent by notice to the Bond
Trustee.

"Government Obligations" means direct obligations of, or obligations the full and timely
payment of principal and interest on which is fully and unconditionally guaranteed by, the
United States of America.

"Holder" means the Person who shall be the registered owner of any Bond.

"Indirect Participant" means a broker-dealer, bank or other financial institution for which
the Securities Depository holds Bonds as a securities depository through a Participant.

"Insurer Default" means any of the following: (i) there shall occur a default in the
payment of principal of or any interest on any Bond when required to be made by the Bond
Insurance Policy; (ii) the Bond Insurance Policy shall bave been declared null and void or
unenforceable in a final non-appealable determination by a court of law; (iii) a proceeding shall
have been instituted in a court having jurisdiction in the premises seeking a decree or order for
relief in respect of the Bond Insurer in an involuntary case under any applicable bankruptcy,
insolvency or other similar law now or hereafter in effect or for the appointment of a receiver,
liquidator, assignee, custodian, trustee or sequestrator (or other similar official) of the Bond
Insurer for any substantial part of its property or for the winding-up or liguidation of its affairs
and such proceeding shall remain undismissed or unstayed and in effect for a period of 60
consecutive days or such court shall enter a decree or order granting the relief sought in such
proceeding; or (iv) the Bond Insurer shall voluntarily suspend transaction of its business, shall
commence a voluntary case under any applicable bankruptey, insolvency or other similar law
now or hereafter in effect, shall consent to the entry of an order for relief in an involuntary case
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under any such law or shall consent to appointment of or taking possession by a receiver,
liquidator, assignee, trustee, custodian or sequestrator (or other similar official) of the Bond
Insurer or for any substantial part of its property, or shall make a general assignment for the
benefit of creditors.

"Interest Account” means the account in the Bond Fund created and so designated by
Section 501 hereof.

"Interest Accrual Date" means (i) with respect to any Daily Interest Rate Period, the first
day thereof and the first day of each succeeding calendar month during such Daily Interest Rate
Period, (ii) with respect to any Weekly Interest Rate Period, the first day thereof and the first
Business Day of each succeeding calendar month during such Weekly Interest Rate Period, (iii)
with respect to any Long-Term Interest Rate Period, the first day thereof and, thereafter, each
Interest Payment Date in respect thereof, other than the last such Interest Payment Date during
such Long-Term Interest Rate Period, (iv) with respect to each Bond Interest Term within any
Short-Term Interest Rate Period, the first day thereof and (v) with respect to any Bank Bonds,
except as otherwise set forth in the related Credit Facility Provider Agreement or Liguidity
Facility, the Interest Accrual Date in effect at the time of purchase and thereafter, the first
Business Day of each calendar month.

"Interest Payment Date" means:

(a) with respect to any Daily Interest Rate Period, the fifth Business Day of each
calendar month;

(b)  with respect to any Weekly Interest Rate Period, the first Business Day of each
calendar month;

(¢)  with respect to any Long-Term Interest Rate Period, each and s

(d)  with respect to any Bond Interest Term within a Short-Term Inferest Rate Period,
the day next succeeding the last day of such Bond Interest Term;

(e)  with respect to each Interest Rate Period, the day next succeeding the last day
thereof; and

® with respect to Bank Bonds, the days on which interest is due pursuant to the
Credit Facility Provider Agreement or the Liquidity Facility then in effect.

"Interest Rate Period" means any Daily Interest Rate Period, Weekly Interest Rate
Period, Short-Term Interest Rate Period or Long-Term Interest Rate Period.

"Issuance Account” means the account created and so designated by Section 401 hereof.
"Issuance Costs" shall have the meaning set forth in Section 402 hereof.

"Issuer" means the South Carolina Jobs-Economic Development Authority, a public body
corporate and public and an agency of the State, and any successor thereto.
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"Issuer Representative” means Issuer Representative as defined in Section 1.01 of the
Agreement.

"Letter of Representations” means, when all the Bonds are Book Entry Bonds, the
Blanket Letter of Representations dated March ___, 1995, executed by the Issuer and delivered
to DTC and any amendments thereto or successor blanket agreements between the Issuer and any
successor Securities Depository, relating to a system of Book Entry Bonds to be maintained by
such Securities Depository with respect to any bonds, notes or other obligations issued by the

Issuer.

"Liquidity Enhanced Bonds" means, if a Liquidity Facility is in effect, Bonds in the Daily
Interest Rate Period, Weekly Interest Rate Period or Short-Term Interest Rate Period (except a
Short-Term Interest Rate Period where all Bond Interest Terms end on the day prior to the

maturity date of the Bonds).

"Liquidity Facility" means a liquidity facility meeting the requirements of Section 1205
of this Trust Indenture and, upon the effectiveness of any Substitute Liquidity Facility, such
Substitute Liquidity Facility. '

"Liquidity Provider Account” means the account bearing such name which is created
pursuant to the Tender Agreement.

"Loan" means Loan as defined in Section 1.01 of the Agreement.

"L.oan Repayments” means those payments designated by and set forth in Section 3.03 of
the Agreement.

"Long-Term Interest Rate" means, with respect to each Bond, a term, non-variable
interest rate on such Bond established in accordance with Section 205(h) hereof.

"Long-Term Interest Rate Period"” means each period during which a Long-Term Interest
Rate is in effect.

"Moody's" means Moody's Investors Service, Inc., a corporation organized and existing
under the laws of the State of Delaware, ifs successors and assigns, and, if such corporation shall
be dissolved or liquidated or shall no longer perform the functions of a securities rating agency,
"Moody's" shall be deemed to refer to any other nationally recognized securities rating agency
designated by the Borrower, with the consent of the Remarketing Agent and the Issuer, by notice

to the Bond Trustee.

"Opinion of Counsel" means an opinion in writing signed by an attorney or firm of
attorneys acceptable to the Bond Trustee who may be counsel for the Issuer or the Borrower or

other counsel.,

"Qutstanding" means, when used with reference to the Bonds at any date as of which the
amount of outstanding Bonds is to be determined, all Bonds that have been authenticated and
delivered by the Bond Trustee hereunder, except:
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() Bonds canceiled or delivered for cancellation at or prior to such date;

(i)  Bonds deemed not to be Qutstanding in accordance with Section 304
hereof;

(iii) Bonds in lien of which other Bonds have been authenticated under
Sections 212, 213 and 214 hereof; and

(iv)  Undelivered Bonds;

provided, however, that Bonds owned or held by or for the account of the Borrower, any
Affiliate or any subsidiary or controlled affiliate of the Borrower or any Affiliate shall not be
deemed Outstanding Bonds for the purpose of any consent or other action or any calculation of
Outstanding Bonds provided for in Article VIII, Article XI and Article XIV hereof or Section
10.02 of the Agreement, and neither the Borrower or any Affiliate as registered owners of such
Bonds shall be entitled to consent or take any other action provided for in Article VIII, Article X1
and Article XIV hereof or Section 10.02 of the Agreement; provided, further, that if all of the
Bonds are at any time held by or for the account of the Borrower or any Affiliate, then such
Bonds shall be deemed to be Outstanding at such times for purposes of this paragraph.

"Participant" means a broker-dealer, bank or other financial institution for which the
Securities Depository holds Bonds as a securities deposifory.

"Payment Default" means an Event of Default described in Section 801(a) or 801(b)
hereof.

"Permitted Investments" means any investment fo the extent from time to time permitted
by applicable law.

"Person" means any individual, corporation, limited liability company, partnership, joint
venture, association, joint-stock company, trust, unincorporated organization or government or
any agency or political subdivision thereof.

"Predecessor Bonds" of any particular Bond means every previous Bond evidencing all
or a portion of the same debt as that evidenced by such particular Bond, and, for purposes of this
definition, any Bond authenticated and delivered under Section 212 hereof in lieu of a lost,
destroyed or stolen Bond shall be deemed to evidence the same debt as the lost, destroyed or
stolen Bond.

"Principal Office” means, so long as is
serving as Bond Trustee hereunder, the Bond Trustee's principal office located at
, and as to any successor Bond Trustee, its

designated principal office.

"Project Fund" means the fund of that name created and so designated by Section 401
hereof.
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"Rating Agency" means each of Fitch when the Bonds are rated by Fitch, Moody's when
the Bonds are rated by Moody's, and S&P when the Bonds are rated by S&P.

"Redemption Fund" means the fund of that name created and so designated by Section
501 hereof.

"Redemption Price” means, with respect to any Bond or portion thereof, the principal
amount of such Bond or portion thereof plus the applicable premium, if any, payable upon
redemption thereof in the manner contemplated in accordance with this Trust Indenture.

"Register" means the register of the record owners of Bonds maintained by the Bond
Trustee pursuant to Section 208 hereof.

"Regular Récord Date" means (a} with respect to any Interest Payment Date in respect of
any Daily Interest Rate Period, the last Business Day of the calendar month immediately
preceding such Interest Payment Date or, in the case of the last Interest Payment Date in respect
of a Daily Interest Rate Period, the Business Day immediately preceding such Interest Payment
Date; (b) with respect to any Interest Payment Date in respect of any Weekly Interest Rate Period
or any Short-Term Interest Rate Period, the Business Day immediately preceding such Interest
Payment Date; (c¢) with respect to any Interest Payment Date in respect of any Long-Term
Interest Rate Period, the fifteenth (15th) day of the month immediately preceding such Interest
Payment Date (whether or not a Business Day) or, in the event that an Interest Payment Date
shall occur less than 15 days after the first day of a Long-Term Interest Rate Period, such first
day; and (d) with respect to any Interest Payment Date in respect of any Bank Bonds, the
Business Day immediately preceding such Interest Payment Date.

"Remarketing Account”" means the account bearing such name which is created in the
Bond Purchase Fund pursuant to the Tender Agreement.

"Remarketing Agent" means the initial and any successor remarketing agent appointed in
accordance with Section 1301 (a) hereof,

"Remarketing Agreement" means any agreement between the Borrower and the
Remarketing Agent, as the same may be amended ot supplemented from time fo time, or any
remarketing agreement entered into with a successor Remarketing Agent. The initial
Remarketing Agent for the Bonds will be Scott & Stringfellow, Inc., t/a BB&T Capital Markets.

"Replacement Bonds" means Bonds issued pursuant to Section 213 hereof.

"Required Payments under the Agreement” means the payments so designated by and set
forth in Section 3.04 of the Agreement.

"Reserved Rights" means the rights of the Issuer reserved in item 2 of the granting clause
in the preamble to this Trust Indenture.

"S&P" means Standard & Poor's Ratings Services, a Division of The McGraw-Hill
Companies, Inc., a corporation organized and existing under the laws of the State of New York,
its successors and assigns, and, if such corporation shall be dissolved or liquidated or shall no
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longer perform the functions of a securities rating agency, "S&P" shall be deemed to refer to any
other nationally recognized securities rating agency designated by the Borrower, with the
consent of the Remarketing Agent, by notice to the Bond Trustee.

"Securities Depository" means The Depository Trust Company, New York, New York,
and any substitute for or successor to such securities depository that shall maintain a Book-Entry
System with respect to the Bonds.

"Securities Depository Nominee” means the Securities Depository or the nominee of such
Securities Depository in whose name there shall be registered on the Register the Bonds to be
delivered to such Securities Depository during the continuation with such Securities Depository
of participation in its Book-Entry System.

"Self Liquidity Arrangement” means a self liquidity arrangement meeting the
requirements set forth in Section 1205 hereof.

"Short-Term Interest Rate Period" means each period, consisting of Bond Interest Terms,
during which the Bonds bear interest at one or more Bond Interest Term Rates.

“SIFMA Index” means on any date, a rate determined on the basis of the seven-day high
grade market index of tax-exempt variable rate demand obligations, as produced by Municipal
Market Data, a Thomson Financial Services Company, and published or made available by the
Securities Industry and Financial Markets Association, or its successor (“SIFMA”™), or any
person acting in cooperation with or under the sponsorship of SIFMA and acceptable to the
Remarketing Agent and effective from such date.

"Special Record Date” means a date fixed by the Bond Trustee for the payment of any
Defaulted Interest on the Bonds pursuant to Section 203 hereof.

"State” means the State of South Carolina.

"Substitute Liquidity Facility” means a liquidity facility meeting the requirements set
forth in Section 1205 hereof.

"Tax Agreement” means Tax Agreement Compliance Agreement dated the date of
delivery of the Bonds, between the Issuer and the Borrower.

"Tender Agent" means the initial and any successor tender agent appointed in accordance
with Section 1301(b) hereof.

"Tender Agreement" means any agreement among the Tender Agent then serving
hereunder, the Borrower and the Remarketing Agent, as the same may be amended or
supplemented from time to time.

"Total Required Payments" means Total Required Payments as defined in Section 1.01 of
the Agreement.
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“Trust Estate” means the property described in the granting clauses to this Trust
Indenture.

"Trust Indenture” means this Trust Indenture, including any Trust Indenture amendatory
hereof or supplemental hereto.

"Undelivered Bonds" means any Bonds so designated in accordance with the provisions
of Sections 206(f) or 206(g)(ii) hereof.

"Weekly Interest Rate" means a variable interest rate on the Bonds established in
accordance with Section 205(f) hereof.

"Weekly Interest Rate Period" means each period during which a Weekly Interest Rate is
in effect.

Section 102. Rules of Construction.

(@  Words of the masculine gender shall be deemed and construed to include
correlative words of the feminine and neuter genders. Unless the context shall otherwise
indicate, the words "Bond,” "owner," "Holder" and "Person" shall include the plural as well as

the singular number.

(b)  Words importing the redemption or calling for redemption of the Bonds shall not
be deemed to refer to or connote payment of Bonds at their stated maturity.

()  The Table of Contents, captions and headings in this Trust Indenture are for
convenience only and in no way limit the scope or intent of any provision or section of this Trust
Indenture.

(d)  All references herein to particular articles or sections are references to articles or
sections of this Trust Indenture unless some other reference is indicated.

(e} Al references herein to the Code or any particular provision or section thereof
shall be deemed to refer to any successor, or successor provision or section, thereof, as the case
may be.

§)) All references herein to a particular time of day shall be deemed to refer to New
York City Time.

ARTICLE I
THE BONDS

Section 201. Limitation on Issuance of Bonds. No Bonds may be issued under the
provisions of this Trust Indenture except in accordance with the provisions of this Article. The
Bonds shall be limited to [35,000,000] in aggregate principal amount. No additional bonds or
other indebtedness of the Issuer shall be issued under this Trust Indenture.
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Section 202. Form and Numbering of Bonds. The Bonds are issuable in fully registered
form in Authorized Denominations. The Bonds shall be substantially in the form set forth in
Exhibit A hereto, with such appropriate variations, omissions and insertions as may be necessary
or appropriate to conform to the provisions of this Trust Indenture and may be in typewritten,
printed, engraved or lithographed form. All Bonds may have endorsed thereon such legends or
text as may be necessary or appropriate to conform to any applicable rules and regulations of any
governmental authority or of any securities exchange on which the Bonds may be listed or any
usage or requirement of law with respect thereto, including the imposition of CUSIP or other

identifying numbers.

Section 203. General Terms of the Bonds. The Bonds shall be dated the Closing Date,
shall bear interest until their payment, such interest to the maturity thereof being payable on each

Interest Payment Date, and shall be stated to mature (subject to the right of prior redemption), on
The Bonds shall be designated "South Carolina Jobs-Economic

Development Authority Industrial Revenue Bonds (South Carolina Electric & Gas Company
Project) Series 2008."

Each Bond shall bear interest from the Interest Payment Date immediately preceding the
date of authentication thereof, or, if such date of authentication shall be an Interest Payment Date
to which interest on the Bonds has been paid in full or duly provided for or the Closing Date,
from such date of authentication; provided, however, that if, at the time of authentication of any
Bond, interest on such Bond shall be in default, such Bond shall bear interest from the date to
which interest has previously been paid or, if no interest has been paid, from the Closing Date,

The Bonds shall be executed with the manual or facsimile signature of the
of the Issuer with the seal of the Issuer impressed thereon.

In case any officer whose signature or a facsimile of whose signature shall appear on any
Bonds shall cease to be such officer before the delivery of such Bonds, such signature or such
facsimile shall nevertheless be valid and sufficient for all purposes the same as if such person
had remained in office until such delivery, and also any Bonds may bear the facsimile signatures
of, or may be signed by, such persons as at the actual time of the execution of such Bonds shall
be the proper officers to sign such Bonds although at the date of such Bonds such persons may
not have been such officers.

The principal and purchase price of, redemption premium, if any, and the interest on the
Bonds shall be payable in lawful money of the United States of America. Such payment of
interest shall be payable in the manner provided for in Section 205(k) hereof. The principal of
and any premium on all Bonds shall be payable at the Principal Office. Payment of the principal
of and any premium on all Bonds shall be made upon the presentation and surrender of such
Bonds as the same shall become due and payable. Such payment of principal and any premium
will be by check; provided, however, that the principal and any premium with respect to the
Bonds will be paid by wire transfer (to an account in the continental United States) of
immediately available funds to any Holder of at least $1,000,000 in aggregate principal amount
of Bonds Outstanding, at such Holder's option, in each case according to wire instructions given
to the Bond Trustee in writing for such purpose.
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Interest on any Bond which is payable, and is punctually paid or duly provided for, on
any Interest Payment Date shall be paid to the Person in whose name that Bond is registered at
the close of business on the Regular Record Date.

While the Securities Depository Nominee is the Holder of the Bonds, notwithstanding the
provisions hereinabove and hereinafter contained, payments of principal of, redemption
premium, if any, and interest on the Bonds shall be made in accordance with existing
arrangements between the Bond Trustee or its successors under this Trust Indenture and the
Securities Depository.

Any interest on any Bond which is payable, but is not punctually paid or duly provided
for, on any Interest Payment Date (herein called "Defaulted Interest") shall forthwith cease to be
payable to the Holder on the relevant Regular Record Date solely by virtue of such Holder
having been such Holder (except that if the Bond Insurer has paid the Holder for the Defanlted
Inferest under the Bond Insurance Policy, then in such case the Defaulted Interest due hereunder
shall be payable to the Bond Insurer and does not accrue to or for the benefit of the Holder);, and
such Defaulted Interest may be paid by the Issuer, at its election in each case, as provided in
subsection A or B below:

A. The Issuer may elect to make payment of any Defaulted Interest on the Bonds to
the Persons in whose names such Bonds (or their respective Predecessor Bonds) are registered at
the close of business on a Special Record Date for the payment of such Defaulted Interest, which
shall be fixed in the following manner. The Issuer shall notify the Bond Trustee in writing of the
amount of Defaulted Interest proposed to be paid on each Bond and the date of the proposed
payment (which date shall be such as will enable the Bond Trustee to comply with the next
sentence hereof), and at the same time the Issuer shall deposit or cause to be deposited with the
Bond Trustee an amount of money equal to the aggregate amount proposed fo be paid in respect
of such Defaulted Interest or shall make arrangements satisfactory to the Bond Trustee for such
deposit prior to the date of the proposed payment, such money when deposited to be held in trust
for the benefit of the persons entitled to such Defaulted Interest as provided in this subsection.
Thereupon the Bond Trustee shall fix a Special Record Date for the payment of such Defaulted
Interest which shall be not more than 15 nor less than ten days prior to the date of the proposed
payment and not less than ten days after the receipt by the Bond Trustee of the notice of the
proposed payment. The Bond Trustee shall promptly notify the Issuer of such Special Record
Date and, in the name and at the expense of the Borrower, shall cause notice of the proposed
payment of such Defaulted Interest and the Special Record Date therefor to be mailed first-class,
postage prepaid, to each Holder of Bonds at his address as it appears in the Register maintained
under Section 209 hereof not less than ten days prior to such Special Record Date. Notice of the
proposed payment of such Defaulted Interest and the Special Record Date therefor having been
mailed as aforesaid, such Defaulted Interest shall be paid to the Persons in whose names the
Bonds (or their respective Predecessor Bonds) are registered on such Special Record Date and
shall no longer be payable pursuant to the following subsection B.

B. The Issuer may make payment of any Defaulted Interest on the Bonds in any
other lawful manner not inconsistent with the requirements of any securities exchange on which
the Bonds may be listed and upon such notice as may be required by such exchange, if, after
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notice given by the Issuer to the Bond Trusiee of the proposed payment pursuant to this
subsection, such payment shall be deemed practicable by the Bond Trustee.

Subject to the foregoing provisions of this Section, each Bond delivered under this Trust
Indenture upon transfer of or in exchange for or in lieu of any other Bonds shall carry all the
rights to interest accrued and unpaid, and to accrue, which were carried by such other Bond and
each such Bond shall bear interest from such date, so that neither gain nor loss in interest shall
result from such transfer, exchange or substitution.

Section 204. Authentication of Bonds. Only such Bonds as shall have endorsed thereon
a ce rtificate of authentication substantially in the form set forth in Exhibit A hereto, duly
executed by the Bond Trustee, shall be entitled to any benefit or security under this Trust
Indenture. No Bond shall be valid or obligatory for any purpose unless and until such certificate
of authentication on the Bond shall have been duly executed by the Bond Trustee, and such
certificate of the Bond Trustee upon any such Bond shall be conclusive evidence that such Bond
has been duly authenticated and delivered under this Trust Indenture. The Bond Trustee's
certificate of authentication on any Bond shall be deemed to have been duly executed if signed
by an authorized officer of the Bond Trustee, but it shall not be necessary that the same officer
sign the certificate of authentication on all of the Bonds that may be issued hereunder at any one

time.
Section 205. Interest on the Bonds.

{a)  Except as provided in this subsection (d) hereof with respect to Bank Bonds, the
interest rate on and Interest Rate Period for the Bonds may be adjusted as set forth in this Section
205. Except while the Bonds bear interest at Bond Interest Term Rates, all Bonds shall bear the
same rate for the same Interest Rate Period.

For any Daily Interest Rate Period, interest on the Bonds shall be payable on each Interest
Payment Date for the period commencing on the Interest Accrual Date preceding the prior
Interest Payment Date (oz, in the case of the first Interest Payment Date during any Daily Interest
Rate Period, the Interest Accrual Date preceding such Interest Payment Date) and ending on the
last day of the month in which such Interest Accrual Date occurs or, if sooner, the last day of the
Daily Interest Rate Period. For any Weckly Interest Rate Period, interest on the Bonds shall be
payable on each Interest Payment Date for the period commencing on the immediately preceding
Interest Accrual Date and ending on and including the day immediately preceding the Interest
Payment Date (or, if sooner, the last day of the Weekly Interest Rate Period). For any Short-
Term Interest Rate Period or Long-Term Interest Rate Period, interest on the Bonds shall be
payable on each Interest Payment Date for the period commencing on the immediately preceding
Interest Accrual Date and ending on the day immediately preceding such Interest Payment Date.
In any event, interest on the Bonds shall be payable for the final Interest Rate Period to the date
on which the Bonds shall have been paid in full.

(b) Interest on the Bonds shall be computed (i) in the case of a Long-Term Interest
Rate Period, on the basis of a 360-day year consisting of twelve 30-day months and (ii) in the
case of a Daily Interest Rate Period, 2a Weekly Interest Rate Period or a Short-Term Interest Rate
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Period, on the basis of a 365 or 366-day year, as appropriate, for the actual number of days
elapsed.

(¢)  In the manner hereinafter provided, the term of the Bonds shall be divided into
consecutive Interest Rate Periods during each of which the Bonds shall bear interest at a Daily
Interest Rate, a Weekly Interest Rate, Bond Interest Term Rates or a Long-Term Interest Rate;
provided, however, that at any time, all Bonds shall bear interest at a Daily Rate, a Weekly
Interest Rate, a Long-Term Interest Rate or Bond Interest Term Rates. No Bond shall bear
interest at a rate higher than the Ceiling Rate. The first Interest Rate Period for the Bonds shall
commence on the Closing Date and shall be a Weekly Interest Rate Period. On or prior to the
Closing Date, the initial Weekly Interest Rate borne by the Bonds shall be determined in the
manner provided in this Section 205 by the Remarketing Agent.

(d)  Notwithstanding anything in this Trust Indenture to the contrary, Bank Bonds
shall bear interest at the Bank Bond Interest Rate for the period commencing from the date that
the Bank shall have purchased (or shall have deemed to have purchased) such Bond and
continuing until such Bank Bond shall have been paid and retired or until such Bank (or a
participant thereof) shall have resold such Bank Bonds pursuant to a remarketing by the
Remarketing Agent pursuant to this Trust Indenture or shall have elected (to the extent permitted
thereunder) not to sell and thus retain Bank Bonds otherwise to be remarketed by the
Remarketing Agent; and such interest shall accrue and be payable on any Interest Payment Date
for Bank Bonds while held as such in accordance with the day count basis applicable to Bank
Bonds. On each Interest Payment Date as well as on any applicable payment or redemption date
for Bank Bonds, and except as otherwise provided in the Credit Facility Provider Agreement or
Liquidity Facility, as applicable, (1) interest shall be payable on Bank Bonds for the period
commencing on the immediately preceding Interest Accrual Date and ending on the Interest
Payment Date, and (2) the Bank shall provide written notice to the Corporation and the Bond
Trustee of the Bank Rate and the interest that is then due and payable on the Bank Bonds, upon
which the Bond Trustee shall conclusively rely, Notwithstanding anything herein to the
contrary, in no event shall the interest rate paid by the Corporation on Bank Bonds exceed the
Ceiling Rate.

Notwithstanding anything in this Trust Indenture to the contrary, if some, but less than all
of the Bonds are Bank Bonds, such Bank Bonds shall be remarketed at a purchase price equal to
the principal of such Bank Bonds plus accrued interest at the rate that would have accrued on
such Bank Bond if such Bank Bond had not been a Bank Bond. As soon as practicable, but in
any event by no later than 12:15 p.m, on the date any such Bank Bond is to be remarketed, the
Rematketing Agent shall inform the Tender Agent, the Bond Trustee and the Bank by Electronic
Means of the principal amount of the Bank Bond to be remarketed. Upon receipt of such notice
from the Remarketing Agent, the Bond Trustee shall promptly, but not later than 12:45 p.m. on
such remarketing date, notify the Bank, the Tender Agent and the Remarketing Agent by
Electronic Means of the amount of interest that would have accrued on such Bank Bond if such
Bank Bond had not been a Bank Bond. Upon receipt of such notices from the Remarketing
Agent and the Bond Trustee, the Bank shall promptly, but not later than 1:00 p.m. on such
remarketing date, notify the Bond Trustee and the Borrower by Electronic Means of the Bank
Bond Interest Differential Amount, Upon receipt of such notice from the Bank, the Borrower
shall immediately, and in no event later than 1:15 p.m. on such remarketing date, pay the Bank
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Bond Interest Differential Amount to the Tender Agent in immediately available funds for
deposit into the Borrower Account. Notwithstanding anything in this Trust Indenture to the
contrary, if all of the Bonds are Bank Bonds, the Bank Bonds shall be remarketed at a purchase
price equal to the principal of such Bank Bonds, without accrued interest, and on the remarketing
date the Borrower shall pay to the Tender Agent all accrued interest on such Bank Bonds at the
Bank Bond Interest Rate.

e (@) Determination of Daily Interest Rate. During each Daily Interest Rate
Period, the Bonds shall bear interest at the Daily Interest Rate, which shall be determined by the
Remarketing Agent by 9:30 a.m. on each Business Day during such Daily Interest Rate Period.
The Daily Interest Rate shall be the rate of interest per annum determined by the Remarketing
Agent (based on the examination of tax-exempt obligations comparable, in the judgment of the
Remarketing Agent, to the Bonds and known by the Remarketing Agent to have been priced or
traded under then prevailing market conditions) to be the minimum interest rate which, if borne
by the Bonds, would enable the Remarketing Agent to sell the Bonds on such date of
determination at a price (without regard to accrued interest) equal to the principal amount
thereof. In the event that the Remarketing Agent fails to establish a Daily Interest Rate for any
day, then the Daily Interest Rate for such day shall be the same as the Daily Interest Rate for the
immediately preceding day and such rate shall continue until the earlier of (A) the date on which
the Remarketing Agent defermines a new Daily Interest Rate for the Bonds or (B) the seventh
day succeeding the first such day on which such Daily Interest Rate is not determined by the
Remarketing Agent. In the event that the Remarketing Agent fails to determine a new Daily
Interest Rate for a period of seven (7) days as described in clause (B) of the immediately
preceding sentence, or in the event that the Daily Interest Rate determined by the Remarketing
Agent shall be held to be invalid or unenforceable by a court of law, then the interest rate
applicable to the Bonds shall be equat to 110% of the SIFMA Index made available for the week
preceding the date of determination, or if such index is no longer available, or no such index was
so made available for the week preceding the date of determination, 75% of the interest rate on
30-day high grade unsecured commercial paper notes sold through dealers by major corporations
as reported in The Wall Street Journal for each Business Day (and for the next preceding
Business Day for each day which is not a Business Day) until such Daily Interest Rate is again
validly determined by the Remarketing Agent.

(i)  Adjustment to Daily Interest Rate. At any time, the Borrower, by written
direction in accordance with Section 205(1) hereof to the Issuer, the Bond Trustee, the
Tender Agent, the Remarketing Agent, each Rating Agency then rating the Bonds and the
Bank (if a Credit Facility or Liquidity Facility is in effect), may elect, subject to Sections
205(m), 205(n), 205(0) and 205(p) hereof, that the Bonds shall bear interest at a Daily
Interest Rate. Such direction of the Borrower shall specify the proposed effective date of
such adjustment to a Daily Interest Rate, which shall be (1) a Business Day not earlier
than the 30th day following the seventh Business Day after receipt by the Bond Trustee
of such direction, (2) in the case of an adjustment from a Long-Term Interest Rate Period,
the day immediately following the last day of the then current Long-Term Interest Rate
Period or a day on which the Bonds would otherwise be subject to optional redemption
pursuant to Section 301(a)(iii) if such adjustment did not occur, and (3) in the case of an
adjustment from a Short-Term Interest Rate Period, the day immediately following the
last day of the Short-Term Interest Rate Period, and shall be accompanied by a Favorable
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Opinion of Bond Counsel. During each Daily Interest Rate Period commencing on a date
so specified and ending on the day immediately preceding the effective date of the next
succeeding Interest Rate Period or the maturity date of the Bonds, the interest rate borne
by the Bonds shall be a Daily Interest Rate.

(iii)  Notice of Adjustment to Daily Interest Rate. The Bond Trustee shall give
notice by first-class mail of an adjustment to a Daily Interest Rate Period to the Holders
not less than 30 days prior to the proposed effective date of such Daily Interest Rate
Period. Such notice shall state (A) that the interest rate on the Bonds will be adjusted to a
Daily Interest Rate unless Bond Counsel fails to deliver a Favorable Opinion of Bond
Counsel as to such adjustment on the effective date of such adjustment in the Interest
Rate Period, in which case (1) if the Bonds are being adjusted from a Weekly Interest
Rate Period or a Short-Term Interest Rate Period, the Bonds shall continue to bear
interest at the Weekly Interest Rate or Bond Interest Term Rates as in effect immediately
prior to such proposed adjustment in the Interest Rate Period, or (2) if the Bonds are
being adjusted from a Long-Term Interest Rate Period, the Bonds shall be adjusted to
bear interest at a Weekly Interest Rate, (B) the proposed effective date of such Daily
Interest Rate Period, and (C) that the Bonds shall be subject to mandatory tender for
purchase on such proposed effective date and shall set forth the applicable purchase price.

) )] Determination of Weekly Interest Rate. During each Weekly Interest Rate
Period, the Bonds shall bear interest at a Weekly Interest Rate, which shall be determined by the
Remarketing Agent by 4:30 p.m. on Wednesday of each week during such Weekly Interest Rate
Period, or if such day shall not be a Business Day, then on the immediately preceding Business
Day. The first Weekly Interest Rate determined for each Weekly Interest Rate Period shall be
determined on or prior to the first day of such Weekly Interest Rate Period and shall apply to the
period commencing on the first day of such Weekly Interest Rate Period and ending on and
including the next succeeding Wednesday. Thereafter, each Weekly Interest Rate shall apply to
the period commencing on and including Thursday and ending on and including the next
succeeding Wednesday, unless such Weekly Interest Rate Period shall end on a day other than
Wednesday, in which event the last Weekly Interest Rate for such Weekly Interest Rate Period
shall apply to the period commencing on the Thursday preceding the last day of such Weekly
Interest Rate Period and ending on and including the last day of such Weekly Interest Rate
Period. The Weekly Interest Rate shall be the rate of interest per annum determined by the
Remarketing Agent (based on the examination of tax-exempt obligations comparable, in the
judgment of the Remarketing Agent, to the Bonds and known by the Remarketing Agent to have
been priced or traded under then prevailing market conditions) to be the minimum interest rate
which, if borne by the Bonds, would enable the Remarketing Agent to sell the Bonds on such
date of determination at a price (without regard to accrued interest) equal to the principal amount
thereof. In the event that the Remarketing Agent fails to establish a Weekly Interest Rate for any
week, then the Weekly Interest Rate for such week shall be the same as the Weekly Interest Rate
for the immediately preceding week if the Weekly Interest Rate for such preceding week was
determined by the Remarketing Agent. In the event that the Weekly Interest Rate for the
immediately preceding week was not determined by the Remarketing Agent, or in the event that
the Weekly Interest Rate determined by the Remarketing Agent shall be held to be invalid or
unenforceable by a court of law, then the interest rate for such week shall be equal to 110% of
the SIFMA Index made available for the week preceding the date of determination, or if the
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SIFMA Index is no longer available, or no such index was so made available for the week
preceding the date of determination, 75% of the interest rate on 30-day high grade unsecured
commercial paper notes sold through dealers by major corporations as reported in The Wall
Street Journal on the day the Weekly Interest Rate would otherwise be determined as provided
herein for such Weekly Interest Rate Period.

(ii)  Adjustment to Weekly Interest Rate. At any time, the Borrower, by
written direction in accordance with Section 205(1) hereof to the Issuer, the Bond
Trustee, the Tender Agent, the Remarketing Agent, cach Rating Agency then rating the
Bonds and the Bank (if a Credit Facility or Liquidity Facility is in effect), may elect,
subject to Sections 205(m), 205(n), 205(0) and 205(p) herecf, that the Bonds shall bear
interest at a Weekly Interest Rate. Such direction of the Borrower shall specify the
proposed effective date of such adjustment to a Weekly Interest Rate, which shall be (1) a
Business Day not earlier than the 30th day following the seventh Business Day after
receipt by the Bond Trustee of such direction, (2} in the case of an adjustment from a
Long-Term Interest Rate Period, the day immediately following the last day of the then
current Long-Temn Interest Rate Period or a day on which the Bonds would otherwise be
subject to optional redemption pursuant to Section 301{a)(ii) hereof if such adjustment
did not occur, and (3) in the case of an adjustment from a Short-Term Interest Rate
Period, the day immediately following the last day of the Short-Term Interest Rate
Period, and shall be accompanied by a Favorable Opinion of Bond Counsel. During each
Weekly Interest Rate Period commencing on a date so specified and ending on the day
immediately preceding the effective date of the next succeeding Interest Rate Period, the
interest rate borne by the Bonds shall be a Weekly Interest Rate.

(iti)  Notice of Adjustment to Weekly Interest Rate. The Bond Trustee shall
give notice by first-class mail of an adjustment to a Weekly Interest Rate Period to the
Holders not less than 30 days prior to the effective date of such Weekly Interest Rate
Period. Such notice shall state (A) that the interest rate on the Bonds will be adjusted to a
Weekly Interest Rate unless Bond Counsel fails to deliver a Favorable Opinion of Bond
Counsel as to such adjustment on the effective date of such adjustment in the Interest
Rate Period, in which case (1) if the Bonds are being adjusted from a Daily Interest Rate
Period or a Short-Term Interest Period, the Bonds shall bear interest at the Daily Interest
Rate or Bond Interest Term Rates as in effect immediately prior to such proposed
adjustment in the Interest Rate Period, or (2) if the Bonds are being adjusted from a
Long-Term Interest Rate Period, the Bonds shall be adjusted to bear interest at a Weekly
Interest Rate, (B) the proposed effective date of such Weekly Interest Rate Period, and
(C) that the Bonds shall be subject to mandatory tender for purchase on such proposed
effective date and shall set forth the applicable purchase price.

(2) [Reserved.]

m @ Determination of Long-Term Interest Rate. During each Long-Term
Interest Rate Period, the Bonds shall bear interest at the Long-Term Interest Rate. The Long-
Term Interest Rate shall be determined by the Remarketing Agent on a Business Day no earlier
than two (2) weeks before the effective date of such Long-Term Interest Rate Period and no later
than 10:00 a.m. on the effective date of such Long-Term Interest Rate Period. The Long-Term
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Interest Rate shall be the rate of interest per annum determined by the Remarketing Agent (based
on an examination of tax-exempt obligations comparable, in the judgment of the Remarketing
Agent, to the Bonds and known by the Remarketing Agent to have been priced or traded under
then prevailing market conditions) to be the minimum interest rate which, if borne by the Bonds,
would enable the Remarketing Agent to sell the Bonds on such effective date at a price (without
regard to accrued interest) equal to the principal amount thereof. If, for any reason, the Long-
Term Interest Rate is not so determined for any Long-Term Interest Period by the Remarketing
Agent on or prior to the first day of such Long-Term Interest Rate Period, then the Bonds shall
bear interest at the Weekly Interest Rate as provided in Section 205(f) hereof, and shall continue
to bear interest at a Weekly Interest Rate determined in accordance with Section 205(f) hereof
until such time as the interest rate on the Bonds is adjusted to a Daily Interest Rate, a Long-Term
Interest Rate or Bond Interest Term Rates as provided herein, and the Bonds shall be subject to
purchase upon notice from the Holders thereof as described in Section 206(a) hereof,

(i)  Adjustment to or Continuation of Long-Term Interest Rate.

(A)  Atany time, the Borrower, by written direction in accordance with
Section 205(1) hereof to the Issuer, the Bond Trustee, the Tender Agent, the
Remarketing Agent, each Rating Agency then rating the Bonds and the Bank (if a
Credit Facility or Liquidity Facility is in effect), may elect, subject to Sections
205(m), 205(n), 205(c) and 205(p) hereof, that the Bonds shall bear, or continue
to bear, interest at a Long-Term Interest Rate. The direction of the Borrower
required by the first sentence of this paragraph (A), (1) shall specify the duration
of the Long-Term Interest Rate Period during which the Bonds shal] bear interest
at a Long-Term Interest Rate; (2) shall specify the proposed effective date of such
Long-Term Interest Rate Period, which date shall be (aa) a Business Day not
earlier than the 30th day following the seventh Business Day after receipt by the
Bond Trustee of such direction, (bb) in the case of an adjustment from a Long-
Term Interest Rate Period to another Long-Term Interest Rate Period, the day
immediately following the last day of the then current Long-Term Interest Rate
Period or a day on which the Bonds would otherwise be subject to optional
redemption pursuant to Section 301(a)(iv) hereof if such adjustment did not occur,
and (cc) in the case of an adjustment from a Short-Term Interest Rate Period, the
day immediately following the last day of the Short-Term Interest Rate Period; (3)
shall specify the proposed last day of such Long-Term Interest Rate Period (which
last day shall be either the day immediately prior to the maturity date of the
Bonds, or a day which both immediately precedes a Business Day and is at least
271 days after the effective date thereof); and (4) with respect to any such Long-
Term Interest Rate Period, may specify different Redemption Prices, and different
Long-Term Rate Periods for which such Redemption Prices are applicable, than
those set forth in Section 301(a)(iv) hereof, if approved by Bond Counsel as
provided in Section 205(h)(ii)(B) hereof.

(B) Such direction of the Bomower shall be accompanied by a
Favorable Opinion of Bond Counsel.
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(C) If, by the fifth Business Day preceding the 30th day prior to the
last day of any Long-Term Interest Rate Period, the Bond Trustee shall not have
received written notice of the Borrower's election that, during the next succeeding
Interest Rate Period, the Bonds shall bear interest at a Daily Interest Rate, a
Weekly Interest Rate, another Long-Term Interest Rate or at Bond Interest Term
Rates, the next succeeding Interest Rate Period shall be a Weekly Interest Rate
Period until such time as the interest rate on the Bonds shall be adjusted 1o a Daily
Interest Rate, a Long-Term Interest Rate or Bond Interest Term Rates as provided
in this Section 205, and the Bonds shall be subject to mandatory purchase as
provided in Section 206(c) hereof on the first day of such Weekly Interest Rate
Period.

(ili) Notice of Adjustment to or Countinuation of Long-Term Interest Rate, The
Bond Trustee shall give notice by first-class mail of an adjustment to a (or the
establishment of another) Long-Term Interest Rate Period to the Holders not less than
thirty (30) days prior to the effective date of such Long-Term Interest Rate Period. Such
notice shall state: (A) that the interest rate on the Bonds shall be adjusted to, or continue
to be, a Long-Term Interest Rate unless Bond Counsel fails to deliver a Favorable
Opinion of Bond Counsel as to such adjustment in the Interest Rate Period on the
effective date of such adjustment, in which case (1) if the Bonds are being adjusted from
a Daily Interest Rate Period, a Weekly Interest Rate Period or a Short-Term Interest Rate
Period, the Bonds shall continue to bear interest at a Daily Interest Rate, a Weekly
Interest Rate or Bond Interest Term Rates as in effect immediately prior to such proposed
adjustment in the Interest Rate Period or (2) if the Bonds are being adjusted from a Long-
Term Interest Rate Period, the Bonds shall be adjusted to bear interest at a Weekly
Interest Rate, {B) the proposed effective date and the proposed last day of such Long-
Term Interest Rate Period and (C) that the Bonds shall be subject to mandatory tender for
purchase on such proposed effective date and shall set forth the applicable purchase price.

(iv) Adjustment from Long-Term Interest Rate Period. In addition to an
adjustment from a Long-Term Interest Rate Period on the day immediately following the
last day of the Long-Term Interest Rate Period, at any time during a Long-Term Interest
Rate Period (subject to the provisions set forth in this paragraph (iv)), the Borrower may
elect, subject to Sections 205(m), 205(n), 205{0) and 205(p) hereof, that the Bonds no
longer shall bear interest at a Long-Term Interest Rate and shall instead bear interest at a
Daily Interest Rate, a Weekly Interest Rate, a new Long-Term Inferest Rate or Bond
Interest Term Rates, as specified in such election. In the written notice of such election,
the Borrower shall also specify the effective date of the new Interest Rate Period, which
date shall be (A) a Business Day no earlier than the 30th day after the fifth Business Day
following the date of receipt by the Bond Trustee of the notice of election from the
Borrower and (B) a day on which the Bonds shall be subject to optional redemption in
accordance with Section 301(a)(jiii) hereof. The Bonds shall be subject to mandatory
tender for purchase on the effective date of the new Interest Rate Period thereof in
accordance with Section 206(c) hereof, at a purchase price equal to the optional
Redemption Price set forth in Section 301(a)(iii) hereof which would be applicable on
that date.
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(i) Determination of Bond Interest Terms and Bond Interest Term Rates.

(A)  During each Short-Term Interest Rate Period, each Bond shall bear
interest during each Bond Interest Term for such Bond at the Bond Interest Term
Rate for such Bond. The Bond Interest Term and the Bond Interest Term Rate for
each Bond need not be the same for any two Bonds, even if determined on the
same date. Each of such Bond Interest Terms and Bond Interest Term Rates for
each Bond shall be determined by the Remarketing Agent no later than 12:00
noon on the first day of each Bond Interest Term. Except for any Bond purchased
by the Bank or the Borrower and remaining unsold by the Remarketing Agent at
the close of business on the first day of the Bond Interest Term, each Bond
Interest Term shall be for a period of days within the range or ranges announced
as possible Bond Interest Terms no later than 9:00 a.m. on the first day of each
Bond Interest Term by the Remarketing Agent. Each Bond Interest Term for each
Bond shall be a period of not less than one day and not more than 270 days,
determined by the Remarketing Agent to be the period which, together with all
other Bond Interest Terms for all Bonds then Outstanding, will result in the lowest
overall interest expense on the Bonds over the next succeeding 270 days. Any
Bond purchased by the Bank or the Borrower and remaining unsold by the
Remarketing Agent as of the close of business on the first day of the Bond
Interest Term for that Bond shall have a Bond Interest Term of one day or, if that
Bond Interest Term would not end on a day immediately preceding a Business
Day, a Bond Interest Term ending on the day immediately preceding the next
Business Day. Each Bond Interest Term shall end either on a day which
irnmediately precedes a Business Day or on the day immediately preceding the
maturity date of the Bonds. If for any reason a Bond Interest Term for any Bond
cannot be so determined by the Remarketing Agent, or if the determination of
such Bond Interest Term is held by a court of law to be invalid or unenforceable,
then such Bond Interest Term shall be 30 days, but if the last day so determined
shall not be a day immediately preceding a Business Day, shall end on the first
day immediately preceding the Business Day next succeeding such last day, or if
such last day would be after the day immediately preceding the maturity date of
the Bonds, shall end on the day immediately preceding the maturity date. In
determining the number of days in each Bond Interest Term, the Remarketing
Agent shall take into account the following factors: (I) existing short-term tax-
exempt market rates and indices of such short-term rates, (II) the existing market
supply and demand for short-term tax-exempt securities, (III) existing yield
curves for short-term and long-term tax-exempt securities for obligations of credit
quality comparable to the Bonds, (IV) general economic conditions, (V) economic
and financial conditions that may affect or be relevant to the Bonds, (VI) the
Bond Interest Terms of other Bonds and (VII) such other facts, circumstances and
conditions pertaining to financial markets as the Remarketing Agent, in its sole
discretion, shall determine to be relevant. The last day of any Bond Interest Term
shall be no later than the date the Bonds are subject to mandatory tender for
purchase pursuant to Section 206(d) hereof as a result of the expiration or
termination of the Liquidity Facility other than on account of an Authorized
Liquidity Termination.
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(B)  The Bond Interest Term Rate for each Bond Interest Term for each
Bond shall be the rate of interest per annum determined by the Remarketing
Agent (based on the examination of tax-exempt obligations comparable, in the
judgment of the Remarketing Agent, to the Bonds and known by the Remarketing
Agent to have been priced or traded under then prevailing market conditions) to
be the minimum interest rate which, if borne by such Bond, would enable the
Remarketing Agent to sell such Bond on the date and at the time of such
determination at a price equal to the principal amount thereof. If for any reason a
Bond Interest Term Rate for any Bond is not so established by the Remarketing
Agent for any Bond Interest Term, or such Bond Interest Term Rate is determined
by a court of law to be invalid or unenforceable, then the Bond Interest Term Rate
for such Bond Interest Term shall be the rate per annum equal to 75% of the
interest rate on high grade unsecured commercial paper notes sold through dealers
by major corporations as reported by The Wall Street Journal on the first day of
such Bond Interest Term and which maturity most nearly equals the Bond Interest
Term for which a Bond Interest Term Rate is being calculated.

(ii))  Adjustment to Bond Interest Term Rates. At any time, the Borrower, by
written direction in accordance with Section 205(1) hereof to the Issuer, the Bond
Trustee, the Tender Agent, the Remarketing Agent, each Rating Agency then rating the
Bonds and the Bank (if a Credit Facility or Liquidity Facility is in effect), subject to
Sections 205(m), 205(n), 205(0) and 205(p) hereof, that the Bonds shall bear interest at
Bond Interest Term Rates. Such direction of the Borrower shall specify the proposed
effective date of the Short-Term Interest Rate Period (during which the Bonds shall bear
interest at Bond Interest Term Rates), which shall be (1) a Business Day not earlier than
the 30th day following the seventh Business Day after receipt by the Bond Trustee of
such direction, (2) in the case of an adjustment from a Long-Term Interest Rate Period,
the day immediately following the last day of such Long-Term Interest Rate Period or a
day on which the Bonds would otherwise be subject fo optional redemption pursuant to
Section 301(a)(iii) hereof if such adjustment did not occur; provided that, if prior to the
Borrower's making such election any Bonds shall have been called for redemption and
such redemption shall not have theretofore been effected, the effective date of such Short-
Term Interest Rate Period shall not precede such redemption date, and (3) in the case of
an adjustment from a Daily Interest Rate Period, the day immediately following the last
day of such Interest Rate Period, and shall be accompanied by a Favorable Opinion of
Bond Counsel. During each Short-Term Interest Rate Period commencing on the date so
specified and ending, with respect to each Bond, on the day immediately preceding the
effective date of the next succeeding Interest Rate Period with respect to such Bond, each
Bond shall bear interest at a Bond Interest Term Rate during each Bond Interest Term for
such Bond.

(iii) Notice of Adjustment to Bond Interest Term Rates. The Bond Trustee
shall give notice by first-class mail of an adjustment to a Short-Term Interest Rate Period
to the Holders not less than 30 days prior to the effective date of such Short-Term Interest
Rate Period. Such notice shall state (A) that the Bonds shall bear interest at Bond Interest
Term Rates and that, during such Short-Term Interest Rate Period, each Bond will have
one or more consecutive Bond Interest Terms during each of which such Bond will bear a
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Bond Interest Term Rate unless Bond Counsel fails to deliver a Favorable Opinion of
Bond Counsel as to such adjustment on the effective date of such adjustment in the
Interest Rate Period, in' which case (1) if the Bonds are being adjusted from a Daily
Interest Rate Period or a Weekly Interest Rate Period, the Bonds shall continue to bear
interest at a Daily Interest Rate or a Weekly Interest Rate as in effect immediately prior to
such proposed adjustment in the Interest Rate Period, or (2) if the Bonds are being
adjusted from a Long-Term Interest Rate Period, the Bonds shall be adjusted to bear
interest at a Weekly Interest Rate, (B) the proposed effective date of such Short-Term
Interest Rate Period, (C) that the Bonds shall be subject to mandatory tender for purchase
on such proposed effective date and shall set forth the applicable purchase price and (D)
that a Bond Interest Term and a Bond Interest Term Rate for each Bond will be
determined not later than the first day of such Bond Interest Term.

(iv)  Adjustment from Short-Term Interest Rate Period. At any time during a
Short-Term Interest Rate Period, the Borrower may elect, pursuant to Section 205(e)(ii),
205(f)(it), 205(g)(i1) or 205(h)(ii) hereof, but subject to Sections 205(m), 205(n), 205(0)
and 205(p) hereof, that the Bonds no longer shall bear interest at Bond Interest Term
Rates and shall instead bear interest at a Daily Interest Rate, a Weekly Interest Rate, or a
Long-Term Interest Rate, as specified in such election.

The date on which all Bond Interest Terms determined shall end shall be the last
day of the then current Short-Term Interest Rate Period and the day next succeeding such
date shall be the effective date of the Daily Interest Rate Period, Weekly Interest Rate
Period, or Long-Term Interest Rate Period elected by the Borrower.

)] Determinations of Remarketing Agent Binding. The determination of the Daily
Interest Rate, Weekly Interest Rate, Long-Term Interest Rate and each Bond Interest Term and
Bond Interest Term Rate by the Remarketing Agent, shall be conclusive and binding upon the
Bond Trustee, the Tender Agent, the Issuer, the Borrower, the Bank and the Holders, as

applicable,

(k) Manner of Payment. Interest on the Bonds shall be payable on each Interest
Payment Date by the Bond Trustee during any Daily Interest Rate Period, Weekly Interest Rate
Period or Long-Term Interest Rate Period, by check mailed first-class, postage prepaid, on the
date on which interest is due to the Holders at the close of business on the Regular Record Date
in respect of such Interest Payment Date at the addresses of Holders as they shall appear on the
Register. In the case of (i) Bonds bearing interest at a Bond Interest Term Rate, or (i) any Holder
of Bonds bearing interest at other than a Bond Interest Term Rate in an aggregate principal
amount in excess of $1,000,000 as shown on the Register who, prior to the Regular Record Date
next preceding any Interest Payment Date, shall have provided, or through the Remarketing
Agent shall have caused to be provided, the Bond Trustee with wire transfer instructions, interest
payable on such Bonds shall be paid in accordance with the wire transfer instructions provided
by the Holder of such Bonds (or by the Remarketing Agent on behalf of such Holder); provided,
however, that during any Short-Term Interest Rate Period, interest on any Bond shall, subject to
Section 216 hereof, be payable only upon presentation and surrender of such Bond to the Tender
Agent at its designated corporate trust office.
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(1)  Notice of Adjustment in Interest Rate. In the event that the Borrower shall elect
to convert the interest rate on the Bonds to a Daily Rate, Weekly Interest Rate, Long-Term
Interest Rate or Bond Interest Term Rates as provided in Sections 205(e)(ii), 205(£)(ii),
205(g)(i1), 205(h)(ii) and 205(i)(ii) hereof, then the written direction furnished by the Borrower
to the Issuer, the Bond Trustee, the Bank (if a Credit Facility or Liquidity Facility is in effect),
the Tender Agent and the Remarketing Agent, as required by such Sections shall be made by
registered or certified mail, or by Electronic Means, confirmed by registered or certified mail.
Any such direction of the Borrower shall specify whether the Bonds are to bear interest at the
Daily Interest Rate, Weekly Interest Rate, Bond Interest Term Rates or a Long-Term Interest

Rate.

(m)  Requirement of Favorable Opinion of Bond Counsel. Notwithstanding anything
in this Section 2035 to the contrary, in connection with any adjustment of the Interest Rate Period
on the Bonds, the Borrower shall cause to be provided to the Issuer, the Bond Trustee, the
Tender Agent, the Remarketing Agent and the Bank, a Favorable Opinion of Bond Counsel on
the effective date of such adjustment. In the event that Bond Counsel fails to deliver a Favorable
Opinion of Bond Counsel on any such date, then the Interest Rate Period on the Bonds shall not
be adjusted, and the Bonds shall continue to bear interest at a Daily Interest Rate, a Weekly
Interest Rate or Bond Interest Term Rates, as the case may be, as in effect immediately prior to
such proposed adjustment in the Interest Rate Period; provided, however, that in the event that
the Bonds are being adjusted from a Long-Term Interest Rate Period, and Bond Counsel fails to
deliver such Favorable Opinion of Bond Counsel on the effective date of such adjustment, then
the Bonds nevertheless shall be adjusted to bear interest at a Weekly Interest Rate as provided in
Section 205(f) hereof; In any event, if notice of such adjustment has been mailed to the Holders
as provided herein and Bond Counsel fails to deliver a Favorable Opinion of Bond Counsel on
the effective date as herein described, the Bonds shall continue to be subject to mandatory
purchase on the date which would have been the effective date of such adjustment as provided in
Section 206 hereof.

(n)  Delivery of Available Moneys to Pay Premium. Notwithstanding anything in this
Section 205 to the contrary, in connection with the adjustment of any Interest Rate Period which
would require the mandatory tender for purchase of Bonds at a purchase price, exclusive of
accrued interest, greater than the principal amount thereof as provided in Section 206(c) hereof,
the Borrower, as a condition to exercising its option to cause an adjustment in the Interest Rate
Period applicable to the Bonds, shall deliver to the Bond Trustee, prior to the Bond Trustee
mailing notice of such adjustment in the Interest Rate Period, Available Moneys for the purpose
of paying such premium, unless the Credit Facility or Liquidity Facility then in effect with
respect to the Bonds provides for the payment of such premium.

(0)  Rescission of Election. Notwithstanding anything to the contrary in this Section
205, in connection with any adjustment of the Interest Rate Period for the Bonds, the Borrower
shall have the right to deliver to the Issuer, the Bond Trustee, the Tender Agent, the Remarketing
Agent, each Rating Agency then rating the Bonds and the Bank (if a Credit Facility or Liquidity
Facility is then in effect), at or prior to 10:00 a.m. on the effective date of any such adjustment in
the case of Bonds being adjusted to a Long-Term Interest Rate Period, at or prior to 10:00 a.m.
on the date that the interest rate for such Long-Term Interest Rate Period is determined), a
written notice to the effect that the Borrower elects to rescind its election to make such
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adjustment. If the Borrower rescinds its election to make such adjustment, then the Interest Rate
Period shall not be adjusted and the Bonds shall continue to bear inferest at the Daily Interest
Rate, Weekly Interest Rate or Bond Interest Term Rates, as the case may be, as in effect
immediately prior to such proposed adjustiment; provided, however, that if the Bonds were to be
adjusted from a Long-Term Intercst Rate, then the Bonds shall bear interest at a Weekly Interest
Rate for the period commencing on the date which would have been the effective date of such
Long-Term Interest Rate Period. In any event, if notice of an adjustment has been mailed to the
Holders as provided herein and the Borrower rescinds its election to make such adjustment, then
the Bonds shall continue to be subject to mandatory tender for purchase on the date which would
have been the effective date of the adjustment as provided in Section 206(c).

(p)  Certain Additional Conditions. In addition to the other requirements set forth in
this Section 205, no adjustment from one Interest Rate Period to another shall take effect
hereunder unless each of the following conditions, to the extent applicable, shall have been

satisfied:

) In the case of any adjustment with respect to which there shall be no
Credit Facility or Liquidity Facility in effect to provide funds for the purchase of Bonds
on the effective date, the remarketing proceeds available on the adjustment date shall not
be less than the amount required to purchase all of the Bonds at a price equal to the
principal amount of the Bonds.

(ii)  [Reserved.]
(i) [Reserved.]
(iv)  [Reserved.]

Section 206. Purchase of Bonds.

(@)  Optional Tender for Purchase During Daily Interest Rate Period or Weekly
Interest Rate Period.

() During any Daily Interest Rate Period when a Book-Entry System is in
effect, a Beneficial Owner (through its Participanf) may tender its interest in a Bond for
purchase on any Business Day at a purchase price equal to the principal amount thereof
plus accrued interest, if any, from and including the Interest Payment Date immediately
preceding the date of purchase through and including the day immediately preceding the
date of purchase, unless the date of purchase shall be an Interest Payment Date, in which
case at a purchase price equal to the principal amount thereof, payable in immediately
available funds, upon delivery to the Tender Agent and the Remarketing Agent at their
respective principal offices for delivery of notices, by no later than 11:00 a.m. on such
Business Day, of an irrevocable written notice or telephonic notice, promptly confirmed
in writing, which states the principal amount of such Bond and the date on which the
same shall be purchased, which date shall be the date of the delivery of such notice to the
Tender Agent and the Remarketing Agent. Any notice delivered to the Tender Agent and
the Remarketing Agent after 11:00 a.m. shall be deemed to have been received on the
next succeeding Business Day.
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(i)  During any Weekly Interest Rate Period when a Book-Entry System is in
effect, a Beneficial Owner (through its Participant) may tender its interest in a Bond for
purchase on any Business Day at a purchase price equal to the principal amount thereof
plus accrued interest, if any, from and inchuding the Interest Payment Date immediately
preceding the date of purchase through and including the day immediately preceding the
date of purchase, unless the date of purchase shall be an Interest Payment Date, in which
case at a purchase price equal to the principal amount thereof, payable in immediately
available funds, upon delivery to the Tender Agent and the Remarketing Agent at their
respective principal offices for delivery of notices, by no later than 4:00 p.m. on such
Business Day, of an irrevocable written notice, which states the principal amount of such
Bond and the date on which the same shall be purchased, which date shall be a Business
Day not prior to the seventh day next succeeding the date of the delivery of such notice to
the Tender Agent and the Remarketing Agent. Any notice delivered to the Tender Agent
and the Remarketing Agent after 4:00 p.m. shall be deemed to have been received on the
next succeeding Business Day.

The Tender Agent shall promptly send a copy of any notice delivered to it pursuant to
this Section 206(a) by telephone, confirmed by telecopy to the Bank. On the date for purchase
specified in the notice, the Beneficial Owner shall effect delivery of such Bonds by causing the
Participant through which such Beneficial Owner owns such Bonds to transfer an interest in such
Bonds equal to such Beneficial Owner's interest on the records of the Securities Depository to
the participant account of the Tender Agent with the Securities Depository.

During any Daily Interest Rate Period or Weekly Interest Rate Period when a Book-Entry
System is not in effect, a Holder may tender his Bond by delivery to the Tender Agent of the
notice described above by the time set forth above and shall also deliver the Bond to the Tender
Agent at its principal office for delivery of Bonds on the date specified for purchase
accompanied by an instrument of transfer thereof, in form satisfactory to the Tender Agent,
executed in blank by the Holder thereof or his duly authorized attorney, with such signature
guaranteed by a member of the New York Stock Exchange's Medallion Program or the New
York Stock Exchange, Inc. Signature Program in accordance with the provisions of Securities
and Exchange Commission Rule 17Ad-15.

(b) Mandatory Tender for Purchase on Day Next Succeeding the Last Day of Each
Bond Interest Term. On the day next succeeding the last day of each Bond Interest Term for a
Bond, unless such day is the first day of a new Interest Rate Period {in which event such Bond
shall be subject to mandatory purchase pursuant to Section 206{(c) hereof), such Bond shall be
subject to mandatory tender for purchase from its Holder at a purchase price equal to the
principal amount thereof payable in immediately available funds.

(¢)  Mandatory Tender for Purchase on First Day of Each Interest Rate Period in
Event of Conversion to New Interest Rate Period. The Bonds shall be subject to mandatory

tender for purchase on the first day of each Interest Rate Period, or on the day which would have
been the first day of an Interest Rate Period had one of the events specified in Sections 205(m) or
205{o) hereof not occurred which resulted in the interest rate on such Bonds not being adjusted,
in the event of a conversion from one Interest Rate Period to another Interest Rate Period and on
the first day of each new Long-Term Interest Rate Period, at a purchase price, payable in
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immediately available funds, equal to the principal amount of the Bonds or, in the case of a
purchase on the first day of an Interest Rate Period which shall be preceded by a Long-Term
Interest Rate Period and which shall commence prior to the day originally established as the last
day of such preceding Long-Term Interest Rate Period, at a purchase price equal to the optional
redemption price set forth in Section 301(a)(iii) hereof which would have been applicable to the
Bonds on such mandatory purchase date if such preceding Long-Term Interest Rate Period had
continued to the day originally established as its last day, plus accrued interest, if any.

(d  Mandatory Tender for Purchase upon Expiration, Termination or Replacement of
Credit Facility or Liquidity Facility.

@ The Bonds shall be subject to mandatory tender for purchase at a purchase
price equal to the principal amount thereof, plus accrued interest, if any, to the date of
purchase:

(A) on the fifth Business Day next preceding the date on which a
Credit Facility then in effect is stated to expire or terminate (unless extended); and

(B)  if the Credit Facility then in effect will terminate prior to ifs stated
expiration date on account of delivery of an Alternate Credit Facility or a
Substitute Liquidity Facility or implementation of a Self Liquidity Arrangement,
on the proposed effective date of the Alternate Credit Facility, Substitute
Liquidity Facility or Self Liquidity Arrangement.

(i)  Liquidity Enhanced Bonds shall be subject to mandatory tender for
purchase at a purchase price equal to the principal amount thereof, plus accrued interest,
if any, to the date of purchase:

(A) on the fifth Business Day next preceding the date on which a
Liguidity Facility then in effect is stated to expire or terminate (unless extended),
other than a termination of a Liquidity Facility on account of an Authorized
Liquidity Termination; and

(B)  if the Liquidity Facility then in effect will terminate prior to its
stated expiration date on account of delivery of a Credit Facility or a Substitute
Liquidity Facility or implementation of a Self Liquidity Arrangement, on the
proposed effective date of the Credit Facility, Substitute Liquidity Facility or Self
Liquidity Arrangement.

()  Mandatory Tender for Purchase at the Direction of the Borrower. During any
Daily Interest Rate Period or Weekly Interest Rate Period, the Bonds are subject to mandatory
tender for purchase on any Business Day designated by the Borrower, with the consent of the
Remarketing Agent and the Bank, at a purchase price equal to the principal amount thereof, plus
accrued interest, if any, to the date of purchase. Such purchase date shall be a Business Day not
earlier than the 30th day following the fifth Business Day after receipt by the Bond Trustee of
such designation.
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()  Notice of Mandatory Tender for Purchase; Delivery of Bonds to be Purchased;
Notice of Authorized Liguidity Termination.

) In comnection with any mandatory tender for purchase of Bonds in
accordance with Sections 206(c) or 206(d) hereof, the Bond Trustee shall give notice of a
mandatory tender for purchase as a part of the notice given pursuant to Section
205(e)(iil), 205(D)(ii), 205(g)(ii), 205(h)(iii), 205(i)(iii), 1201 or 1205. In connection
with any mandatory tender for purchase of Bonds in accordance with Section 206(e)
hereof, the Bond Trustee shall give notice of a mandatory tender for purchase by first-
class mail to the Holders not less than 30 days prior to the purchase date. Any notice of
mandatory tender for purchase shall state (A) in the case of a mandatory tender for
purchase pursuant to Section 206(c) hereof, the type of Interest Rate Period to commence
on such mandatory purchase date; (B) in the case of a mandatory tender for purchase
pursuant to Sections 206(d)(i) and 1201 hereof, that the Credit Facility will expire, be
cancelled, be substituted for or terminate and that the principal and purchase price of and
interest on the Bonds will no longer be paid from moneys provided pursuant to the Credit
Facility then in effect and that any rating applicable thereto may be reduced or
withdrawn; (C) in the case of a mandatory tender for purchase pursuant to Sections
206(d)(i1) and 1205 hereof, that the Liquidity Facility will expire, be cancelled, be
substituted for or terminate and that the Liguidity Enhanced Bonds will no longer be
subject to purchase from moneys provided pursuant to the Liquidity Facility then in
effect or that the coverage thereof with respect to the Liquidity Enhanced Bonds will be
reduced and that any rating applicable thereto may be reduced or withdrawn; (D) that the
purchase price of any Bond so subject to mandatory purchase shall be payable only upon
(1) if a Book-Entry System is not in effect, surrender of such Bond by 10:00 a.m. on the
mandatory purchase date to the Tender Agent at its principal office for delivery of Bonds,
accompanied by an instrument of transfer thereof, in form satisfactory to the Tender
Agent, executed in blank by the Holder thereof or his duly authorized attorney, with such
signature guaranteed by a member of the New York Stock Exchange's Medallion
Program or the New York Stock Exchange, Inc. Signature Program in accordance with
the provisions of Securities and Exchange Commission Rule 17Ad-15 or (2) if a Book-
Entry System is in effect, registration of the ownership rights in such Bond to the Tender
Agent on the records of the Securities Depository by 10:00 a.m. on the mandatory
purchase date; (E) that all Bonds so subject to mandatory tender for purchase shall be
purchased on the mandatory purchase date, and that if any Holder of a Bond subject to
mandatory tender for purchase shall not surrender such Bond to the Tender Agent for
purchase or if a Book Entry System is in effect, effect the transfer of ownership rights to
the Tender Agent on the records of the Securities Depository on such mandatory
purchase date, then such Bond shall be deemed to be an Undelivered Bond, and that no
interest shall accrue thereon on and afier such mandatory purchase date and that the
Holder thereof shall have no rights under this Trust Indenture other than to receive
payment of the purchase price thereof.

(i)  For payment of the purchase price of any Bond required to be purchased
pursuant to Section 206 hercof on the purchase date, such Bond must be delivered, at or
prior to 10:00 a.m. on the mandatory purchase date, (1) if a Book-Entry System is not in
effect, to the Tender Agent at its principal office for delivery of Bonds, accompanied by
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an instrument of transfer thereof, in form satisfactory to the Tender Agent, executed in
blank by the Holder thereof or his duly authorized attorney, with such signature
guaranteed by a member of the New York Stock Exchange's Medallion Program or the
New York Stock Exchange, Inc. Signature Program in accordance with the provisions of
Securities and Exchange Commission Rule 17Ad-15 or (2) if a BookEntry System is in
effect, by registration of the ownership rights in such Bond to the Tender Agent on the
records of the Securities Depository. In the event any such Bond is delivered after 10:00
a.m. on such date, payment of the purchase price of such Bond need not be made until the
Business Day following the date of delivery of such Bond, but such Bond shall
nonetheless be deemed to be an Undelivered Bond and to have been purchased on the
mandatory purchase date and no interest shall accrue thereon after such date.

(iiliy Liquidity Enhanced Bonds shall not be subject to mandatory tender for
purchase upon the occurrence of an Authorized Liquidity Termination. If the Tender
Agent shall receive notice of the occurrence of an Authorized Liquidity Termination, it
shall cause the Bond Trusiee to notify the Holders that an Authorized Liquidity
Termination has occurred within one Business Day following its receipt of such notice.

{g)  Irrevocable Notice Deemed to be Tender of Bond; Undelivered Bonds.

() The giving of notice by a Beneficial Owner or Holder of a Bondas
provided in Section 206(a) hereof shall constitute the irrevocable tender for purchase of
each such Bond with respect to which such notice shall have been given, regardless of
whether such Bond is delivered to the Tender Agent for purchase on the relevant
purchase date as provided in Section 206 hereof.

(i)  The Tender Agent may refuse to accept delivery of any Bonds for which a
proper instrument of transfer has not been provided; such refusal, however, shall not
affect the validity of the purchase of such Bond as herein described. If any Beneficial
Owner or Holder of a Bond who shall have given notice of tender of purchase pursuant to
Section 206(a) hereof shall fail to deliver such Bond to the Tender Agent at the place and
on the applicable date and at the time specified, or shall fail to deliver such Bond
properly endorsed, such Bond shall constitute an Undelivered Bond. If funds in the
amount of the purchase price of the Undelivered Bonds (including the Undelivered Bonds
referred to in Section 206(f)(ii) hereof) are available for payment to the Holder thereof on
the date and at the time specified, from and after the date and time of that required
delivery, (1) each Undelivered Bond shall be deemed to be purchased and shall no longer
be deemed to be Outstanding under this Trust Indenture; (2) interest shall no longer
accrue thereon; and (3) funds in the amount of the purchase price of each such
Undelivered Bond shall be held by the Tender Agent for the benefit of the Holder thereof
(provided that the Holder shall have no right to any investment proceeds derived from
such funds), to be paid on delivery (and proper endorsement) of such Undelivered Bond
to the Tender Agent at its principal office for delivery of Bonds. Any funds held by the
Tender Agent as described in clause (3) of the preceding sentence shall be held
wninvested and not commingled.
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(h)  Book-Entry Tender and Delivery Procedures. Notwithstanding anything to the
contrary contained in this Trust Indenture, so long as a Securities Depository Nominee is the sole
Holder of the Bonds, ail tenders for purchase and deliveries of Bonds tendered for purchase or
subject to mandatory tender under the provisions of this Trust Indenture shall be made pursuant
to the Securities Depository's procedures as in effect from time to time and neither the Issuer, the
Borrower, the Tender Agent, the Bond Trustee nor the Remarketing Agent shall have any
responsibility for or liability with respect to the implementation of such procedures.

Section 207. [Exchange of Bonds. Bonds, upon surrender thereof at the Principal
Office, together with an assignment duly executed by the Holder or such Holder's attorney or
legal representative in such form as shall be satisfactory to the Bond Trustee, may, at the option
of the Holder thereof, be exchanged for an equal aggregate principal amount of Bonds of any
Authorized Denomination, bearing interest at the same rate, and in the same form as the Bonds
surrendered for exchange.

The Issuer shall make provision for the exchange of the Bonds at the Principal Office.

Section 208. Negotiability, Registration and Transfer of Bonds. The Bond Trustee shall
keep the Register for the registration and registration of transfer of Bonds as provided in this
Trust Indenture. The Register shall be available at all reasonable times for inspection by the
Issuer and its agents and representatives, and the Bond Trustee shall provide to the Issuer, upon
its written request, an accurate copy of the names and addresses of the Holders set forth in the
Register.

The transfer of any Bond may be registered only upon the Register upon surrender
thereof to the Bond Trustee together with an assignment duly executed by the registered owner
or such owner's attorney or legal representative in such form as shall be satisfactory to the Bond
Trustee. Upon any such registration of transfer the Issuer shall execute and the Bond Trusiee
shall authenticate and deliver in exchange for such Bond a new registered Bond or Bonds,
registered in the name of the transferee, of any Authorized Denomination or Denominations
authorized by this Trust Indenture in the aggregate principal amount equal to the principal
amount of such Bond surrendered or exchanged and bearing interest at the same rate.

In all cases in which Bonds shall be exchanged or the transfer of Bonds shall be
registered hereunder, the Issuer shall execute and the Bond Trustee shall authenticate and deliver
at the earliest practicable time Bonds in accordance with the provisions of this Trust Indenture.
All Bonds surrendered in any such exchange or registration of transfer shall forthwith be
cancelled by the Bond Trustee. Registrations of transfer or exchanges of Bonds shall be without
charge to the Holders of such Bonds, but any taxes or other governmental charges required to be
paid with respect to the same shall be paid by the Holder of the Bond requesting such registration
of transfer or exchange as a condition precedent to the exercise of such privilege. Neither the
Issuer nor the Bond Trustee shall be required (i) fo issue, transfer or exchange Bonds during a
period beginning at the opening of business 15 days before the day of the mailing of a notice of
redemption of Bonds pursuant to Section 303 hereof and ending at the close of business on the
day of such mailing or (ii) to transfer or exchange any Bond so selected for redemption in whole
or in part.



Notwithstanding the foregoing, for so long as the Bonds are held under a Book-Entry
System, transfers of beneficial ownership will be effected pursuant to rules and procedures
established by the Securities Depository.

Section 209. Ownership of Bonds. The Issucr, the Bond Trustee and any agent of the
Issuer or the Bond Trustee may treat the Person in whose name any Bond is registered as the
owner of such Bond for the purpose of receiving payment of principal of and premium, if any,
and interest on, such Bond, and for all other purposes whatsoever, whether or not such Bond be
overdue, and, to the extent permitted by law, neither the Issuer, the Bond Trustee nor any such
agent shall be affected by notice to the contrary.

Section 210,  Authorization of Bonds. There shall be issued under and secured by this
Trust Indenture Bonds in the aggregate principal amount of [THIRTY FIVE MILLION]
DOLLARS ([35,000,000]) for the purpose of providing funds, together with other available
funds, to (1) finance the costs of the Project and (2) pay certain expenses incurred in connection
with the authorization and issuance of the Bonds.

The Bonds shall be executed substantially in the form and in the manner set forth in
Exhibit A hereto and shall be deposited with the Bond Trustee for authentication, but before the
Bonds shall be delivered by the Bond Trustee, there shall be filed or deposited with the Bond
Trustee the following:

(&)  an originally executed or certified copy of the resolution of the Board of Directors
of the Issuer approving the issuance of the Bonds;

(b)  afully executed counterpart of this Trust Indenture;

{c) fully executed counterparts of the Agreement, the 1993 Indenture and originally
executed Deposited Bonds registered in the name of the Bond Trustee;

(d)  an originally executed or certified copy of the Note, which shall either be
accompanied by an assignment thereof fo the Bond Trustee without recourse, or bear evidence
that it has been otherwise transferred to the Bond Trustee;

(e) an order or request of the Issuer Representative to authenticate the Bonds and
deliver them to the purchasers thereof, upon payment to the Bond Trustee of the purchase price
of the Bonds, all as may be specified therein;

® fully executed counterparts of the Remarketing Agreement, the Tender
Agreement, the initial Credit Facility, and the initial Credit Facility Provider Agreement;

(g)  opinions of counsel to the Borrower and the Credit Facility Provider satisfactory
to Bond Counsel and the Bond Trustee;

(h)  an opinion of Bond Counsel to the Issuer in substantially the form attached as
Appendix D to the Official Statement pertaining to the Bonds; and
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) such other documents, certificates and opinions as Bond Counsel, the Bond
Trustee or the Issuer may reasonably require.

When the documents mentioned in paragraphs (a) to (i), inclusive, of this Section shall
have been filed with the Bond Trustee and when the Bonds shall have been executed and
authenticated as required by this Trust Indenture, the Bond Trustee shall deliver the Bonds at one
time to or upon the order of the purchasers named in the order or request to authenticate

mentioned in subparagraph (e) of this Section.

Simultaneously with the delivery of the Bonds, the proceeds of the Bonds (exclusive of
the underwriter's discount in the amount of $ ) shall be applied by the Bond Trustee as
follows:

() to the credit of the Issuance Account, ; and
(ii}  to the credit of the Project Account, the balance ($ ).

Section 211. Temporary Bonds. Until definitive Bonds are ready for delivery, there
may be executed, and upon request of the Issuer, the Bond Trustee shall anthenticate and deliver
in Heu of definitive Bonds and subject to the same limitations and conditions, typewritten,
printed, engraved or lithographed temporary Bonds, in the form of fully registered Bonds in
Authorized Denominations, substantially of the tenor of the Bonds set forth in this Trust
Indenture and with such appropriate omissions, insertions and variations as may be required.

Until definitive Bonds are ready for delivery, any temporary Bond may, if so provided by
the Issuer by resolution, be exchanged at the Principal Office, without charge to the Holder
thereof, for an equal aggregate principal amount of temporary fully registered Bonds in
Authorized Denominations, of like tenor and bearing interest at the same rate.

If temporary Bonds shall be issued, the Issuer shall cause the definitive Bonds to be
prepared and to be executed and delivered to the Bond Trustee, and the Bond Trustee, upon
presentation to it at its Principal Office of any temporary Bond, shall cancel the same and
authenticate and deliver in exchange therefor at the place designated by the Holder, without
charge to the Holder thereof, a definitive Bond or Bonds of an equal aggregate principal amount,
of the same maturity and bearing interest at the same rate as the temporary Bond surrendered.
Until so exchanged, the temporary Bonds shall in all respects be entitled to the same benefit and
security of this Trust Indenture as the definitive Bonds to be issued and authenticated hereunder.

Section 212. Mutilated, Lost, Stolen or Destroyed Bonds. In case any Bond secured
hereby shall become mutilated or be destroyed, stolen or lost, the Issuer shall cause to be
executed, and the Bond Trustee shall authenticate and deliver, a new Bond of like date and tenor
in exchange and substitution for and upon the cancellation of such mutilated Bond or in lieu of
and in substitution for such Bond destroyed, stolen or lost, and the Holder shall pay the
reasonable expenses and charges of the Issuer and the Bond Trustee in connection therewith and,
in case of a Bond destroyed or lost, the Holder shall file with the Bond Trustee evidence
satisfactory to it and to the Issuer that such Bond was destroyed or lost, and of such Holder's
ownership thereof, and shall furnish the Issuer and the Bond Trustee indemmnity satisfactory fo
them.




Every Bond issued pursuant to the provisions of this Section in exchange or substitution
for any Bond which is mutilated, destroyed, lost or stolen shall constitute an additional
contractual obligation of the Issuer, whether or not the destroyed, lost or stolen Bond shall be
found at any time, or be enforceable by anyone, and shall be entitled fo all the benefits hereof
equally and proportionately with any and all other Bonds duly issued under this Trust Indenture.
All Bonds shali be held and owned upon the express condition that the foregoing provisions are
exclusive with respect to the replacement or payment of mutilated, destroyed, lost or stolen
Bonds, and shall preclude any and all other rights or remedies, notwithstanding any law or
statute existing or hereafter enacted to the contrary with respect to the replacement or payment of
negotiable instruments or other securities without their surrender.

Section 213. Replacement Bonds. Except when the Bonds are held in the Book-Entry
System, the Issuer shall execute and the Bond Trustee shall authenticate and deliver Replacement
Bonds to replace Undelivered Bonds. Any such Replacement Bonds shall be executed and
authenticated as provided in this Trust Indenture. The Borrower shall bear all expenses in
connection with the preparation and delivery of the Replacement Bonds.

Section 214. Ratably Secured. All Bonds issued hereunder are and are to be, to the
extent provided in this Trust Indenture, equally and ratably secured by this Trust Indenture
without preference, priority or distinction on account of the actual time or times of the
authentication, delivery or maturity of the Bonds so that subject as aforesaid, ali Bonds at any
time Qutstanding shall have the same right, lien and preference under and by virtue of this Trust
Indenture and shall all be equally and ratably secured hereby with like effect as if they had all
been executed, authenticated and delivered simuitaneously on the date hereof, whether the same,
or any of them, shall actually be disposed of at such date, or whether they, or any of them, shall
be disposed of at some future date. Notwithstanding the foregoing, any Bond that is registered in
the name of the Borrower or any Affiliate or is a Bank Bond shall not be entitled to the benefit of
the Credit Facility or the Liquidity Facility, if any.

Section 215. Book-Entry System. Initially all Bonds shall be Book Entry Bonds. All
Book Entry Bonds shall initially be registered in the name of Cede & Co, as nominee of The
Depository Trust Company ("DTC"). The Issuer acknowledges that it has executed and delivered
a Letter of Representations to DTC. All payments of principal and purchase price of, redemption
premium, if any, and interest on the Book Entry Bonds and all notices with respect thereto,
inclading notices of full or partial redemption, shall be made and given at the times and in the
manner set out in the Letter of Representations. The terms and provisions of the Letter of
Representations shall govern in the event of any inconsistency between provisions of this Trust
Indenture and the Letter of Representations. The Letter of Representations may be amended
without the consent of Holders.

The book-entry registration system for all of the Book Entry Bonds may be terminated
and certificated Bonds delivered to and registered in the name of the Beneficial Owners, under
cither of the following circumstances:

(a) DTC notifies the Issuer, the Borrower and the Bond Trustee that it is no longer
willing or able to act as Securities Depository for the Book Entry Bonds and a successor
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Securities Depository for the Book Entry Bonds is not appointed by the Issuer, at the direction of
the Borrower, prior to the effective date of such discontinuation; or

(b)  The Issuer and the Borrower determine that continuation of the book-entry system
through DTC (or a successor Securities Depository) is not in the best interest of the Borrower.

In the event a successor Securities Depository is appointed by the Issuer, at the direction
of the Borrower, the Book Entry Bonds will be registered in the name of such successor
Securities Depository or its nominee. In the event certificated Bonds are required to be issued to
Beneficial Owners, the Bond Trustee, the Borrower and the Issuer shall be fully protected in
relying upon a certlﬁcate of DTC or any DTC participant as to the identity and principal amount
of Book Entry Bonds held by such Beneficial Owners.

The Beneficial Owners of Bonds will not receive physical delivery of certificates except
as provided herein. For so long as there is a Securities Depository for Bonds, all of such Bonds
shall be registered in the name of the Securities Depository Nominee, all transfers of beneficial
ownership interests in such Bonds will be made in accordance with the rules of the Securities
Depository, and no investor or other party purchasing, selling or otherwise transferring beneficial
ownership of such Bonds is to receive, hold or deliver any certificated Bond. The Issuer, the
Bond Trustee, the Tender Agent and the Borrower shall have no responsibility or liability for
fransfers of beneficial ownership interests in such Bonds.

The Issuver, the Borrower, the Bond Trustee and the Tender Agent will recognize the
Securities Depository or its nominee as the Holder of Book Entry Bonds for all purposes,
including receipt of payments, notices and voting; provided, the Bond Trustee may recognize
votes by or on behalf of Beneficial Owners as if such votes were made by Holders of a related
portion of the Bonds when such votes are received in compliance with an omnibus proxy of the
Securities Depository or otherwise pursuant to the rules of the Securities Depository or the
provisions of the Letters of Representation or other comparable evidence delivered to the Bond

Trustee by the Holders.

With respect to Book Entry Bonds, the Issuer, the Borrower, the Bond Trustee and the
Tender Agent shall be entitled to treat the person in whose name such Bond is registered as the
absolute owner of such Bond for all purposes of this Trust Indenture, and none of the Issuer, the
Borrower, the Bond Trustee or the Tender Agent shall have any responsibility or obligation to
any Beneficial Owner of such Book Entry Bond. Without limiting the immediately preceding
sentence, none of the Issuer, the Borrower or the Bond Trustee shall have any responsibility or
obligation with respect to (a) the accuracy of the records of any Securities Depository or any
other person with respect to any ownership in Book Entry Bonds, (b) the delivery to any person,
other than a Holder, of any notice with respect to Book Entry Bonds, including any notice of
redemption or refunding, (c) the selection of the particular Bonds or portions thereof to be
redeemed or refunded in the event of a partial redemption or refunding of part of the Bonds
Outstanding or (d) the payment to any person, other than a Holder, of any amount with respect to
the principal and purchase price of, redemption premium, if any, or interest on Book Entry
Bonds.
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ARTICLE I1}
REDEMPTION OF BONDS

Section 301. Redemption Dates and Prices. The Bonds may not be called for
redemption by the Issuer except as provided below. If the Borrower exercises its option to prepay
the L.oan in accordance with Section 7.01, 7.02 or 7.03 of the Agreement, the Bonds will be
subject to optional redemption as set forth in Sections 301 (a) or (b) hereof, as the case may be.

(a)  Optional Redemption.

)] On any Business Day during a Daily Interest Rate Period or a Weekly
Interest Rate Period, the Bonds shall be subject to optional redemption at the direction of
the Borrower Representative, in whole or in part, at a Redemption Price equal to 100% of
the principal amount of the Bonds to be redeemed, plus accrued interest, if any, to the
redemption date.

(il) [Reserved.]

(ili)  On the day succeeding the last day of any Bond Interest Term with respect
to any Bond bearing interest at a Bond Interest Term Rate, such Bond shall be subject to
optional redemption at the direction of the Borrower Representative, in whole or in part,
at a Redemption Price equal to 100% of the principal amount of the Bond to be
redeemed.

(iv)  During any Long-Term Interest Rate Period, the Bonds shall be subject to
optional redemption at the direction of the Borrower Representative, (A) on the first day
thereof, in whole or in pari, at a Redemption Price equal fo 100% of the principal amount
of the Bonds to be redeemed, and (B) thereafter, during the periods specified below or, if
approved by Bond Counsel as provided in Section 205(h)(ii) hereof, during the periods
specified in the direction of the Borrower pursuant to Section 205(h)(ii)(A) hereof, in
whole or in part at any time, at the Redemption Prices (expressed as a percentage of
principal amount) hereinafter indicated or specified in the direction of the Borrower
pursuant to Section 205(h)(ii)(A) hereof, plus accrued interest, if any, to the redemption

date:
Length of
Long-Term Interest Rate Period
(expressed in years) Redemption Prices

Greater than 10 After 7 years at 101 %, declining by 1
every year to 100%

Less than or equal to 10 and greater than 7 After 5 years at 101%, declining by 1
every year to 100%

Less than or equal to 7 and greater than 4 After 3 years at 101%, declining by 1
every year to 100%

Less than or equal to 4 ‘ After 2 years at 100%
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(b)  Extraordinary Optional Redemption. If the Borrower exercises its option to
prepay the Loan in full or in part as provided in Section 7.02 of the Agreement, the Bonds are
required to be redeemed in whole if the Loan is prepaid in full, or in part if the Loan is prepaid in
part, on any date, at the direction of the Borrower Representative, and in either event at a
Redemption Price equal to one hundred percent (100%) of the principal amount thereof, without
premium, plus accrued interest to the redemption date. -

(¢) Reserved.

(d) Reserved.

Section 302. Sclection of Bonds fo be Redeemed. The Bonds shall be redeemed only in
Authorized Denominations. The Bond Trustee shall select the Bonds to be redeemed in
accordance with the terms and provisions of this Trust Indenture.

If less than all of the Bonds are to be called for redemption, the Bond Trustee shall first
select and call Bank Bonds for redemption before any other Bonds are selected and called for
redemption. If, following such selection, additional Bonds must be selected and called for
redemption, the Bond Trustee shall select, or arrange for the selection of, in such manner as it
shall deem fair and equitable, the Bonds, in portions thereof equal to Authorized Denominations;
provided that for so long as the only Holder is a Securities Depository Nominee, such selection
shall be made by the Securities Depository. If there shall be called for redemption less than the
principal amount of a Bond, the Issuer shall execute and the Bond Trustee shall authenticate and
deliver, upon surrender of such Bond, without charge fo the Holder thereof in exchange for the
unredeemed principal amount of such Bond at the option of such Holder, Bonds in any of the
Authorized Denominations or, if the Bonds are held in the Book-Entry System, the Securities
Depository shall, acting pursuant to its rules and procedures, reflect in the Book-Entry System
the partial redemption and the Bond Trustee shall (i) either exchange the Bond or Bonds held by
the Securities Depository for a new Bond or Bonds in the appropriate principal amount, if such
Bond is presented to the Bond Trustee by the Securities Depository, or (i) obtain from the
Securities Depository a written confirmation of the reduction in the principal amount of the
Bonds held by such Securities Depository.

Section 303. Notice of Redemption.

(a)  Not less than 30 days but not more than 60 days before the redemption date of any
Bonds, whether such redemption be in whole or in part, the Bond Trustee shall cause a notice of
any such redemption to be mailed, first-class postage prepaid, to all Holders of Bonds to be
redeemed in whole or in part. Each such notice shall set forth the CUSIP numbers and bond
certificate numbers of the Bonds to be redeemed, the issue date of the Bonds to be redeemed, the
date fixed for redemption, the Redemption Price to be paid, the maturity of the Bonds fo be
redeemed and, in the case of Bonds to be redeemed in part only, the portion of the principal
amount thereof to be redeemed, the address and phone number of the Bond Trustee, the date of
the redemption notice and that on the redemption date the Bonds are called for redemption will
be payable at the Principal Office, that from that date interest will cease to accrue and be payable
and that no representation is made as to the accuracy or correctness of the CUSIP numbers
printed therein or on the Bonds. If any Bond is to be redeemed in part only, the notice of
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redemption shall state also that on or after the redemption date, upon smrender of such Bond, a
new Bond in principal amount equal to the unredeemed portion of such Bond will be issued.
Notwithstanding anything in this Section to the contrary, if a Credit Facility is in effect, then
unless the Credit Facility Provider has failed to honor a proper drawing under the Credit Facility
(and such failure remains uncured), no notice of optional redemption shall be given by the Bond
Trustee until (i) the Borrower has deposited with the Bond Trustee moneys in an amount
sufficient to reimburse the Credit Facility Provider in accordance with the terms of the Credit
Facility Provider Agreement then in effect for the amount of any draw which is permitted to be
made, if any, on the Credit Facility in connection with such redemption, or (ii) the Bond Trustee
has received written consent from the Credit Facility Provider to such optional redemption and,
if not otherwise permitted under the Credit Facility, to draw on the Credit Facility in connection

with such redemption.

(b)  In the case of an optional redemption under Sections 301 (a) or 301 (b) hereof, the
redemption notice may state that (a) it is conditioned upon the deposit of Available Moneys, or
Defeasance Obligations purchased with Available Moneys, or a combination of both, in an
amount equal to the amount necessary to effect the redemption, with the Bond Trustee no later
than the scheduled redemption date or (b) the Borrower retains the right to rescind such notice on
or prior to the scheduled redemption date (in either case, a "Conditional Redemption"), and such
notice and optional redemption shall be of no effect if such moneys are not so deposited or if the
notice is rescinded as described in this Section. In the case of a Conditional Redemption subject
to the deposit of Available Moneys or Defeasance Obligations, the failure of the Borrower or any
other Person to make such Available Moneys or Defeasance Obligations available in part or in
whole on or before the scheduled redemption date shall not constitute an Event of Default
hereunder and any Bonds subject to such Conditional Redemption shall remain Outstanding,
Any Conditional Redemption subject to rescission may be rescinded in whole or in part at any
time on or prior to the scheduled redemption date if a Borrower Representative instructs the
Bond Trustee in writing to rescind the redemption notice. Any Bonds subject to Conditional
Redemption where redemption has been rescinded shall remain Outstanding, and the rescission
shall not constitute an Event of Default hereunder. If a Conditional Redemption for which notice
has been sent to Holders pursuant to Sections 301(a) or 301(b) hereof will not occur, either
because Available Moneys or Defeasance Obligations to effect such redemption are not available
on or before the scheduled redemption date or the Borrower has rescinded such notice in
accordance with this Section, the Bond Trustee shall immediately give notice by Electronic
Means to the Securities Depository if all of the Bonds arc Book Entry Bonds or the affected
Holders of any Bonds that are not Book Entry Bonds that the redemption did not occur and that
the Bonds called for redemption and not so paid remain Qutstanding.

(© The Bond Trustee shall algo take the following actions with respect to such notice
of redemption:

) Not less than 30 days prior to the date of redemption, the Bond Trustee
shall give notice of such redemption by (A) registered or certified mail, postage prepaid,
(B) telephonically confirmed facsimile transmission or (C) overnight delivery service to
the following securities depository at the address and transmission numbers given, or
such other address or transmission number as may have been delivered in writing to the
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Bond Trustee for such purpose not later than the close of business on the day before such
notice is given:

The Depository Trust Company

55 Water Street

New York, New York 10041

Facsimile transmission: (212) 855-7232
(212) 855-7235

(ii)  Not less than 30 days prior to the date of redemption, the Bond Trustee
shall give notice of such redemption by (A) first class mail, postage prepaid, or (B)
overnight delivery service to at least one of the following services selected by the Bond
Trustee:

(A)  Financial Information, Inc.'s Financial Daily Called Bond Service;
(B)  FIS-Mergent Called Bond Record; or
(C) Standard & Poor's J.J. Kenny Called Bond Record.

(d)  Failure by the Bond Trustee to give notice pursuant to subparagraph (i) or (if) of
paragraph (c) above to any one or more of the securities depositories or information services
named therein shall not affect the sufficiency of the proceedings for redemption. Failure of the
Bond Trustee to give notice to a Holder or any defect in such notice shall not affect the validity
of the proceedings for redemption of the Bonds of any Holder to whom notice shall have been

properly given.

(e}  Each check or other transfer of funds issued by the Bond Trustee for the purpose
of redeeming Bonds shall bear, to the extent practicable, the CUSIP number identifying the
Bonds being redeemed with the proceeds of such check or other transfer.

H Notice of redemption of Bonds shall be given by the Bond Trustee, at the expense
of the Borrower, for and on behalf of the Issuer.

Section 304. Effect of Calling for Redemption. On or before the date fixed for
redemption, Available Moneys, Defeasance Obligations or a combination of both shall be
deposited with the Bond Trustee to pay the principal of and the premium, if any, and interest
accruing thereon to the redemption date of the Bonds called for redemption.

On the date fixed for redemption, notice having been given in the manner and under the
conditions hereinabove provided, the Bonds or portions thereof called for redemption shall be
due and payable at the Redemption Price provided therefor, plus accrued interest to such date. If
on the date fixed for redemption Available Moneys, Defeasance Obligations or a combination of
both, sufficient to pay the Redemption Price of the Bonds to be redeemed, plus accrued interest
thereon to the date fixed for redemption, are held by the Bond Trustee in trust for the Holders of
Bonds to be redeemed, interest on the Bonds called for redemption shall cease to accrue; such
Bonds shall cease to be entitled to any benefits or security under this Trust Indenture or to be
deemed Outstanding; and the Holders of such Bonds shall have no rights in respect thereof
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except to receive payment of the Redemption Price thereof, plus accrued interest to the date fixed
for redemption. Bonds and portions of Bonds for which imrevocable instructions to pay on one or .
more specified dates or to call for redemption on a specified redemption date have been given to
the Bond Trustee in form satisfactory to it shall not thereafter be deemed to be Outstanding under
this Trust Indenture and shall cease to be entitled to the security of or any rights under this Trust
Indenture, other than rights to receive payment of the Redemption Price thereof and accrued
interest thereon to the date fixed for redemption, to be given notice of redemption in the manner
provided in Section 303 hereof, and, to the extent hereinafter provided, to receive Bonds for any
unredeemed portions of Bonds if Available Moneys or Defeasance Obligations, or a combination
of both, sufficient to pay the Redemption Price of such Bonds or portions thereof, together with
accrued interest thereon to the date upon which such Bonds are to be paid or redeemed, are held
in separate accounts by the Bond Trustee in trust for the Holders of such Bonds.

Section 305. Redemption of Portion of Bonds. If a portion of an Outstanding Bond
shall be selected for redemption, the Holder thereof or his attorney or legal representative shall
present and surrender such Bond to the Bond Trustee for payment of the principal amount
thereof so called for redemption and the redemption premium, if any, on such principal amount,
and the Issuer shall execute and the Bond Trustee shall authenticate and deliver to or upon the
order of such Holder or his legal representative, without charge therefor, for the unredeemed
portion of the principal amount of the Bonds so surrendered, a Bond of the same maturity and
bearing interest at the same rate.

Section 306. Cancellation. Bonds so redeemed, presented and surrendered shall be
cancelled upon the surrender thereof.

Section 307. Use of Defeasance Obligations to Redeem Bonds. For purposes of all
Sections in this Article, Defeasance Obligations shall be deemed to be sufficient to pay or
redeern Bonds on a specified date if the principal of and the interest on such Defeasance
Obligations, when due, will be sufficient to pay on such datc the maturing principal or
Redemption Price of, and the interest accruing on, such Bonds to such date.

ARTICLE IV
PROJECT FUND

Section 401, Project Fund. A special fund is hereby established with the Bond Trustee
and designated the "Project Fund" in which there are established a Project Account and an
Issuance Account. The Bond Trustee shall make the deposits to the Project Fund required by the
provisions of Section 210 hereof.

The money in the Project Fund shall be held by the Bond Trustee in trust and, subject to
the provisions of Section 403 hereof, shall be applied to the payment of costs of issuance of the
Bonds or to the cost of the Project and, pending such application, shall be subject to a lien and
charge in favor of the Holders of the Bonds and for the further security of such Holders until paid
out or transferred as provided in this Article IV,

Section 402, Payments from Project Fund. Payment of the issuance costs and costs of
the Project shall be made from the Project Fund. All payments from the Project Fund shall be
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subject to the provisions and restrictions set forth in this Article, and the Issuer covenants that it
will not cause or permit to be paid from the Project Fund any sums except in accordance with
such provisions and restrictions.

(a)  All issuance costs, within the meaning of Section 147(g) of the Cods, incurred in
connection with the Bonds to be paid from the initial proceeds of the Bonds shall be paid only
from the Issuance Account (collectively, "Issuance Costs"). All money received by the Issuer
from any source for Issuance Costs shall be deposited immediately upon its receipt to the credit
of the Issuance Account. Examples of such Issuance Costs include, but are not limited to, the
following:

(i) counsel fees (including bond counsel, underwriter’s counsel, issuer's
counsel, counsel to the Borrower, counsel to the Bank, counsel to the Bond Trustee, and
any other specialized counsel fees incurred in connection with the issuance of the Bonds);

(i)  financial advisor fees incurred in connection with the borrowing;

(1ii) rating agency fees;

(iv)  depository fees incurred in connection with the issuance of the Bonds;
(v)  Bond Trustee fees related to issuance of the Bonds;

(vi)  accountant's fees related to issuance of the Bonds;

(vii) printing costs (for the Bonds and of preliminary and final offering
materials);

(viii) costs incurred in connection with the required public approval process
(e.g., publication costs for public notices generally and costs of the public hearing); and

(ix)  costs of engineering and feasibility studies necessary to the issnance of the
Bonds.

(by  Moneys on deposit in the Project Account may be transferred to the Issuance
Account and applied to pay Issuance Costs; provided, however, that the aggregate amount of
such transfers, when combined with the amount originally deposited in the Issuance Account
pursuant to Section 210 of this Trust Indenture, may notexceed $_ R

Section 403. Cost of the Project. For the purpose of this Trust Indenture, the Cost of
the Project shall embrace such costs as are eligible costs within the purview of the Act and,
without intending thereby to limit or restrict any proper definition of such Cost, shall include the

following:

(a)  the cost of all labor, materials and services, the cost of all lands, property, rights,
rights of way, easements, franchises and other interests as may be deemed necessary or
convenient by the Borrower Representative for such acquisition, construction and equipping, the
cost of all machinery and equipment, financing charges, engineering and legal expenses, costs of
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plans, specifications, surveys, other expenses necessary or incident to determining the feasibility
or practicality of such acquisition, construction and equipping, administrative expenses, and such
other expenses as may be necessary or incident to the financing, construction and equipping of
the Project and the placing of the Project in operation;

(b))  Issuance Costs;

(¢)  the cost of borings and other preliminary investigations to determine foundation
or other conditions, expenses necessary or incident to determining the feasibility or practicability
of constructing the Project and fees and expenses of engineers, architects, management
consultants and hospital consultants for making studies, surveys and estimates of expenses of
engineers and architects for preparing plans and specifications and supervising construction as
well as for the performance of all other duties of engineers and architects set forth herein in
relation to the acquisition and construction of the Project;

(d)  all other items of expense not elsewhere in this Section specified incident to the
acquisition of the Project and the financing thereof, including operating reserves, moving
expenses, the acquisition of lands, property rights, rights of way, easements, franchises and
interests in or relating to lands, including title insurance, cost of surveys and other expenses in
connection with such acquisition, and expenses of administration, all properly chargeable, in the
opinion of the Borrower Representative, to the acquisition of the Project;

(e) interest accruing on the Bonds prior to the completion of the Project; and

(H any obligation or expense heretofore or hereafter incurred or paid by the Issuer or
the Borrower for any of the foregoing purposes.

Section 404. Requisitions from Project Fund. Payments from the Project Fund shall be
made in accordance with the provisions of this Section, Before any such payment shall be made,
there shall be filed with the Bond Trustee:

(a)  arequisition, accompanied by copies of the invoices, payment of which is sought,
signed by the Borrower Representative, in substantially the form attached hereto as Exhibit B,
stating:

{i) the item number of each such payment,

(ii)  the name of the person, firm or corporation to whom each such payment
has been (together with applicable receipts) or should be made,

(iii) the respective amounts paid or to be paid, excluding any applicable sales
tax, and

(iv)  that obligations in the stated amounts have been incurred by the Borrower
and are presently due and payable and that each item thereof is a proper charge against
either the Issuance Account or the Project Account of the Project Fund, and has not been
paid.
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Upon receipt of each requisition, the Bond Trustee shall pay the obligations set forth in
such requisition out of money in the Issuance Account or Project Account of the Project Fund, as
applicable, and each such obligation shall be paid by check signed by one or more officers or
employees of the Bond Trustee designated for such purpose by the Bond Trustee or in
accordance with wire instructions provided to the Bond Trustee. In making such payments the
Bond Trustee may rely conclusively upon such requisitions. If for any reason the Borrower
should decide prior to the payment of any item in a requisition not to pay such item, it shall give
written notice of such decision to the Bond Trustee, and thereupon the Bond Trustee shall not
make such payment.

Section 405. Reliance upon Requisitions. All requisitions and opinions received by the
Bond Trustee as conditions of payment from the Project Fund may be relied upon by the Bond
Trustee and shall be retained by the Bond Trustee, subject at all reasonable times upon
reasonable notice to the Bond Trustee to examination by the Issuer, and the Borrower.

Section 406. Disposition of Proiect Fund. When all Tssuance Costs and Costs of the
Project have been paid, which fact shall be evidenced to the Bond Trustee by an Officer's
Certificate of the Borrower Representative delivered to the Bond Trustee and the Issuer, the
balance in the Project Fund shall be applied by the Bond Trustee, at the direction of the Borrower
and subject to Section 604 hereof, for any purpose, including the payment of principal of the
Bonds, permitted by the Act which, in the opinion of Bond Counsel, will not cause interest on
the Bonds to become includable in the gross income of the Holders thereof for federal income
tax purposes pursuant to the provisions of the Code. In the event such opinion is not delivered to
the Bond Trustee, the balance in the Project Fund shall be transferred by the Bond Trustee to the
Redemption Fund and shall be used to redeem Bonds on the earliest practicable redemption date.

ARTICLE V
REVENUES AND APPLICATION THEREOF

Section 501. Establishment of Funds. In addition to the Project Fund established by
Article IV hereof, there are hereby established the following funds with the Bond Trustee:

(a) the “Bond Fund”in which there are established a Principal Account and an
Interest Account; and

(b)  the “Redemption Fund”.

The money and securities in each of said funds and accounts shall be held in trust by the
Bond Trustee and applied as hereinafier provided and, pending such application, the money and
securities in each of said funds and accounts shall be subject to a lien and charge in favor of the
Holders and for the further security of such Holders,

Section 502. Deposit of Funds Received; Application of Funds.

(@ The Bond Trustee shall deposit all amounts received as Loan Repayments in the
following order, subject to credits as provided in this Article V:
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(i) to the credit of the Interest Account, while the Bonds bear interest at a
Daily Interest Rate, a Weekly Interest Rate, or Bond Interest Term Rates, on the Business
Day immediately preceding each Interest Payment Date, and, while the Bonds bear
interest at a Long-Term Interest Rate, on the 25th day of the month preceding each
Interest Payment Date, an amount equal to the interest payable on the Bonds on such
Interest Payment Date, less any applicable credit under this Section 502; provided,
however, that if the interest rate on the Bonds is subject to adjustment pursuant to Section
205 hereof after the date of such required deposit, interest accruing on the Bonds from
such adjustment date shall be assumed to accrue at the Ceiling Rate; provided, further,
that if a Credit Facility is in effect, no deposit shall be required to be made until such

Interest Payment Date;
(i)  into the Principal Account, on , the amount required to
be paid at maturity on such ;

(iii)  to the credit of the Interest Account, any amounts that may from time to
time be required to enable the Bond Trustee to pay the accrued interest on Bonds
purchased or redeemed from money in the Redemption Fund in accordance with Section
505 hereof; and

(iv)  to the credit of the Redemption Fund, any amounts that may from time to
time be required to enable the Bond Trustee to pay principal of the Bonds and any
redemption premiums as and when the Bonds are called for redemption.

If, after giving effect to the credits specified below, any installment of Loan Repayments
is insufficient to enable the Bond Trustee to make the deposits required above, the Bond Trustee
shall so notify the Borrower and request that each future installment of the Loan Repayments be
increased as may be necessary to make up any previous deficiency in any of the required
payments and to make up any deficiency or loss in any of the above-mentioned funds and
accounts.

To the extent that principal of, redemption premium, if any, or interest on the Bonds is to
be paid from amounts drawn under a Credit Facility and deposited in the Interest Account or the
Redemption Fund, as appropriate, deposits then due to be made into such funds and accounts and
future deposits to such funds and accounts shall be reduced by the amount so deposited, and the
Loan Repayments due on or following the date such amounts are deposited will be reduced by
the amounts so deposited.

To the extent that investment earnings are credited to the Interest Account or that
amounts are credited thereto as a result of a transfer of investment earnings on any other fund or
account held by the Bond Trustee, or otherwise, future deposits to such accounts shall be reduced
by the amount so credited, and the Loan Repayments due following the date upon which such
amounts are credited shall be reduced by the amounts so credited.

All amounts received by the Bond Trustee as principal of or inferest accruing on the
Bonds to be redeemed as a result of a prepayment of the Note shall be deposited in the
Redemption Fund and the Interest Account, respectively, when received. All amounts received
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by the Bond Trustee as redemption premiums shall be deposited in the Redemption Fund when
received.

While a Credit Facility is in effect, each deposit into the Bond Fund or the Redemption
Fund not constituting Available Moneys shall be placed in a separate subaccount within the
Interest Account or the Redemption Fund, as appropriate, and may not be commingled with other
money in any such subaccount until such money becomes Available Moneys.

(b)  The Issuer hereby authorizes and directs the Bond Trustee, and the Bond Trustee
hereby agrees, to withdraw from the Interest Account or the Redemption Fund, as applicable,
and make available at the Principal Office of the Bond Trustee sufficient funds (fo the extent
available) to pay the principal of, redemption premium, if any, and interest on the Bonds as the
same become due and payable, whether due on an Interest Payment Date, by maturity,
acceleration, redemption or otherwise, only in the following order of priority:

FIRST: Amounts drawn by the Bond Trustee under a Credit Facility.

SECOND: Available Moneys on deposit in such funds or accounts, other than
amounts received by the Bond Trustee in respect of drawings under a Credit Facility.

THIRD: Any other amounts in such funds or accounts, including but not limited
o moneys obtained from the Borrower.

(c) After provision is made for the payment of the principal of, redemption premium,
if any, or interest on any Bonds on a given payment date and to the extent that the Credit Facility
Provider has not been reimbursed by the Borrower, the Bond Trustee shall pay the Credit Facility
Provider, on its request (as specified in such request), the amount necessary to reimburse the
Credit Facility Provider for money owed fo it under the Credit Facility Provider Agreement from
amounts on deposit in the Interest Account or the Redemption Fund, as appropriate.

Section 503. Application of Money in Interest Account. Ifthe Bonds are not in a Book-
Entry System, not later than 1:00 P.M. on each Interest Payment Date, or date for the payment of
Defaulted Interest, or date upon which Bonds are to be redeemed, the Bond Trustee shall
withdraw from the Interest Account and remit by mail, or, to the extent permitted by Section
205(k) hereof, by wire transfer, to each Holder which is not a Securities Depository Nominee the
amount required for paying interest on such Bonds when due and payable.

If the Bonds are in a Book-Entry System, at such time as to enable the Bond Trustee to
make payments of interest on the Bonds in accordance with any existing agreement between the
Bond Trustee and any Securities Depository, the Bond Trustee shall withdraw from the Interest
Account and remit by wire transfer, in Federal Reserve or other immediately available funds, the
amounts required to pay to any Holder which is a Securities Depository Nominee interest on the
Bonds on the next succeeding Interest Payment Date; provided, however, that in no event shall
the Bond Trustee be required to make such wire transfer prior to the Business Day next
preceding each Interest Payment Date, and provided further that such wire transfer shall be made
not later than 1:00 P.M. on each Interest Payment Date.
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If a Credit Facility is in effect and the Credit Facility Provider fails to pay a conforming
draw in immediately available funds by 1:00 p.m. on an Interest Payment Date, the Bond Trustee
shall immediately notify the Borrower of the amount of the deficiency. Upon notification, the
Borrower shall immediately deliver to the Bond Trustee an amount sufficient to cure the same.

If no Credit Facility is in effect, then in the event the balance in the Interest Account on
(i) the Business Day next preceding an Interest Payment Date, or date on which Bonds are to be
redeemed, while the Bonds bear interest at a2 Daily Interest Rate, a Weekly Interest Rate, or Bond
Interest Term Rates, or (ii) on the 26th day of the month next preceding an Interest Payment Date
or date upon which Bonds are to be redeemed, while the Bonds bear interest at a Long-Term
Rate, is insufficient for the payment of interest becoming due on the Bonds on such Interest
Payment Date or date upon which Bonds are to be redeemed, the Bond Trustee shall notify the
Borrower of the amount of the deficiency. Upon notification, the Borrower shall immediately
deliver to the Bond Trustee an amount sufficient to cure the same.

Section 504. Reserved.

Section 505. Application of Money in Redemption Fund. Money held for the credit of
the Redemption Fund shall be applied to the purchase or redemption of Bonds, as follows:

(@) At the direction of the Borrower Representative, the Bond Trustee shall attempt to
purchase and cancel Bonds or portions thereof, whether or not such Bonds or portions thereof
shall then be subject to redemption, at the market price obtainable with reasonable diligence,
such price not to exceed the Redemption Price that would be payable on the next redemption
date to the Holder of such Bonds under the provisions of Article III hereof if such Bonds or
portions thereof should be called for redemption on such date from the money in the Redemption
Fund. The Bond Trustee shall pay the interest accrued on such Bonds or portions thereof to the
date of seitlement therefor from the Interest Account and from other funds provided by or on
behalf of the Borrower and the purchase price from the Redemption Fund, but no such purchase
shall be made by the Bond Trustee from money in the Redemption Fund within the period of 45
days immediately preceding any date on which such Bonds are subject to redemption; and

(b}  The Bond Trustee shall call for redemption on the redemption date specified by
the Issuer at the direction of the Borrower Representative such amount of Bonds or portions
thereof as, with the redemption premium, if any, will exhaust the money then held for the credit
of the Redemption Fund as nearly as may be practicable; provided, however, that, not less than
Fifty Thousand Dollars ($50,000) principal amount of Bonds shall be called for redemption at
any one time, Such redemption shall be made pursuant to the provisions of Article IIT hereof. On
the redemption date the Bond Trustee shall withdraw from the Interest Account and from the
Redemption Fund and, not fater than 10:00 A.M. on such date, set aside the respective amounts
required for paying the interest on and the Redemption Price of the Bonds or portions theréof so
called for redemption.

Upon the retirement of any Bonds by purchase or redemption pursuant to the provisions
of this Section, the Bond Trustee shall file with the Issuer and the Borrower a statement
identifying such Bonds and setting forth the date of purchase or redemption, the amount of the
purchase price or the Redemption Price of such Bonds and the amount paid as interest thereon,
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The expenses in connection with the purchase or redemption of any such Bonds are required to
be paid by the Borrower as part of the Required Payments under the Agreement.

Section 506. Money Held in Trust. All money that the Bond Trustee shall have
withdrawn from the Bond Fund or shall have received from any other source and set aside for the
purpose of paying any of the Bonds hereby secured, either at the maturity thereof or by purchase
or call for redemption or for the purpose of paying any interest on the Bonds hereby secured,
shall be held in trust for the respective Holders. Any money that is so set aside or transferred and
that remains unclaimed by the Holders for a period of two years (or, if less, one day before such
money would escheat to the State under then applicable South Carolina law) afier the date on
which such Bonds have become payable shall be paid to the Borrower, and thereafter the Holders
shall look only to the Borrower for payment, as an unsecured general creditor, and then only to
the extent of the amounts so received, without any interest thereon, and the Bond Trustee and the
Issner shall have no responsibility with respect to such money.

Section 507. Cancellation of Bonds. All Bonds paid, redeemed or purchased, either at
or before maturity, shall be delivered to the Bond Trustee when such payment, redemption or
purchase is made, and such Bonds shall be cancelled. The Bond Trustee shall certify to the Issuer
and the Borrower the details of all Bonds so cancelled. All Bonds cancelled under any of the
provisions of this Trust Indenture shall, as directed in writing by the Issuer Representative, be
cither delivered to the Issuer or destroyed by the Bond Trustee, which shall, in such event,
execute a certificate in duplicate describing the Bonds so destroyed, and one executed certificate
shall be filed with the Issuer and one executed certificate shall be retained by the Bond Trustee.

Section 508. Disposition of Funds Balances. After provision shall be made for the
payment of all Outstanding Bonds issued under this Trust Indenture, including the interest
thereon, and for the payment of all other obligations, expenses and charges required to be paid
under or in connection with this Trust Indenture and the Agreement and, assuming the existence
of no other indentures or other agreements imposing a continuing lien on the balances hereinafier
mentioned, the Bond Trustee shall pay, as an overpayment of Total Required Payments, all
amounts in any fund or account then held by it under this Trust Indenture to the Borrower;
provided, however, that if a continuing lien has been imposed on any such balance by another,
indenture or agreement as to which the Bond Trustee has received actual notice, the Bond
Trustee shall pay such balance to such person as such, indenture or agreement shall provide.

ARTICLE VI
DEPOSIT OF MONEYS; INVESTMENT OF FUNDS

Section 601. Security for Deposits. Any and all money received by the Issuer under the
provisions of this Trust Indenture shall be deposited as received by the Issuer with the Bond
Trustee and shall be trust funds under the terms hereof and shall not be subject to any lien or
attachment by any creditor of the Issuer or the Borrower, Such money shall be held in trust and
applied in accordance with the provisions of this Trust Indenture.

All money deposited with the Bond Trustee hereunder in excess of the amount
guaranteed by the Federal Deposit Insurance Corporation or other federal agency shall be
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continuously secured, for the benefit of the Issuer and the Holders, either (a) by lodging with a
bank or trust company chosen by the Bond Trustee or custodian or, if then permitted by law, by
setting aside under control of the trust department of the bank holding such deposit, as collateral
security, Government Obligations or other marketable securities eligible as security for the
deposit of trust funds under regulations of the Comptroller of the Currency of the United States
or applicable State law or regulations, having a market value (exclusive of accrued interest) not
less than the amount of such deposit, or (b) if the furnishing of security as provided in clause (a)
above is not permitted by applicable law, then in such other manner as may then be required or
permitted by applicable State or federal laws and regulations regarding the security for, or
granting a preference in the case of, the deposit of trust funds; provided, however, that it shall not
be necessary for the Bond Trustee to give security for the deposit of any money with it for the
payment of the principal of or the redemption premium or the interest on any Bonds, or for the
Bond Trustee fo give security for any money that shall be represented by obligations purchased
under the provisions of this Article as an investment of such money.

All money deposited with the Bond Trustee shall be credited to the particular fund or
account to which such money belongs.

Section 602. Investment of Money. Money held for the credit of all funds and accounts
created under this Trust Indenture and held by the Bond Trustee shali be continuously invested
and reinvested by the Bond Trustee in Permitted Investmenis to the extent practicable in
accordance with the instructions of the Borrower as provided herein. Any such Permitied
Investments shall mature not later than the respective dates when the money held for the credit of
such funds or accounts will be required for the purposes intended.

No Permitted Investments in any fund or account may mature beyond the latest maturity
date of any Bonds Outstanding at the time such Permitted Investments are deposited unless
irrevocable instructions shall have been given to redeem such Permitted Investments on a date or
dates not later than the latest maturity date of any Bonds Qutstanding. For the purposes of this
Section, the maturity date of repurchase agreements for Government Obligations or other
obligations is the maturity date of such repurchase agreements and not the maturity date of the
underlying Government Obligations or other obligations.

The Borrower shall give to the Bond Trustee written directions or telephonic instructions
that are confirmed immediately in writing respecting the investment of any money required to be
invested hereunder, subject, however, to the provisions of this Article, and the Bond Trustee
shall then invest such money under this Section as so directed by the Borrower. The Bond
Trustee may request, in writing, direction or authorization of the Borrower with respect to the
proposed investment of money under the provisions of this Trust Indenture. Upon receipt of such
request, accompanied by a memorandum setting forth the details of any proposed investment, the
Borrower will either approve in writing such proposed investment or will give written directions
to the Bond Trustee respecting the investment of such money and, in the case of such directions,
the Bond Trustee shall then, subject to the provisions of this Article, invest such money in
accordance with such directions. With respect to all investments, the Bond Trustee shall keep all
records required under the Tax Agreement.
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Permitted Investments credited to any fund or account established under this Trust
Indenture shall be held by or under the control of the Bond Trustee and while so held shall be
deemed at all times to be part of such fund or account in which such money was originally held,
and the interest accruing thereon and any profit or loss realized upon the disposition or maturity
of such investment shall be credited to or charged against such fund or account. The Bond
Trustee shall sell at the market price available or reduce to cash a sufficient amount of such
Permitted Investments whenever it shall be necessary so to do in order to provide moneys to
make any payment or transfer of moneys from any such fund or account. Neither the Bond
Trustee nor the Issuer shall be liable or responsible for any loss resulting from any investment or
the sale of any investment made in accordance with the provisions of this Section or for the tax
consequences thereof. The Bond Trustee may make any and all investments permitted by this
Section through its own bond or investment department, unless otherwise directed in writing by
the Borrower Representative.

Whenever a payment or transfer of money between two or more of the funds or accounts
established pursuant to Article V hereof is permitted or required, such payment or transfer may
be made in whole or in part by transfer of one or more Permitted Investments at a value
determined in accordance with this Article VI, provided that the Permifted Investments
transferred are those in which moneys of the receiving fund or account could be invested at the
date of such transfer.

Section 603, Valuation. For the purpose of determining the amount on deposit in any
fund or account, Permitted Investments in which money in such fund or account is invested shall

be valued at the market value thereof.

The Bond Trustee shall value the Permitted Investments in the funds and accounts
established under this Trust Indenture and held by the Bond Trustee on the last Business Day of
each and at such other times, as specifically requested by the
Borrower in writing, as shall be required in order for the Borrower to comply with the Tax
Agreement. In addition, the Permitted Investments shall be valued by the Bond Trustee at any
time requested by the Issuer Representative or the Borrower Representative on reasonable notice
to the Bond Trustee (which period of notice may be waived or reduced by the Bond Trustee);
provided, however, that the Bond Trustee shall not be required to value the Permitted
Investments more than once in any calendar month other than as provided herein.

Section 604. Covenant as to Arbitrage. The Issuer and the Bond Trustee agree that
money on deposit in any fund or account maintained in connection with the Bonds, whether or
not such money was derived from the proceeds of the sale of the Bonds or from any other
sources, and whether or not the Bonds are Qutstanding hereunder, (i) will not be used in a
manner that would cause the Bonds to be "arbitrage bonds" within the meaning of Section 148 of
the Code and (ii) will be used in a maaner that will cause the Bonds not to be "arbitrage bonds"
within the meaning of Section 148 of the Code; provided, however, that neither the Issuer nor the
Bond Trustee shall have an obligation to pay any amounts necessary to comply with this
covenant other than from money received by the Issuer or the Bond Trustee from the Borrower.
The Issuer and the Bond Trustee shall observe and not violate the requirements of Section 148 of
the Code. The Bond Trustee shall be fully protected in relying upon any written investment
instruction given by the Borrower. In the event the Issuer is of the opinion that it is necessary to
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restrict or limit the yield on the investment of money held by the Bond Trustee pursuant to this
Trust Indenture, or to use such money in certain manners, in order to avoid the Bonds being
considered "arbitrage bonds" within the meaning of Section 148 of the Code as such may be
applicable to the Bonds at such time, the Issuer may issue to the Bond Trustee a written
certificate to such effect and appropriate instructions, in which event the Bond Trustee shall take
such action as is set forth in such certificate and instructions, irrespective of whether the Bond
Trustee shares such opinion,

ARTICLE VII
PARTICULAR COVENANTS AND PROVISIONS

Section 701. Covenant to Pay Bonds; Bonds Limited Obligations of the Issuer. The
Issuer shall cause o be paid when due the principal of (whether at maturity, by acceleration, by
call for redemption or otherwise), the premium, if any, and interest on and the purchase price of
the Bonds at the places, on the dates and in the manner provided hercin and in said Bonds
according to the true intent and meaning thereof; provided, that it is understood that such
obligations are not general obligations of the Issuer. The Bonds are limited obligations of the
Issuer. The principal of, and premium, if any, and interest thereon are payable solely out of the
revenues derived by the Issuer under the Agreement and otherwise out of the Trust Estate
pledged hereunder and any other security therefor. The Bonds are additionally entitled to the
benefit and security of the 1993 Indenture by virtue of the issuance of and deposit with the Bond
Trustee of the Deposited Bonds as additional security hereunder, which Deposited Bonds are
secured by the 1993 Indenture equally and ratably with all other Securities (as such term is
defined in the 1993 Indenture) from time to time hereafter issued and outstanding thereunder,
The Bonds do not constitute an indebtedness of the State or the Issuer within the meaning of any
state constitutional provision or statutory limitation (other than Article X, Section 13(9) of the
State Constitution permitting indebtedness payable solely from a source of revenues derived
other than from a tax or license). The Bonds do not constifute nor give rise to a pecuniary
liability of the State or the Issuer or a charge against the general credit of the Issuer or the State
or the taxing powers of the State. The Issuer has no taxing powers. No owner of any Bond shall
have the right to demand payment of the principal of or premium, if any, or interest on any
Bonds from any funds raised by taxation.

Section 702. Covenants o Perform Obligations under this Trust Indenture, The Issuer
covenants that it will faithfully perform at all times any and all covenants, undertakings,
stipulations and provisions contained in this Trust Indenture, in the Bonds executed and
delivered hereunder and in all proceedings of the Issuer perfaining thereto and will faithfully
observe and perform at all times any and all covenants, undertakings, stipulations and provisions
of the Agreement on its part to be observed or performed. The Issuer covenants that it is duly
authorized under the Constitution and laws of the State, including particularly and without
limitation the Act, to issue the Bonds authorized hereby and to execute this Trust Indenture, to
assign the Agreement and the Note and {o pledge the revenues, receipts, proceeds and funds
derived in respect thereof, in the manner and to the extent herein set forth as security for the
Bonds; and that all action on its part for the issuance of the Bonds issued hereunder and the
execution and delivery of this Trust Indenture has been duly and effectively taken; and that the
Bonds in the hands of the Holders thereof are and will be the valid and binding obligations of the
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Issuer a ccording to their terms, subject to bankruptcy, insolvency and other laws affecting
creditors' rights generally and usual equitable principles.

Section 703. Covenant as to the Agreement. The Issver covenants that it will fulfill its
obligations and that it will require the Borrower to perform its duties and obligations under the
Note and the Agreement. The Issuer shall promptly notify the Bond Trustee and the Borrower of
any actual or alleged Event of Default of which it has knowledge and shall not execute or agree
to any change, amendment, modification or supplement of or to this Trust Indenture and the
Agreement, except as is provided in the Agreement and this Trust Indenture. The Issuer shall
administer the Agreement in accordance with its terms and shall not agree to any reduction,
abrogation, waiver, diminution or other modification in any manner and io any extent
whatsoever of the obligation of the Borrower to make the Total Required Payments as provided
in the Agreement.

Section 704. Enforcement of the Agreement and the Note. The Bond Trustee may
enforce all rights of the Issuer and all obligations of the Borrower under the Agreement and the
Note for and on behalf of the Holders, whether or not the Issuer is in default hereunder.

Section 705, Further Instruments and Actions. At the request of the Borrower
Representative or the Bond Trustee, the Issuer shall execute and deliver such further instruments
or take such further actions as may be required to carry out the purposes of this Trust Indenture

and the Agreement.

Section 706. Exclusion From Gross Income Covenant. The Issuer covenants that it will
not knowingly take any action which will, or fail to take any action which failure will, cause
interest on the Bonds to become includable in the gross income of the owners thereof for federal
income tax purposes pursuant to the provisions of the Code; provided, however, that the Issuer
shall have no obligation to pay any amounts necessary to comply with this covenant other than
from money received by the Issuer from the Borrower.

ARTICLE VIII
DEFAULT PROVISIONS AND REMEDIES

Section 801. Events of Default. Any one of the following shall constitute an Event of
Default hereunder:

(@  payment of any installment of interest on any Bond shall not be made when the
same shall become due and payable;

(b)  payment of the principal or the redemption premium, if any, of any Bond shall not
be made when the same shall become due and payable, whether at maturity or by proceedings for
redemption, acceleration, or otherwise;

(c) payment of the purchase price of any Bonds tendered or deemed tendered for
purchase on any purchase date shall not be made when the same shall become due and payable;
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(d)  default in the due and punctual performance of any other of the covenants,
conditions, agreements and provisions contained in this Trust Indenture or any agreement
supplemental hereto or thereto and such defauit shall continue for 30 days or such further time as
the Bond Trustee in its sole discretion deems to be in the best interests of the Holders as may be
granted in writing by the Bond Trustee after receipt by the Issuer of a written notice from the
Bond Trustee specifying such default and requiring the same to be remedied; provided, however,
if prior to the expiration of such 30-day period the Issuer institutes action reasonably designed to
cure such default, no Event of Default shall be deemed to have occurred upon the expiration of
such 30-day period for so long as the Issuer pursues such curative action with reasonable
diligence and provided that such curative action can be completed within a reasonable time;

(¢}  an "Event of Default" shall have occurred under the Agreement, and such "Event
of Default" shall not have been remedied or waived;

® if a Credit Facility is in effect, the Bond Trustee shall have received written notice
from the Credit Facility Provider that an "Event of Default" has occutred under the Credit
Facility Provider Agreement, and such "Event of Default" has not been remedied or waived;

(g)  ifa Credit Facility is in effect that does not provide for automatic reinstatement of
drawings to pay inierest on the Bonds, the Bond Trustee shall have received, within the period
specified in the Credit Facility for delivery of a notice that the amount of an interest drawing will
not be reinstated, written notice from the Credit Facility Provider that it has not been reimbursed
for the amount of an interest drawing together with interest, if any, due pursuant to the Credit
Facility Provider Agreement and that the amount of such drawing will not be reinstated as
provided in the Credit Facility; or

(h)  a declaration occurs under Section 1102 of the 1993 Indenture that the principal
of the Deposited Bonds is immediately due and payable.

Section 802. Acceleration. Upon the happening and continuance of any Event of
Default, the Bond Trusiee may, with the prior written consent of the Bond Insurer, if any, or the
Credit Facility Provider, if any, and upon (i) the direction of the Bond Insurer, if any, or the
Credit Facility Provider, if any, or Holders of not less than 25 in aggregate principal amount of
Bonds then Outstanding, with the prior written consent of the Bond Insurer, if any, or the Credit
Facility Provider, if any, or (ii) the occurrence of an Event of Default under (a), (b), (c), (f), (g)
or (h) of Section 801 hereof, the Bond Trustee immediately shall, by notice in writing to the
Issuer, the Borrower, the Bond Insurer, if any, and the Credit Facility Provider, if any, declare
the principal of all Bonds then Outstanding (if not then due and payable) to be due and payable
immediately, and upon such declaration the same shall become and be immediately due and
payable, anything containcd in the Bonds or in this Trust Indenture to the contrary
notwithstanding, and to the extent that the principal of the Deposited Bonds shall not then have
been declared to be immediately due and payable, the Bond Trustee shall take such action as
may be necessary to cffect the redemption of the Deposited Bonds and/or request the 1993
Trustee to declare the principal of the Deposited Bonds to be immediately due and payable
pursuant to Section 1102 of the 1993 Indenture; provided, however, that (1) if at any time after
the principal of Bonds shall have been so declared to be due and payable, and before the entry of
final judgment or decree in any suit, action or proceeding instituted on account of such default,
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or before the completion of the enforcement of any other remedy under this Trust Indenture,
money shall have accumulated in or shall have been paid into the Bond Fund sufficient to pay
the principal of all matured Bonds and all arrears of interest, if any, upon all Bonds then
QOutstanding (except the principal of any Bond not then due and payable by its terms and the
interest accrued on such since the last Interest Payment Date), and the charges, compensations,
expenses, disbursements, advances and liabilities of the Bond Trustee and all other amounts then
payable by the Issuer hereunder shall have been paid or a sum sufficient to pay the same shall
have been deposited with the Bond Trustee, and every other default known to the Bond Trustee
in the observance or performance of any covenant, condition or agreement contained in the
Bonds or in this Trust Indenture (other than a default in the payment of the principal of such
Bonds then due only because of a declaration under this Section) shall have been remedied to the
satisfaction of the Bond Trustee, then and in every such case the Bond Trustee may, with the
prior written consent of the Bond Insurer or upon the written request of the Holders of not less
than 25 percent in aggregate principal amount of Bonds not then due and payable by their terms
(Bonds then due and payable only because of a declaration under this Section shall not be
deemed to be due and payable by their terms) and then Outstanding, with the prior written
request of the Bond Insurer, shall, by written notice to the Issuer, and the Borrower, rescind and
anmul such declaration and its consequences, and the Bond Trustee shall thereupon rescind its
request to the 1993 Trustee to declare the principal of the Deposited Bonds to be immediately
due and payable pursuant to Section 1102 of the 1993 Indenture, or (2) if, after an Event of
Default under Section 801(h) the principal of, and accrued interest on, the Bonds have been
declared immediately due and payable, the declaration of acceleration of the Deposited Bonds

- shall be annulled in accordance with the provisions of the 1993 Indenture, the declaration of
acceleration of the Bonds shall be automatically annulled, and the Bond Trustee shall promptly
give written notice of such annulment to the Issuer and the Borrower and notice to Bondholders
in the same manner as a notice of redemption under Article I'V hereof, but in either event, no
such rescission or annulment shall extend to or affect any subsequent Event of Default or impair
any right consequent thereon,

Notwithstanding the provisions of the foregoing paragraph, the prior written consent of
the Credit Facility Provider to any declaration of acceleration must be obtained by the Bond
Trustee in the case of any Event of Default under (d) or (¢) of Section 801 hereof. If a Credit
Facility is in effect upon any declaration of acceleration hereunder, the Bond Trustee shall
immediately draw upon such Credit Facility as provided in Section 1201(b) hereof. If the Credit
Facility Provider honors the drawing under the Credit Facility upon a declaration of acceleration
of the Bonds, interest on the Bonds shall accrue onty to the date of such declaration and the Bond
Trustee shall pay the principal of and interest on the Bonds to the Holders immediately following
the receipt of funds from such drawing. If no Credit Facility is in effect or the Credit Facility
Provider fails to honor the drawing under the Credit Facility upon a declaration of acceleration of
the Bonds, interest on the Bonds shall cease to accrue as provided in Section 804 hereof,
Immediately following any declaration of acceleration, the Bond Trustee shall cause to be mailed
notice of such declaration by first class mail, postage prepaid, to each Holder of a Bond at his
last address appearing on the Register. Any defect in or failure fo give such notice of such
declaration shall not affect the validity of such declaration.

In the event the matwrity date of the Bonds is accelerated, the Bond Insurer may elect, in
its sole discretion, to pay accelerated principal and interest on such principal to the date of
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acceleration, and the Bond Trustee shall be required to accept such amounts. Upon payment of
such accelerated principal and interest to the date of acceleration, the Bond Insurer's obligations
under the Bond Insurance Policy shall be discharged with respect to such Bonds so paid.

Section 803. Enforcement of Remedies. Upon the happening and continuance of any
Event of Default, then and in every such case the Bond Trustee may, with the prior written
consent of the Bond Insurer and shall upon (i) the direction of the Bond Insurer or (ii) the
direction of the Holders of not less than 25 percent in aggregate principal amount of Bonds then
QOutstanding and the prior written consent of the Bond Insurer, proceed, subject to the provisions
of Section 902 hereof, 1o protect and enforce its rights and the rights of the Holders under the
laws of the State or under this Trust Indenture by such suits, actions or special proceedings in
equity or at law, or by proceedings in the office of any board or officer having jurisdiction, either
for the specific performance of any covenant or agreement contained herein or in aid or
execution of any power herein granted or for the enforcement of any proper legal or equitable
remedy, as the Bond Trustee, being advised by counsel chosen by the Bond Trustee, shall deem
most effectual to protect and enforce such rights.

In the enforcement of any remedy under this Trust Indenture, the Bond Trustee shall be
entitled to sue for, enforce payment of and receive any and all amounts then or during any Event
of Default becoming and remaining due from the Issuer for principal, interest or otherwise under
any of the provisions of this Trust Indenture or of the Bonds, together with interest on overdue
payments of principal at the rate or rates of interest payable on any Bonds Outstanding and all
costs and expenses of collection and of all proceedings hereunder, without prejudice to any other
right or remedy of the Bond Trustee or of the Holders and to recover and enforce any judgment
or decree against the Issuer, but solely os provided herein, for any portion of such amounts
remaining unpaid and interest, costs and expenses as above provided, and to collect (but solely
from money available for such purposes), in any manner provided by law, the money adjudged
or decreed to be payable.

Notwithstanding the provisions of this Section, the prior written consent of the Credit
Facility Provider to any enforcement of remedies must be obtained by the Bond Trustee in the
case of any Event of Default under (d) or (¢) of Section 801 hereof.

Section 804. Pro-Rata Application of Funds. Anything in this Trust Indenture to the
contrary notwithstanding, if at any time the money in the Bond Fund shall not be sufficient to
pay the interest on or the principal of Bonds as the same shall become due and payable (either by
their terms or by acceleration of maturities under the provisions of Section 802 hereof), such
money, together with any money then available or thereafter becoming available for such
purpose, whether through the exercise of the remedies provided for in this Article or otherwise,
shall be applied as follows:

(8)  to the payment of the cost and expenses of any proceedings resulting in the
collection of such moneys and of the expenses, liabilities and advances incurred or made by the
Bond Trustee, including reasonable attorneys' fees, and all other outstanding fees and expenses
of the Bond Trustee, and thereafter any fees, expenses, liabilities and advances due to, or
incurred or made by, the Tender Agent and the Remarketing Agent;
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(b)  to the payment of any sums due to the Issuer under the Loan Agreement (other
than Loan Repayments);

{c)  ifthe principal of all Bonds shall not have become or shall not have been declared
due and payable, all such money in the Bond Fund shall be applied:

first: to the payment to the persons entitled thereto of all installments of interest
on Bonds then due and payable in the order in which such instaliments became due and
payable and, if the amount available shall not be sufficient to pay in full any particular
installment, then to the payment, ratably according to the amounts due on such
installment, to the persons entitled thereto, without any discrimination or preference
except as to any difference in the respective rates of interest specified in such Bonds;

second: to the payment to the persons entitled thereto of the unpaid principal of
any Bonds that shall have become due and payable (other than Bonds called for
redemption for the payment of which money is held pursuant to the provisions of this
Trust Indenture), in the order of their due dates, and, if the amount available shall not be
sufficient to pay in full the principal of Bonds due and payable on any particular date,
then to the payment ratably according to the amount of such principal due on such date,
to the persons entitled thereto without any discrimination or preference; and

third: to the payment of the interest on and the principal of Bonds, to the
purchase and retirement of Bonds, and to the redemption of Bonds, all in accordance with
the provisions of Article III hereof.

(d)  If the principal of all Bonds shall have become or shall have been declared due
and payable, all such money shall be applied to the payment of principal and interest then due
upon the Bonds without preference to the persons entitled thereto without preference or priority
of principal over interest or inferest over principal, or of any installment of interest over any
other installment of interest or any Bond over any other Bond ratably, according to the amounts
due respectively for principal and interest, to the persons entitled thereto, without any
discrimination or preference.

(e)  If the principal of all Bonds shall have been declared due and payable and if such
declaration shall thereafter have been rescinded and annulled under the provisions of Section 802
hercof, then, subject to the provisions of paragraph (b) of this Section in the event that the
principal of all Bonds shall later become due and payable or be declared due and payable, the
money then remaining in and thereafter accruing to the Bond Fund shall be applied in
accordance with the provisions of paragraph (2) of this Section.

Whenever money is to be applied by the Bond Trustee pursuant to the provisions of this
Section, such money shall be applied by the Bond Trustee at such times and from time to time, as
the Bond Trustee in its sole discretion shall determine, having due regard for the amount of such
money availabie for such application and the likelihood of additional money becoming available
for such application in the future; the setting aside of such money, in trust for the proper purpose,
shall constitute proper application by the Bond Trustee, and the Bond Trustee shall incur no
liability whatsoever to the Issuer, to any Holder or to any other person for any delay in applying
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any such money so long as the Bond Trustee acts with reasonable diligence, having due regard
for the circumstances, and ultimately applies the same in accordance with such provisions of this
Trust Indenture as may be applicable at the time of application by the Bond Trustee. Whenever
the Bond Trustee shall exercise such discretion in applying such money, it shall fix the date
(which shall be an Interest Payment Date unless the Bond Trustee shall deem another date more
suitable) upon which such application is to be made and upon such date interest on the amounts
of principal to be paid on such date shall cease to accrue. The Bond Trustee shall give notice by
first class mail, postage prepaid, to all Holders of the fixing of any such date, and shall not be
required to make payment to the Holder of any Bonds until such Bonds shall be surrendered to
the Bond Trustee for cancellation if fully paid.

Notwithstanding the provisions of this Section, if a Credit Facility is in effect, (i) no
amounts shall be paid pursuant to {(2) and (b) of this Section from money derived from a drawing
under the Credit Facility, proceeds from remarketing of Bonds or money held for the payment of
Undelivered Bonds, and (ii) unless the Credit Facility permits drawings to pay redemption
premium with respect to the Bonds, no money derived from a drawing under the Credit Facility
shall be used to pay redemption premium with respect to the Bonds.

Section 805,  Effect of Discontinuance of Proceedings. If any proceeding taken by the
Bond Trustee or Holders on account of any Event of Default shall have been discontinued or
abandoned for any reason, then and in every such case, the Issuer, the Bond Trustee and the
Holders shall be restored to their former positions and rights hereunder, respectively, and all
rights, remedies, powers and duties of the Bond Trustee shall continue as though no proceeding
had been taken.

Section 806. Control of Proceedings. The Holders of a majority in aggregate principal
amount of Bonds then Outstanding, with the prior written consent of the Bond Insurer, shall have
the right, subject to the provisions of Section 902 hereof, by an instrument or concurrent
instruments in writing executed and delivered to the Bond Trustee, to direct the method and
place of conducting all remedial proceedings to be taken by the Bond Trustee hereunder,
provided that such direction shall be in accordance with law and the provisions of this Trust
Indenture. Notwithstanding the foregoing provisions of this Section, if a Credit Facility is in
effect, the Credit Facility Provider, not the Holders, shall have the right, subject to the provisions
of Section 902 hereof, by an instrument in writing executed and delivered to the Bond Trustes, to
direct the method and place of conducting all remedial proceedings to be taken by the Bond
Trustee hereunder, provided that such direction shall be in accordance with law and the
provisions of this Trust Indenture.

Section 807. Restrictions upon Actions by Individual Holders. Except as provided in
Section 812 hereof, no Holder shall have any right to institute any suit, action or proceeding in
equity or at law on any Bond or for the execution of any trust hereunder or for any other remedy
hereunder unless such Holder previously shall have given to the Bond Trustee written notice of
the Event of Default on account of which such suit, action or proceeding is to be instituted, and
unless also the Holders of not less than 25 percent in aggregate principal amount of Bonds then
Outstanding shall have made a written request of the Bond Trustee after the right to exercise
such powers or right of action as the case may be, shall have accrued, and shall have afforded the
Bond Trustee a reasonable opportunity cither to proceed to exercise the powers hereinabove
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granted or to institute such action, suit or proceedings in its or their name, unless the Bond
Insurer has consented to such suit, action or proceeding and unless, also, there shall have been
offered to the Bond Trustee reasonable security and indemnity against the costs, expenses and
liabilities to be incurred therein or thereby, and the Bond Trustee shall have refused or neglected
to comply with such request within a reasonable time. Such notification, request and offer of
indemnity are hereby declared in every such case, at the option of the Bond Trustee, fo be
conditions precedent to the execution of the powers and trusts of this Trust Indenture or to any
other remedy hereunder. Notwithstanding the foregoing provisions of this Section and without
complying therewith, the Holders of not less than 25 percent in aggregate principal amount of
Bonds then Qutstanding may institute any such suit, action or proceeding in their own names for
the benefit of all Holders hereunder. It is understood and intended that, except as otherwise
above provided, no one or more Holders shall have any right in any manner whatsoever by his or
their action to affect, disturb or prejudice the security of this Trust Indenture, or to enforce any
right hereunder except in the manner provided, that all proceedings at law or in equity shall be
instituted, had and maintained in the manner herein provided and for the benefit of all Holders
and that any individual rights of action or other right given to one or more of such Holders by
law are restricted by this Trust Indenture to the rights and remedies herein provided.

Section 808. Enforcement of Rights of Action. All rights of action (including the right
to file proof of claim) under this Trust Indenture or under any Bonds may be enforced by the
Bond Trustee without the possession of any Bonds or the production thereof in any proceedings
relating thereto, and any such suit or proceedings instituted by the Bond Trustee shall be brought
in its name as Bond Trustee, without the necessity of joining as plaintiffs or defendants any
Holders hereby secured, and any recovery of judgment shall be for the equal benefit of the
Holders.

Section 809. No Remedy Exclusive. No remedy herein conferred upon or reserved to
the Bond Trustee or the Holders is intended to be exclusive of any other remedy or remedies
herein provided, and each and every such remedy shall be cumulative and shall be in addition to
every other remedy given hereunder or now or hereafter existing at law or in equity.

Section 810. Waivers. No delay or omission by the Bond Trustee, the Bond Insurer or
any Holder in the exercise of any right or power accruing upon any Event of Default shall impair
any such right or power or shall be construed to be a waiver of any such Event of Default or any
acquiescence therein; and every power or remedy given by this Trust Indenture to the Bond
Trustee, the Bond Insurer or the Holders may be exercised from time to time and as often as may
be deemed expedient.

The Bond Trustee may, with the prior written consent of the Bond Insurer, and shall upon
the written request of the Bond Insurer or the written request of the Holders of not less than a
majority in principal amount of the Bonds then Outstanding, with the prior written consent of the
Bond Insurer, waive any Event of Default which in its opinion shall have been remedied before
the entry of final judgment or decree in any suit, action or proceeding instituted by it under the
provisions of this Trust Indenture or before the completion of the enforcement of any rights of
the Bond Trustee hereunder, but such waiver shall not waive any subsequent Event of Default or
impair any rights or remedies consequent thereon.
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Notwithstanding the foregoing provisions of this Section, if a Credit Facility is in effect,
the Bond Trustee shall, upon the written request of the Credit Facility Provider, waive any Event
of Default hereunder; provided, however, the Bond Trustee shall not waive any Event of Default
unless all principal and purchase price of, redemption premium, and interest on the Bonds then in
arrears and all fees and expenses of the Bond Trustee then due are paid in full or provided for
and the Bond Trustee has received notice in writing from the Credit Facility Provider that the
amount available to be drawn under the Credit Facility in respect of the principal and purchase
price of, redemption premium, if applicable, and interest on the Bonds has been reinstated in full
and has received written rescission from the Credit Facility Provider of any Event of Defaunk

specified in Section 801(f).

Section 811, Notice of Default. The Bond Trustee shall, upon notice of an Event of
Default, immediately notify the Issuer, the Bond Insurer, the Bank and the Borrower of such
Event of Default by Electronic Means. The Bond Trustee shall mail to all Holders at their
addresses as they appear on the Register written notice of the occurrence of any Event of Default
within 30 days after the Bond Trustee shail have notice of the same, pursuant to the provisions of
Section 908 hereof, that any such Event of Default shall have occurred; provided that, except
upon the happening of an Event of Default specified in clause {a) or (c) of Section 6.01 of the
Agreement and clause (a) or (b) of Section 801 hereof, the Bond Trustee may withhold such
notice to the Holders if, in its opinion, such withholding is in the interest of the Holders; and
provided further that the Bond Trustee shall not be subject to any liability to any Holder by
reason of its failure to mail any such notice.

Section 812, Right to Enforce Payment of Bonds Unimpaired. Nothing in this Article
shall affect or impair the right of any Holder to enforce the payment of the principal of and
interest on his Bond or the obligation of the Issuer to pay the principal of and interest on each
Bond to the Holder thereof at the time and place in said Bond expressed.

Section 813. Rights of Credit Facility Provider. All rights of a Credit Facility Provider
under this Trust Indenture to consent to declarations of acceleration, to consent to enforcement of
remedies, to direct proceedings, to compel waivers, to consent to amendments and to give any
other consents or to vote hereunder shall be suspended (i) for so long as the Credit Facility
Provider wrongfully dishonors any draft (or other appropriate form of demand) presented in
strict conformity with the requirements of the Credit Facility and has not honored a subsequent
draft (or other appropriate form of demand), if any, thereunder or (ii) if no Credit Facility is in
effect or any Credit Facility terminates in accordance with its terms and all amounts due under
the Credit Facility Provider Agreement have been paid in full.

ARTICLE IX
THE BOND TRUSTEE

Section 901,  Acceptance of Duties. The Bond Trustee by execution hereof accepts and
agrees to fulfill the trusts imposed upon it by this Trust Indenture, but only upon the terms and
conditions set forth in this Article and subject to the provisions of this Trust Indenture, to all of
which the Issuer and the respective Holders agree. Prior to the occurrence of any Event of
Default and after the curing of all such Events of Default that may have occurred, the Bond
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Trustee shall perform such duties and only such duties of the Bond Trustee as are specifically set
forth in this Trust Indenture. During the existence of any such Event of Default that has not been
cured the Bond Trustee shall exercise any of the rights and powers vested in it by this Trust
Indenture. At all times the Bond Trustee shall use the same degree of care and skill in its exercise
as a prudent person would exercise or use under the circumstances in the conduct of such

person's own affairs.

No provision of this Trust Indenture, any Bond or the Agreement shall be construed to
relieve the Bond Trustee from liability for its own negligent action, its own negligent failure to
act, or its own willful misconduct, except that:

(a)  prior to any such Event of Default hereunder, and after the curing of any other
Events of Default that may have occurred:

® the duties and obligations of the Bond Trustec shall be determined solely
by the express provisions of this Trust Indenture and the Agreement and the Bond
Trustee shall not be liable except for the performance of such duties and obligations of
the Bond Trustee as are specifically set forth in this Trust Indenture and the Agreement,
and no implied covenants or obligations shall be read into this Trust Indenture or the
Agreement against the Bond Trustee, and

(ii)  in the absence of bad faith on its part, the Bond Trustee may conclusively
rely, as to the accuracy of the statements and the correctness of the opinions expressed
therein, upon any certificate or opinion furnished to it conforming to the requirements of
this Trust Indenture and the Agreement, but in the case of any such certificate or opinion
by which any provision hereof is specifically required to be furnished to the Bond
Trustee, the Bond Trustee shall be under a duty to examine the same to determine
whether or not it conforms to the requirements of this Trust Indenture and the Agreement;
and

(b)  atall times, regardless of whether or not any such Event of Default shall exist:

(i) the Bond Trustee shall not be liable for any error of judgment, made in good faith
by a responsible officer or officers of the Bond Trustee unless it shall be proved that the Bond
Trustee was negligent in ascertaining the pertinent facts, and

(ii)  the Bond Trustee shall not be liable with respect to any action taken or omitted to
be taken by it in good faith in accordance with the direction (to the extent such direction is
otherwise permitted pursuant to Article VIII hereof) of the Holders of not less than 25 percent or
a majority, with the prior written consent of the Bond Insurer, as this Trust Indenture shall
require, in aggregate principal amount of Bonds then Outstanding relating to the time, method
and place of conducting any proceeding for any remedy available to the Bond Trustee, or
exercising any power conferred upon the Bond Trustee under this Trust Indenture and the
Agreement.

None of the provisions contained in this Trust Indenture or the Agreement shall require
the Bond Trustee to expend or risk its own funds or otherwise incur individual financial lability
in the performance of any of its duties or in the exercise of any of its rights or powers.
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Section 902. Indemnification of Bond Trustee as Condition for Remedial Action.
Except for accelerating the Bonds as required under Section 802 hereof, for taking action to draw
on the Credit Facility as required by Section 1201 and paying principal of, and premium, if any,
and interest on, Bonds from money in its possession under the provisions of this Trust Indenture,
the Bond Trustee shall be under no obligation to institute any suit or to take any remedial
proceeding (including, but not limited to, the appointment of a receiver) under this Trust
Indenture or the Agreement or to enter any appearance or in any way defend in any suit in which
it may be made defendant, or to take any steps in the execution of any of the trusts hereby
created or in the enforcement of any rights and powers hereunder, until it shall be indemnified to
its satisfaction against any and all costs and expenses, outlays and counsel fees and other
reasonable disbursements, and against all liability. The Bond Trustee nevertheless may begin
suit, or appear in and defend suit, or do anything else in its judgment proper to be done by it as
such Bond Trustee, without indemnity, and in such case the Borrower shall reimburse the Bond
Trustee for all costs, expenses, outlays and counsel fees and other reasonable disbursements
properly incurred in connection therewith.

Section 903. Limitations on Obligations and Responsibilities of Bond Trustee. The
Bond Trustee shall be under no obligation to effect or maintain insurance or to renew any
policies of insurance or to inquire as to the sufficiency of any policies of insurance carried by the
Issuer or the Borrower, or to report, or make or file claims or proof of loss for, any loss or
damage insured against or that may occur, or to keep itself informed or advised as to the payment
of any taxes or assessments, or to require any such payment to be made. Except as to the
acceptance of the trusts by its execution of this Trust Indenture, the Bond Trustee shall have no
responsibility in respect of the validity, sufficiency, due execution or acknowledgment of this
Trust Indenture, or in respect of the validity of Bonds or the due execution or issuance thereof,
The Bond Trustee shall be under no obligation to see that any duties herein imposed upon the
Issuer or any party other than itself, or any covenants herein contained on the part of any party
other than itself to be performed, shall be done or performed, and the Bond Trustee shall be
under no obligation for failure to see that any such duties or covenants are so done or performed.
The Bond Trustee shall not be responsible for the sufficiency of the security for the Bonds issued
hereunder or intended to be secured hereby. The Bond Trustee shall have no obligation to
perform any of the duties of the Issuer under the Agreement. The Bond Trustee shall not be
liable to the Issuer, the Borrower, any Holder, any Beneficial Owner or any other Person for any
loss suffered in connection with any investment of funds made by it in accordance with Section
602 hereof. The Bond Trustee shall not be liable to the Borrower for any loss suffered in
connection with any investment of funds made by the Bond Trustee in good faith as instructed by
a Borrower Representative; provided, the Bond Trustee was not negligent in taking such action.
The Bond Trustee shall have no duty or responsibility to examine or review and shall have no
liability for the contents of any documents submitted to or delivered to any Holder in the nature
of a preliminary or final placement memorandum, official statement, offering circular or similar
disclosure document. The Bond Trustee shall not be required to give any bond or surety in
respect of the execution of the said trust and powers or otherwise in respect of the premises. No
permissive right of the Bond Trustee hereunder shall be construed as a duty and the Bond
Trustee shall be under no obligation to take any such action or exercise any such right.

Section 904. Bond Trustee Not Liable for Failure of the Issuer to Act. The Bond
Trustee shall not be liable or responsible because of the failure of the Issuer or of any of its
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employees or agents to make any collections or deposits or to perform any act herein required of
the Issuer or because of the loss of any money arising through the insolvency or the act or default
or omission of any depositary other than the Bond Trustee in which such money shall have been
deposited under the provisions of this Trust Indenture. The Bond Trustee shall not be responsible
for the application of any of the proceeds of Bonds or any other money deposited with it and paid
out, withdrawn or transferred hereunder if such application, payment, withdrawal or transfer
shall be made in accordance with the provisions of this Trust Indenture. The immunities and
exemptions from liability of the Bond Trustee hereunder shall extend to its directors, officers,

employees and agents.

Section 905. Compensation of Bond Trustee. Subject to the provisions of any contract
between the Issuer or the Borrower and the Bond Trustee relating to the compensation of the
Bond Trustee, the Issuer (but only to the extent permitted by applicable law) shall pay or cause
the Borrower to pay to the Bond Trustee reasonable compensation for all services performed by

it hereunder.

Section 906, Monthly Statements from Bond Trustee. It shall be the duty of the Bond
Trustee, on or before the 15th day of each month, to file with the Borrower a statement setting

forth in respect of the preceding calendar month:

(@ the amount withdrawn or transferred by it and the amount deposited with it on
account of each fund or account held by it under the provisions of this Trust Indenture,

(b)  the amount on deposit with it at the end of such month in each such fund or
account,

(c) a brief description of all obligations held by it as an investment of money in each
such fund or account,

(d)  the amount applied to the purchase or redemption of Bonds under the provisions
of Article Il hereof and a description of the Bonds or portions thereof so purchased or redeemed,
and

()  any other information that the Issuer or the Borrower may reasonably request.

it shall also be the duty of the Bond Trustee to file with the Issuer and the Borrower an
annual statement covering the matters set forth in clauses (a) through (e) of the preceding
paragraph on a basis coinciding with the Borrowet's fiscal year as well as a statement of the cost
and most recent valuation of all Permitted Investments in all funds and accounts established
hereunder. The annual statement shall include the initial purchase price and the market price as
of the date of such report of every investment in each such fund or account. The annuzl statement
shall be filed simultaneously with the monthly statement for the last month of each fiscal year of
the Borrower.

All records and files pertaining to Bonds and the Borrower in the custody of the Bond
Trustee shall be open at all reasonable times to the inspection of the Issuer, the Borrower and
their respective agents and representatives; provided, however, that the Borrower and its agents
and representatives shall not have access to any list of the Holders.
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Pursuant to the requirements of the Issuer, the Bond Trustee shall, no later than August 1
of each year, provide the Issuer with information disclosing the principal balance of the Bonds
Outstanding, as of the preceding June 30.

Section 907. Bond Trustee May Rely on Certificates. If at any time it shall be
necessary or desirable for the Bond Trustee to make any investigation respecting any fact
preparatory to taking or not taking any action or doing or not doing anything as Bond Trustee,
and in any case in which this Trust Indenture provides for permitting or taking any action, the
Bond Trustee may rely upon any certificate required or permitted to be filed with it under the
provisions of this Trust Indenture; and any such certificate shall be evidence of such fact or
protect the Bond Trustee in any action that may or may not take or in respect of anything it may
or may not do, in good faith, by reason of the supposed existence of such fact. Except as
otherwise provided in this Trust Indenture, any request, nofice, certificate or other instrument
from the Issuer to the Bond Trustee shall be deemed to have been signed by the proper party or
parties if signed by any Issuer Representative, and the Bond Trustee may accept and rely upon a
certificate signed by any Issuer Representative as to any action taken by the Issuer.

Section 908. Notice of Default. Except upon the happening of any Event of Default
specified in clauses (a) and (c) of Section 6.01 of the Agreement and clauses (a) and (b) of
Section 801 hereof, the Bond Trustee shall not be obliged to take notice or be deemed to have
notice of any Event of Default under this Trust Indenture or the Agreement, unless specifically
notified in writing of such Event of Default by the Issuer or the Holders of not less than 25
percent in aggregate principal amount of Bonds then Outstanding.

Section 909. Bond Trusiee Not Responsible for Recitals. The recitals, statements and
representations contained herein and in the Bonds shall be taken and construed as made by and
on the part of the Issuer and not by the Bond Trustee, and the Bond Trustee assumes and shall be
under no responsibility for the correctness of the same.

Section 910. Bond Trustee Protected in Relying on Certain Documents. The Bond
Trustee shall be protected and shall incur no liability in acting or proceeding, or in not acting or
not proceeding, in good faith, reasonably and in accordance with the terms of this Trust
Indenture, upon any resolution, order, notice, request, consent, waiver, certificate, statement,
affidavit, requisition, bond or other paper or document that it shall in good faith reasonably
believe to be genuine and to have been adopted or signed by the proper board or person or to
have been prepared and furnished pursuant to any of the provisions of this Trust Indenture, or
upon the written opinion of any attorney, engineer or accountant believed by the Bond Trustee to
be qualified in relation to the subject matter, and the Bond Trustee shall be under no duty to
make any investigation or inquiry as to any statements contained or matters referred to in any
such instrament. The Bond Trustee shall not be under any obligation to see to the recording or
filing of this Trust Indenture, the Agreement or otherwise to the giving to any person of notice of
the provisions hereof.

Section 911. Bond Trustee May Pay Taxes and Assessments. In case the Issuer or the
Borrower shall fail to pay or cause to be paid any tax, assessment or governmental or other
charge upon any part of the Borrower to the extent, if any, that the Issuer or the Borrower may be
deemed by the Bond Trustee liable for same, the Bond Trustee shall pay such tax, assessment or
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governmental charge, without prejudice, however, to any rights of the Bond Trustee or the
Holders hereunder arising in consequence of such failure; and any amount at any time so paid
under this Section shall be repaid upon demand by the Bond Trustee by the Issuer from funds
made available by the Borrower, but the Bond Trustee shall be under no obligation to make any
such payment from sources provided in this Trust Indenture unless it shall have available or be

provided with adequate funds for the purpose of such payment.

Section 912, Resignation and Removal of Bond Trustee Subject to Appointment of
Successor. No resignation or removal of the Bond Trustee and no appointment of a successor

Bond Trustee pursuant to this Article shall become effective until the acceptance of appointment
by the successor Bond Trustee under Section 915 hereof and the Credit Facility (if a Credit
Facility is then in effect} is transferred to the successor Bond Trustee.

Section 913. Resignation of Bond Trustee. Subject to the provisions of Section 912
hereof, the Bond Trustee may resign and thereby become discharged from the trusts hereby
created, by notice in writing given to the Issuer and the Borrower, and mailed, postage prepaid,
at the Bond Trustee's expense, to each Holder, not less than 60 days before such resignation is to
take effect, but such resignation shall take effect immediately upon the appointment of a new
Bond Trustee hereunder if such new Bond Trustee shall be appointed before the time set forth in
such notice and shall then accept the trusts hereof and the Credit Facility (if a Credit Facility is
then in effect) is transferred to the successor Bond Trustee,

Section 914. Removal of Bond Trustee. The Bond Trustee may be removed (a) at any
time by an instrument or concurrent instruments in writing, exccuted by the Holders of not less
than a majority in aggregate principal amount of Bonds then Outstanding and filed with the
Issuer, or (b) so long as no Event of Default shall have occurred and be continuing, by an
instrument in writing executed by the Borrower Representative, subject to the prior written
consent of the Issuer, and filed with the Issuer not less than 60 days before such removal is to
take effect as stated in said instrument or instruments. A photographic copy of any instrument or
instruments filed with the Issuer under the provisions of this paragraph, duly certified by the
Secretary or any Assistant Secretary of the Issuer as having been received by the Issuer, shall be
delivered promptly by the Secretary or any Assistant Secretary of the Issuer to the Bond Trustee.

The Bond Trustee may also be removed at any time for acting or proceeding in violation
of, or for failing to act or proceed in accordance with, any provisions of this Trust Indenture with
respect to the duties and obligations of the Bond Trustee by any court of competent jurisdiction
upon the application of the Issuer or the Holders of not less than 25 percent in aggregate
principal amount of Bonds then Outstanding.

Section 915.  Appointment of Successor Bond Trustee. If at any time hereafter the
Bond Trustee shall resign, be removed, be dissolved or otherwise become incapable of acting, or
the bank or trust company acting as Bond Trustee shall be taken over by any governmental
official, Issuer, department or board, the position of Bond Trustee shall thereupon become
vacant. If the position of Bond Trustee shall become vacant for any reason, the Borrower shall
recommend and the Issuer shall appoint (subject to the approval of the State Treasurer, if then
required pursuant to applicable law), a Bond Trustee to fill such vacancy. A successor Bond
Trustee shall not be required if the Bond Trustee shall sell or assign substantially all of its trust
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business and the vendee or assignee shall continue in the trust business, or if a fransfer of the
trust department of the Bond Trustee is required by operation of law, provided that such vendee,
assignee or transferee (i) is a trust company or bank having the powers of a trust company as to
trusts, qualified to do or doing trust business in one or more states of the United States of
America, (i) has good standing, (iii) has a combined capital, surplus and undivided profits
aggregating not less than $100,000,000 and (iv) is approved by the Issuer and the Borrower
(subject to the approval of the State Treasurer, if then required pursuant to applicable law). The
Issuer shall mail notice of any such appointment made by it, postage prepaid, to all Holders.

At any time within one year after any such vacancy shall have occurred, the Holders of
not less than 25 percent in principal amount of Bonds then Outstanding, by an instrument or
concurrent instruments in writing, execufed by such Holders and filed with the Issuer, may
nominate a successor Bond Trustee, which the Issuer shall appoint and which shall supersede
any Bond Trustee theretofore appointed by the Issuer. Photographic copies, duly certified by the
Secretary or any Assistant Secretary of the Issuer as having been received by the Issuer, of each
such instrument shall be delivered promptly by the Issuer to the predecessor Bond Trustee and to
the Bond Trustee so appointed by the Holders.

If no appointment of a successor Bond Trustee shall be made pursuant to the foregoing
provisions of this Section, any Holder hereunder or any retiring Bond Trustee may apply to any
court of competent jurisdiction to appoint a successor Bond Trustee. Such court may thereupon,
after such notice, if any, as such court may deem proper and prescribe, appoint a successor Rond
Trustee.

Any successor Bond Trustee hereafter appointed shall (i) be a trust company or bank
having the powers of a trust company as to trusts, qualified to do or doing trust business in one or
more states of the United States of America, (ii) be of good standing, (iii) have a combined
capital, surplus and undivided profits aggregating not less than $100,000,000 and (iv) be
approved by the Issuer and the Borrower (subject to the approval of the State Treasurer, if then
required pursuant to applicable law).

The Bond Trustee shall furnish the Credit Facility Provider with written notice of the
resignation or removal of the Bond Trusiee and the appointment of any successor thereto.

Section 916. Vesting of Duties in Successor Bond Trustee. Every successor Bond
Trustee appointed hereunder shall execute, acknowledge and deliver to its predecessor, and also
to the Issuer, an instrument in writing accepting such appointment hereunder, and thereupon such
successor Bond Trustee, without any further act, shall become fully vested with all the rights,
immunities and powers, and subject to all the duties and obligations, of its predecessor; but such
predecessor shall nevertheless, on the written request of its successor or of the Issuer and upon
payment of the expenses, charges and other disbursements of such predecessor that are payable
pursuant to the provisions of Section 905 hereof, execute and deliver an instrument transferring
to such successor Bond Trustee all the rights, immunities and powers of such predecessor
hereunder; and every predecessor Bond Trustee shall deliver all property and money held by it
hereunder to its successor. Should any instrument in writing from the Issuer be required by any
successor Bond Trustee for more fully and certainly vesting in such Bond Trustee the rights,
immunities, powers and trusts hereby vested or intended to be vested in the predecessor Bond

67

Tvd



Trustee, any such instrument in writing shall and will, on request, be executed, acknowledged
and delivered by the Issuer. Upon the vesting of duties in a successor Bond Trustee, the
predecessor Bond Trustee shall be discharged from the trusts hereby created.

Section ¢17. Notices to Rating Agencies; Provision of Certain Information to
Bondholders. The Bond Trustee shall send a copy of each notice that it is required to deliver to
the Holders hereunder to each Rating Agency. Upon written request, the Bond Trustee shall
provide to any Bondholder information received by the Bond Trustee pursuant to its status as a
holder of the Deposited Bonds under the 1993 Indenture.

Section 918. Effect of Bond Insurance Policy in Determining Adverse Effect on the
Holders. Notwithstanding any other provisions of this Trust Indenture, in determining whether
the rights of the Holders will be adversely affected in any action taken pursuant to the terms and
provisions of this Trust Indenture, the Bond Trustee shall consider the effect on the Holders as if

there were no Bond Insurance Policy.

ARTICLE X

EXECUTION OF INSTRUMENTS BY HOLDERS
AND PROOF OF OWNERSHIP OF BONDS; BOND INSURER DEEMED HOLDER OF
BONDS

Section 1001. Execution of Instruments by Holders and Proof of Ownership of Bonds.
Any request, direction, consent or other instrument in writing required or permitted by this Trust
Indenture to be signed or executed by a Holder may be signed or executed by the Holder or its
attorneys or legal representatives. Proof of the execution of any such instrument and of the
ownership of the Bonds shall be sufficient for any purpose of this Trust Indenture and shall be
conclusive in favor of the Bond Trustee with regard to any action taken by it under such
instrument if made in the following manner:;

The fact and date of the execution by any person of any such instrument may be proved
by the verification of any officer in any jurisdiction who, by the laws thereof, has power to take
affidavits within such jurisdiction, to the effect that such instrument was subscribed and sworn to
before him, or by an affidavit of a witness to such execution, and where such execution is by an
officer of a corporation or association or a member of a partnership on behalf of such
corporation, association or partnership, such verification or affidavit shall also constitute
sufficient proof of his authority.

Nothing contained in this Section shall be construed as limiting the Bond Trustee to such
proof, it being intended that the Bond Trustee may accept any other evidence of the matters
herein stated which may be sufficient. Any request or consent of a Holder shall bind every
future Holder of the Bonds to which such request or consent pertains or any Bonds issued in lieu
thereof in respect of anything done by the Bond Trustee pursuant to such reguest or consent.

Notwithstanding any of the foregoing provisions of this Section, the Bond Trustee shall
not be required to recognize any person as a Holder of Bonds or to take any action at his request
unless the Bonds shall be deposited with it.
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Section 1002. Preservati on of Information.

@ The Bond Trustee shall preserve in the Register, in as current a form as is
reasonably practicable, the name and address of each Holder.

(b)  If three or more Holders (hereinafter referred to as "applicants") apply in writing
to the Bond Trustee and furnish reasonable proof that each such applicant has owned a Bond for
a period of at least six months preceding the date of such application, and such application states
that the applicants desire to communicate with other Holders with respect to their rights under
this Trust Indenture or under the Bonds and is accompanied by a copy of the form of
communication which such applicants propose to transmit, then the Bond Trustee shali, within
five Business Days after the receipt of such application, at its election, either

@ afford such applicants access to the information preserved at the time by
the Bond Trustee in accordance with subsection (a) of this Section, or

(i)  inform such applicants as to the approximate number of Holders whose
names and addresses appear in the information preserved at the time by the Bond Trustee
in accordance with subsection (a) of this Section, and as to the approximate cost of
mailing to such Holders the form of communication, if any, specified in such application.

If the Bond Trustee shall elect not to afford such applicants access to such information,
the Bond Trustee shall, upon the written request of such applicants, mail to each Holder whose
name and address appears in the information preserved at the time by the Bond Trustee in
accordance with subsection (a) of this Section & copy of the form of communication which is
specified in such request, with reasonable promptness after a tender to the Bond Trustee of the
material to be mailed and of payment, or provision for the payment, of the reasonable expenses
of mailing.

(¢)  Every Holder, by receiving and holding one or more Bonds, agrees with the Issuer
and the Bond Trustee that neither the Issuer nor the Bond Trustee shall be held accountable by
reason of the disclosure of any such information as to the names and addresses of the Holders in
accordance with subsection (b) of this Section, regardless of the source from which such
information was derived, and that the Bond Trustee shall not be held accountable by reason of
mailing any material pursuant to a request made under such subsection..

Section 1003. Credit _Facility Provider Deemed Holder of Bonds. For purposes of giving
any consents or directions contemplated under this Trust Indenture, or exercising any voting
rights given to Holders under this Trust Indenture, for so long as a Credit Facility is in effect and
subject to Section 808 hereof, the Credit Facility Provider shall be deemed to be the Holder of
the Bonds.

Section 1004. Bond _Insurer Deemed Holder of Bonds. For purposes of giving any
consents required hereunder or in the Agreement or exercising any voting rights given to Holders
hereunder or in the Agreement or giving any direction or taking any other action permitted to be
taken by or on behalf of the Holders hereunder or under the Agreement, so long as no Insurer
Default has occurred and is continuing, the Bond Insurer shall be deemed to be the sole Holder

of Bonds then Outstanding.
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ARTICLE XI
AMENDMENTS AND SUPPLEMENTS

Section 1101. Supplemental Trust Indentures without Consent of Holders. The Issuer
and the Bond Trustee may from time to time and at any time enter into agreements supplemental
hereto, without the consent of or notice to any Holder, to effect any one or more of the following:

(a)  cure any ambiguity or defect or omission or correct or supplement any provision
herein or any supplemental trust indenture hereto;

(b)  grant to or confer upon the Bond Trustee for the benefit of the Holders any
additional rights, remedies, powers, authozity or security that may lawfully be granted to or
conferred upon the Holders or the Bond Trustee which are not contrary to or inconsistent with
this Trust Indenture as then in effect or to subject to the pledge and lien of this Trust Indenture
additional revenues, properties or collateral, including Defeasance Obligations;

(©) add to the provisions of this Trust Indenture other conditions, limitations and
restrictions thereafter 10 be observed which are not contrary to or inconsistent with this Trust
Indenture as then in effect;

(d) add to the covenants and agreements of the Issuer in this Trust Indenture other
covenants and agreements thereafter to be observed by the Issuer or to surrender any right or
power herein reserved to or conferred upon the [ssuer which are not contrary to or inconsistent

with this Trust Indenture as then in effect;

()  permit the qualification of this Trust Indenture under any federal statute now or
hereafter in effect or under any state Blue Sky law, and, in connection therewith, if the Issuer so
determines, to add to this Trust Indenture or any supplemental trust indenture such other terms,
conditions and provisions as may be permitted or required by such federal statute or Blue Sky
law;

)] make any other change that is determined by the Bond Trustee, who may rely
upon an Opinion of Counsel, to be not materially adverse to the interests of the Holders;

(g) if all of the Bonds are Book Entry Bonds, amend, modify, alter or replace the
Letter of Representations as provided in Section 2.16 hereof or other provisions relating to Book
Entry Bonds;

(h)  facilitate the issuance and delivery of certificated Bonds to Beneficial Owners if
the book-entry system for the Bonds is discontinued;

@ make any change to the administrative provisions hereof, to accommodate the
provisions of a Credit Facility, a Substitute Liquidity Facility, a Self Liquidity Arrangement or a
bond insurance policy;

() add to the provisions of this Trust Indenture other conditions, limitations and
restrictions thereafter to be observed.
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When requested by the Issuer, and if all conditions precedent under this Trust Indenture
have been met, the Bond Trustee shall join the Issuer in the execution of any such supplemental
trust indenture unless it imposes additional obligations on the Bond Trustee or affects the Bond
Trustee's rights and immunities under this Trust Indenture or otherwise, A copy of all such
supplemental trust indentures shall be promptly furnished to the Bank and the Remarketing
Agent shall be promptly advised of any modifications of its rights, duties and obligations
hereunder.

The Bond Trustee shall file copies of all such supplemental trust indentures with the
Borrower and, if the Bonds are rated by a Rating Agency, shall forward copies of all such
supplemental trust indentures to such Rating Agency.

Section 1102, Amendments to Trust Indenture; Consent of Holders and Borrower.
Exclusive of supplemental trust indentures covered by Section 1101 hereof and subject to the
terms and provisions contained in this Section, and not otherwise, the Holders of a majority in
aggregate principal amount of the Bonds then Outstanding shall have the right, fiom time to
time, anything contained in this Trust Indenture to the contrary notwithstanding, to consent to the
execution by the Bond Trustee of such other trust indenture or trust indentures supplemental
hereto as shall be consented to by the Issuer in its sole discretion for the purpose of modifying,
altering, amending, adding to or rescinding, in any particular, any of the terms or provisions
contained in this Trust Indenture or in any supplemental trust indenture; provided, however, that
nothing in this Section shall permit, or be construed as permitting (a) an extension of the
maturity of the principal of, or the mandatory redemption date of, or interest on, any Bond
without the consent of the Holder of such Bond, (b) a reduction in the principal amount of, or the
premium or the rate of interest on, any Bond without the consent of the Holder of such Bond, (c)
the creation of a pledge of receipts and revenues to be received by the Issuer under the
Agreement superior to the pledge created by this Trust Indenfure without the consent of the
Holders of all Bonds Outstanding, (d) a preference or priority of any Bond or Bonds over any
other Bond or Bonds without the consent of the Holders of all Bonds Outstanding, or (e) a
reduction in the aggregate principal amount of the Bonds required for any consent to any
supplemental trust indenture without the consent of the Holders of all Bonds Outstanding. The
giving of notice to and consent of the Holders to any such proposed supplemental trust indenture
shall be obtained pursnant to Section 1103 hereof.

Anything herein fo the contrary notwithstanding, a supplemental trust indenture,
amendment or other document described under this Article XI that affects any rights or
obligations of the Borrower shall not become effective unless and until the Borrower shall have
consented to the execution of such supplemental trust indenture, amendment or other document,
The Bond Trustee shail file copies of all such supplemental trust indentures with the Borrower
and, if the Bonds are rated by a Rating Agency, shall furnish copies of all such supplemental
trust indentures to such Rating Agency.

Section 1103. Notice to and Consent of Holders. If consent of the Holders is required
under the terms of this Trust Indenture for the amendment of this Trust Indenture or for any other
similar purpose, the Bond Trustee shall cause notice of the proposed execution of the amendment
or supplemental trust indenture to be given by first-class mail, postage prepaid, to the Holders of
the Outstanding Bonds then shown on the Register. Such notice shall briefly set forth the nature
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of the proposed amendment, supplemental frust indenture or other action and shall state that
copies of any such amendment, supplemental trust indenture or other document are on file at the
Designated Corporate Trust Office for inspection by all Holders. If, within three years or such
longer period as shall be prescribed by the Bond Trustee following the mailing of such notice,
the Holders of a majority or all, as the case may be, of the principal amount of the Bonds
Outstanding by instrutnents filed with the Bond Trustee shall have consented to the amendment,
supplemental trust indenture or other proposed action, then the Bond Trustee may execute such
amendment, supplemental trust indenture or other document or take such proposed action and the
consent of the Holders shall thereby be conclusively presumed.

Section 1104. Responsibilities of the Issuer and the Bond Trustee. The Issuer and,
except as otherwise provided in Section 1102 hereof, the Bond Trustee shall be entitled fo
exercise their discretion in determining whether or not any proposed supplement to this Trust
Indenture or any term or provision therein contained is desirable, after considering the purposes
of such instrument, the needs of the Issuer, the rights and interests of the Holders, and the rights,
obligations and interests of the Bond Trustee, and the Bond Trustee shall not be under any
responsibility or liability to the Issuer or to any Holder or to anyone whomsoever for its refusal
in good faith to execute any such supplemental agreement or amendment if such trust indenture
is deemed by it to be contrary to the provisions of this Article. The Bond Trustee shall be entitled
to receive, and shall be fully protected in relying upon, the opinion of any counsel approved by
them, who may be counsel for the Issuer, as conclusive evidence that any such proposed
supplement to this Trust Indenture does or does not comply with the provisions of this Trust
Indenture, and that it is or is not proper for it, under the provisions of this Article, to accept such
supplemental trust indenture or amendment.

Section 1105. No _Amendments Without Consent of Credit Facility Provider. Anything
herein to the contrary notwithstanding, a supplemental trust indenture, amendment or other
document described under this Article XI shall not become effective unless and until the Credit
Facility Provider shall have consented to the execution of such supplemental trust indenture,
amendment or other document. The Bond Trustee shall provide the Credit Facility Provider
without charge a full transcript of all proceedings relating to the execution of any such
supplemental trust indenture, amendment or other document.

ARTICLE XII

CREDIT FACILITIES; LIQUIDITY FACILITIES

Section 1201, Credit Facilit v for the Bonds.

(@  If a Credit Facility for the Bonds is in effect, the Bond Trustee is hereby directed,
on or before each Interest Payment Date, to make a drawing under such Credit Facility, in
accordance with the terms of the Credit Facility, no later than the time provided in such Credit
Facility for presentations of drafls in order to receive payment in immediately available funds by
1:00 p.m. on such date, equal to the interest on Bonds then payable from such Credit Facility due
on such Interest Payment Date (other than such interest representing a portion of the purchase
price of any Bonds required to be purchased on such date and other than any interest due on
Bank Bonds) and to use such drawing to pay such interest due on the Bonds on such Interest
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Payment Date. The proceeds of such drawing shall be deposited in the Interest Account in a
separate account or subaccount separate and apart from any moneys not received pursuant to a
draw on a Credit Facility and held uninvested pending application to the payment of interest on
such Bonds. In determining the amount of any such interest then due, the Bond Trustee shall not
take into consideration any interest due on any Bond for any period when such Bond is a Bank
Bond or for any Bonds owned by the Borrower or any Affiliate, and no drawings under such
Credit Facility shall be made, or be used, to pay interest on any Bond for any period when such
Bond is a Bank Bond or for any Bonds owned by the Borrower or any Affiliate.

(b)  If a Credit Facility for the Bonds is in effect, on or before each date on which a
payment of principal or redemption premium (if covered by such Credit Facility) is due either at
maturity or as a result of any mandatory or optional redemption of such Bonds or any
acceleration of the maturity of such Bonds or otherwise (in each case, other than an amount
representing the principal portion of the purchase price of any such Bonds required fo be
purchased on such date and other than any principal due on Bank Bonds), the Bond Trustee is
hereby directed to make a drawing under such Credit Facility, in accordance with the terms of
the Credit Facility, no later than the time provided in such Credit Facility for presentations of
drafis in order to receive payment in immediately available funds by 1:00 p.m. on the date such
principal or redemption premium (if covered by such Credit Facility) is payable, equal to the
amount of such principal or redemption premium payment and to use such drawing to make such
payment. The proceeds of such drawing shall be deposited in the Principal Account or in the
Redemption Fund, as appropriate, in a separate account or subaccount separate and apart from
any moneys not received pursuant to a draw on a Credit Facility and held uninvested pending
application to the payment of the principal of and redemption premium (if covered by such
Credit Facility) on such Bonds. In determining the amount of such principal and redemption
premium then due, the Bond Trustee shall not take into consideration any principal or
redemption premium required on Bank Bonds or for any Bonds owned by the Borrower or any
Affiliate, and no drawings under such Credit Facility shall be made or be used to pay any
principal of or redemption premium on Bank Bonds or for any Bonds owned by the Borrower or
any Affiliate,

(¢y  If a Credit Facility for the Bonds is in effect, on or before each day on which
Bonds are tendered for purchase or required to be purchased pursuant to Section 206 hereof, the -
Bond Trustee is hereby directed to make a drawing under such Credit Facility, in accordance
with the terms of the Credit Facility, no later than the time provided in such Credit Facility for
presentations of drafts in order to receive payment in immediately available funds by 2:45 p.m.
on said date, an amount equal to the purchase price of Bonds to be paid on such date, less the
amount of moneys described in clause (i) of Section 1303(b) of this Trust Indenture available to
pay such purchase price, and to use such drawing to make such payment. The proceeds of such
drawing may be paid directly to the Tender Agent or, if such proceeds are received by the Bond
Trustee, shall be transferred immediately by the Bond Trustee to the Tender Agent, for deposit in
the Bond Purchase Fund established under Section 1301(b)(ii) hereof, in a separate account or
subaccount separate and apart from any moneys not received pursuant to a draw on a Credit
Facility, and held uninvested pending application to the payment of the purchase price of such
Bonds; provided, however, that no drawings under such Credit Facility shall be made or be used
to pay the purchase price of any Bank Bonds or of any Bonds owned by the Borrower or any
Affiliate.

73
COLUMBIA 925237v4
— COLUMBIA92S237v4



(d) In connection with any expiration, termination or proposed replacement of the
Credit Facility requiring mandatory purchase of the Bonds as provided in Section 206(d)(i)
hereof, the Bond Trustee shall give notice by first-class mail to the Holders of the Bonds on or
before the 20th day preceding the expiration or termination of the Credit Facility in accordance
with its terms or the proposed effective date of any Alternate Credit Facility, which notice shall,
to the extent applicable, (1) state the date of such expiration or termination or proposed effective
date of the Alternate Credit Facility, (2} describe generally the Alternate Credit Facility to be in
effect upon such expiration, termination or replacement, if any, (3) specify the ratings to be
applicable to the Bonds after such expiration, termination or replacement of the Credit Facility,
and (4) state (A) that the Bonds will be purchased pursuant to Section 206(d)(i) hereof and (B)
the date of such purchase, which date shall be a Business Day that is not less than ten days after
the giving of such notice.

()  The Borrower has covenanted in the Agreement that, so long as the interest rate
on the Bonds shall not have been adjusted to a Long-Term Interest Rate or a Short-Term Interest
Rate Period where all Bond Interest Terms end on the day prior to the maturity date of the
Bonds, the Borrower shall cause a Credit Facility, a Liquidity Facility or a Self Liquidity
Arrangement to be in effect.

Section 1202, Alternate Credit Facility for Bonds; Delivery of Credit Facility following
Liguidity Facility, Substitute Liguidity Facility or Self Liquidity Arrangement.

If there is delivered to the Bond Trustee (i) an Alternate Credit Facility covering the
Bonds, (ii) a Favorable Opinion of Bond Counsel, (iii) either (A) written evidence from each
Rating Agency then rating the Bonds, in each case to the effect that such Rating Agency has
reviewed the proposed Alternate Credit Facility and the ratings of the Bonds after substitution of
such Aliernate Credit Facility will not result in a rating of below "A" from such Rating Agency
or (B) written evidence that the long-term debt of the provider of the proposed Alternate Credit
Facility is rated "A" or better by Moody's, S&P or Fitch, (iv) if such Alternate Credit Facility is
other than a letter of credit issued by a domestic commercial bank, an opinion of Counsel that no
registration of the Bonds or such Alternate Credit Facility is required under the Securities Act of
1933, as amended, (v) an Opinion of Counsel satisfactory to the Bond Trustee fo the effect that
such Alternate Credit Facility is a valid and enforceable obligation of the issuer or provider
thereof, and {vi) if the Credit Facility then in effect with respect to the Bonds does not cover
premiums due on the Bonds, and the Bonds would be subject to mandatory tender for purchase at
a purchase price in excess of the principal amount thereof plus accrued and unpaid interest
thereon to but not including the date of purchase under Section 206, Available Moneys in an
amount sufficient to pay the premium due on the Bonds under Section 206, then the Bond
Trustee shall accept such Alternate Credit Facility and, after the Bond Trustee has received

-sufficient funds to pay the purchase price of the Bonds on the date of the mandatory tender for
purchase established under Section 206 hercof (by drawing on the Credit Facility if necessary),
promptly surrender the Credit Facility then in effect to the Credit Facility Provider which issued
the Credit Facility in accordance with its terms for cancellation or deliver any document
necessary to reduce the coverage of the Credit Facility permanently.

If a Liquidity Facility or Self Liquidity Arrangement is in effect with respect to the
Bonds, a Credit Facility covering the Bonds may be delivered to the Bond Trustee if all of the
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conditions set forth in the immediately preceding paragraph and Section 1201(d) regarding the
delivery of an Alternate Credit Facility for the Bonds and notice thereof are satisfied. After the
Bond Trustee accepts such Credit Facility, the Tender Agent shall enforce payment of any
amounts due under an existing Liquidity Facility to the extent required by this Trust Indenture
and promptly surrender such existing Liquidity Facility to the issuer thereof.

Section 1203. Rights and Duties Under Credit Facility Relating to Bonds. If a Credit
Facility is in effect, the Bond Trustee is hereby instructed, without further direction, to draw
amounts under the Credit Facility in accordance with the terms and conditions set forth herein at
the times, in the manner and for the purposes set forth in this Trust Indenture. If the Bond
Trustee makes a drawing under the Credit Facility relating to the Bonds after the principal of the
Bonds has been declared immediately due and payable following the occurrence of an Event of
Default with respect to the Bonds, the proceeds of such drawing shall be applied by the Bond
Trastee immediately to the payment of the Bonds entitled to be paid therefrom. So long as the
Credit Facility remains in effect with respect to any Bonds, the Bond Trustee may not waive an
Event of Default with respect to the Bonds if a drawing has been made under the Credit Facility,
all or any portion of which is subject to reinstatement as provided in the Credit Facility relating
thereto, and such reinstatement has not yet occurred. The Issuer agrees that the Bond Trustee in
its name or in the name of the Issuer may enforce all rights of the Bond Trustee and of the Issuer
and all obligations of the Credit Facility Provider (including the obligation of the Credit Facility
Provider to honor drafts duly presented in accordance with the terms and conditions of the Credit
Facility) under and pursuant to the Credit Facility, for the benefit of the Holders of the Bonds.
The Bond Trustee agrees to assume and perform the dutics and obligations contemplated under
the Credit Facility to be assumed and performed by the Bond Trustee.

Section 1204. Notice by Bond Trustee to Reduce Credit Facility. If the Bonds are
redeemed in whole or in part, the Bond Trustee shall give notice to the Credit Facility Provider in
the manner required by the Credit Facility to reflect such reduction in the principal amount of the
Bonds as a result of such redemption.

Section 1205. L iquidity  Facility; _Substitute Liquidity Facility; Self Liquidity
Arrangement; Delivery following Credit Facility.

(a) A Liquidity Facility and any Substitute Liquidity Facility shall be an obligation of
the Bank to pay, subject to the conditions set forth in the Liquidity Facility, to the Tender Agent
upon request made with respect to the Liquidity Enhanced Bonds and in accordance with the
terms thereof

§)) an amount not less than the aggregate principal amount of such Liquidity
Enhanced Bonds to pay the portion of the purchase price of such Liquidity Enhanced
Bonds equal to the principal amount of such Liquidity Enhanced Bonds delivered or
required to be delivered to the Tender Agent for purchase; and

(i)  while the Bonds bear interest at a Daily Rate or a Weekly Rate, an amount
equal to the interest on the Bonds for 35 days computed at the rate of 12% per annum, to
pay the portion of the purchase price of such Bonds equal to interest on such Bonds
delivered or required to be delivered to the Tender Agent for purchase and, if the Bonds
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are converted to bear interest at Bond Interest Term Rates, an amount as shall be
determined to be necessary to provide for the payment pursuant to the applicable
Liquidity Facility of such interest portion of such purchase price in order to obtain a
rating on the Bonds in the highest short-term rating category (without giving effect to any
gradations within such category) from at least one of S&P, Moody's or Fitch and from all
of them that are then rating the Bonds.

{(b) A Liquidity Facility shall expire or may be terminated in accordance with its
terms. If at any time the Borrower shall deliver to the Tender Agent (i) a Substitute Liquidity
Facility that allows the Bonds to be rated in the highest short-term rating category (without
giving effect to any gradations within such category) by at least one of S&P, Moody's or Fitch
and by all of them that are then rating the Bonds, (ii) an Opinion of Counsel stating that the
delivery of such Substitute Liquidity Facility is authorized under this Trust Indenture and
complies with the terms hereof, (iii) a Favorable Opinion of Bond Counsel, (iv) one or more
Opinions of Counsel, addressed to the Tender Agent, to the effect, singly or together, that the
Substitute Liquidity Facility is a legal, valid and binding obligation of the Bank, enforceable
against the Bank in accordance with its terms, except as limited by applicable reorganization,
insolvency, liquidation, readjustment of debt, moratorium or other similar laws affecting the
enforcement of the rights of creditors generally as such laws may be applied in the event of a
reorganization, insolvency, liquidation, readjustment of debt or other similar proceeding of or
moratorium applicable to the Bank and by general principles of equity (regardless of whether
such enforceability is considered in a proceeding in equity or at law), and (v) written evidence
that notice of mandatory tender as required by Sections 206(f) and 1205(f) hereof has been sent
to the Holders prior to such substitution, then the Tender Agent shall, so long as such Substitute
Liguidity Facility shall contain administrative procedures which are acceptable to the Tender
Agent in its reasonable discretion, accept such Substitute Liquidity Facility, enforce pavment of
any amounts due under the existing Liquidity Facility or Self Liquidity Arrangement to the
extent required by this Trust Indenture and promptly surrender the existing Liquidity Facility to
the issuer thereof.

{c}  Any Substitute Liquidity Facility shall be a purchase agreement, letter of credit,
other liquidity facility, or any combination thereof, issued by one or more commercial banks or
savings and loan associations, or other financial institutions, the terms of which shall in all
respects material to the interests of the Holders be the same as those contained in the then
existing Liquidity Facility, except that the amount available under such Substitute Liquidity
Facility 1o pay the interest portion of the purchase price of the Bonds pursuant to such Substitute
Liquidity Facility may change in accordance with Section 1205(a) hereof and that the expiration
date of such Substitute Liquidity Facility may be before or afier the expiration date for the
existing Liquidity Facility.

(d) If a Liquidity Facility is in effect, the Tender Agent shall present all. drafts,
demands, certificates and other documents required by such Liquidity Facility {in the manner
therein permitted and by the time required thereby) for the payment of funds thereunder (after
taking into account funds from remarketing as herein provided then held by the Tender Agent)
sufficient to pay, on each purchase date, the purchase price for any Liquidity Enhanced Bonds
tendered.
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(e) If at any time the Borrower shall deliver to the Tender Agent (i) any agreements
supplemental hereto that allow the Bonds to be rated in the highest short-term rating category
(without giving effect to any gradations within such category) by at least one of S&P, Moody's
or Fitch and by each of them that is then rating the Bonds if no Credit Facility or Liquidity
Facility will be in effect (a "Self Liquidity Arrangement™), (ii) an Opinion of Counsel stating that
the implementation of such Self Liquidity Arrangement is authorized under this Trust Indenture
and complies with the terms hereof, (iii} a Favorable Opinion of Bond Counsel, and (iv) written
evidence that notice of mandatory tender as required by Sections 206(f) and 1205(f) hereof has
been sent fo the Holders prior to such substitution, then such Self Liquidity Arrangement shall be
implemented and the Tender Agent shall enforce payment of any amounts due under the existing
Liquidity Facility to the extent required by this Trust Indenture and promptly surrender the
existing Liquidity Facility to the issuer thereof.

® In connection with any expiration, termination or proposed replacement of the
Liquidity Facility requiring mandatory purchase of Liquidity Enhanced Bonds as provided in
Section 206(d)(ii) hereof, the Bond Trustee shall give notice by first-class mail to the Holders of
the Liquidity Enhanced Bonds on or before the 20th day preceding the expiration or termination
of the Liquidity Facility in accordance with its terms or the proposed effective date of any
Substitute Liquidity Facility or Self Liquidity Arrangement which will replace the Liquidity
Facility and cause the Liquidity Enhanced Bonds fo cease to be subject to purchase from the
Liquidity Facility (except upon the occurrence of an Authorized Liquidity Termination in which
case notice will be given as described in Section 206(f)(iii) hereof), which notice shall, to the
extent applicable, (1) state the date of such expiration or termination or proposed effective date
of the replacement of the Liquidity Facility, (2) describe generally the Substitute Liquidity
Facility or Self Liquidity Amangement in effect or to be in effect upon such expiration,
termination or replacement, if any, (3) specify the ratings to be applicable to the Liquidity
Enhanced Bonds after such expiration, termination or replacement of the Liquidity Facility, and
(4) state (A) that the Liquidity Enhanced Bonds will be purchased pursuant to Section 206(d)(ii)
hereof and (B) the date of such purchase, which date shall be a Business Day that is not less than
ten days after the giving of such notice.

(g) If a Credit Facility is in effect with respect to the Bonds, a Liquidity Facility
covering the Bonds may be delivered to the Bond Trustee if all of the conditions set forth in this
Section 1205 for the delivery of a Substitute Liquidity Facility for the Bonds are satisfied. If a
Credit Facility is in effect with respect to the Bonds, a Self Liquidity Arrangement covering the
Bonds may be implemented if all of the conditions set forth in this Section 1205 for the
implementation of a Self Liquidity Arrangement for the Bonds are satisfied. After the Bond
Trustee accepts such Liquidity Facility or has implemented such Self Liquidity Arrangement
and, after the Bond Trustee has received sufficient funds to pay the purchase price of the Bonds
on the date of the mandatory tender for purchase established under Section 206 hereof (by
drawing on the Credit Facility if necessary), the Bond Trustee shall promptly surrender the
Credit Facility then in effect to the Credit Facility Provider which issued the Credit Facility in
accordance with its terms for canceliation or deliver any document necessary to reduce the
coverage of the Credit Facility permanently.
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ARTICLE XIII

REMARKETING AGENT, TENDER AGENT,
PURCHASE AND REMARKETING OF BONDS

Section 1301. Remarketin g Agent and Tender Agent for Bonds.

(a) The Borrower shall appoint a Remarketing Agent for the Bonds, subject to the
conditions set forth in Section 1302(a) hereof and the approval of the Issuer and the Bank. Each
Remarketing Agent shall designate its principal office (other than the initial Remarketing Agent
whose principal office is listed in Section 1604 hereof) and signify its acceptance of the duties
and obligations imposed upon it hereunder by a written instrument of acceptance delivered to the
Issuer, the Borrower and the Bank under which the Remarketing Agent will agree, particularly,
to keep such books and records as shall be consistent with prudent industry practice and to make
such books and records available for inspection by the Issuer, the Borrower and the Bank at all
reasonable times and upon reasonabie notice.

(b)  The Issuer, at the direction of the Borrower, shall appoint any successor Tender
Agent for the Bonds, subject to the conditions set forth in Section 1302(b) hereof. Each Tender
Agent shall designate its corporate trust office for delivery of notices and delivery of Bonds
(except for the designated corporate trust office of the initial Tender Agent which is listed in
Section 1604 hereof) and signify its acceptance of the duties and obligations imposed upon it
hereunder by a written instrument of acceptance delivered to the Bond Trustee, the Issuer, the
Borrower and the Remarketing Agent. By acceptance of its appointment hereunder, the Tender

Agent agrees:

@) to hold all Bonds delivered to it pursuant to Section 206 hereof, as agent
and bailee of, and in escrow for the benefit of, the respective Holders which shall have so
delivered such Bonds until moneys representing the purchase price of such Bonds shall
have been delivered to or for the account of or to the order of such Holders;

(ii)  to establish and maintain a separate segregated trust fund designated as the
“Bond Purchase Fund” until such time as it has been discharged from its duties as Tender

Agent hereunder;

(iii)  to hold all moneys (without investment thercof) delivered to it hereunder
in the Bond Purchase Fund for the purchase of Bonds pursuant to Section 206 hereof, as
agent and bailee of, and in escrow for the benefit of, the person or entity which shall have
so delivered such moneys until the Bonds purchased with such moneys shall have been
delivered to or for the account of such person or entity;

(iv)  to hold all moneys delivered to it by the Borrower for the purchase of
Bonds pursuant to Section 206 hereof, as agent and bailee of, and in escrow for the
benefit of, the Holders or former Holders who shall deliver Bonds to it for purchase until
the Bonds purchased with such moneys shall have been delivered to or for the account of

the Borrower;
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